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U. S. Nuclear Regulatory Commission
ATTN: Document Control Desk
Washington, D. C. 20555-0001

Vogtle Electric Generating Plant
Financial Assurance Requirements for Decommissioning
Nuclear Power Reactors (10 CFR 50.75(f}1))

Ladies and Gentlemen:

Pursuant to 10 CFR 50.75(f)(1), each power reactor licensee is required to report
to the NRC the status of its decommissioning funding for each reactor or part of
each reactor it owns on a calendar year basis, beginning on March 31, 1999, and
every two years thereafter. Southern Nuclear Operating Company (Southern
Nuclear) holds operating licenses NPF-68 and NPF-81 for the Vogtle Electric
Generating Plant. On behalf of the licensed owners of the Vogtle Electric
Generating Plant (Georgia Power Company, Oglethorpe Power Corporation, the
Municipal Electric Authority of Georgia, and the City of Dalton, Georgia),
Southern Nuclear provides the enclosed submittals in accordance with the
requirements of 10 CFR 50.75(f)(1).

This letter contains no NRC commitments. If you have any questions, please
advise.

Sincerely,

7k §

M. J. Ajluni
Manager, Nuclear Licensing

MJA/TWS/daj

Enclosures: 1. Georgia Power Company Response

Oglethorpe Power Corporation Response
Municipal Electric Authority of Georgia Response
City of Dalton, Georgia Response

AN



U. S. Nuclear Regulatory Commission
NL-09-0430
Page 2

cc:  Southern Nuclear Operating Company
Mr. J. T. Gasser, Executive Vice President
Mr. T. E. Tynan, Vice President — Vogtle
Ms. P. M. Marino, Vice President — Engineering
RType: CVC7000

U. S. Nuclear Requlatory Commission

Mr. L. A. Reyes, Regional Administrator

Mr. R. E. Martin, NRR Project Manager — Vogtle
Mr. M. Cain, Senior Resident Inspector — Vogtle

Georgia Power Company
Mr. C. S. Thrasher, Executive Vice President and CFO

City of Dalton, Georgia
Mr. D. Cope, President and CEO

Municipal Electric Authority of Georgia
Mr. J. E. Fuller, Senior Vice President and CFO

Oglethorpe Power Corporation
Ms. A. F. Appleby, Vice President, Treasurer




Vogtle Electric Generating Plant
Financial Assurance Requirements for Decommissioning
Nuclear Power Reactors (10 CFR 50.75(f)(1))
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Georgia Power Company Response



Ann P. Daiss Bin 10120
Vice President, Comptroller 241 Ralph McGill Boulevard NE
and Chief Accounting Officer  Atlanta, Georgia 30308-3374

Tel 404.506.6766
Fax 404.506.3128
apdaiss@southernco.com

Feburary 25, 2009 GEORG'A -\
POWER
Docket Nos.: 50-424 A SOUTHERN COMPANY
50-425

U. S. Nuclear Regulatory Commission
ATTN: Document Control Desk
Washington, D.C. 20555

Vogtle Electric Generating Plant
Financial Assurance Requirements for Decommissioning
Nuciear Power Reactors (10 CFR 50.75(f)(1))

Dear Ladies and Gentlemen:

Pursuant to 10 CFR 50.75(f)(1), each power reactor licensee is required to report to
the NRC the status of its decommissioning funding for each reactor or part of each
reactor it owns on a calendar year basis, beginning on March 31, 1999, and every
two years thereafter. Accordingly, Georgia Power Company (GPC) hereby submits
the enclosed information in accordance with 10 CFR 50.75(f)(1) for operating
licenses NPF-68 and NPF-81 issued for Vogtle Electric Generating Plant Units 1 and
2, respectively. Southern Nuclear Operating Company, as the operating licensee and
as an agent for the owners of the Vogtle Electric Generating Plant, is providing this
information to the NRC on behaif of GPC.

Based on the information presented herein, there is reasonable assurance that the
funding necessary for decommissioning of the Vogtle Electric Generating Plant,
consistent with the NRC prescribed minimum set forth in 10 CFR 50.75(c), will be
available on the expiration date of operating licenses NPF-68 and NPF-81.

Please advise if you have any questions or comments regarding the information
provided herein.

Respectfully submitted,

(AACP DOUAL

GEORGIA POWER COMPANY
By: Ann P. Daiss, Vice President, Comptroller and
Chief Financial Officer

APD/LAC

Enclosure



Enclosure
Vogtle Electric Generating Plant

Georgia Power Company
Ownership Percentage — 45.7%

10 CFR 50.75(f)(1) Requirement Unit 1 Unit 2

1 The NRC minimum decommissioning estimate, $ 184,211,000 2 $ 184,211,000 2
pursuant to 10 CFR 50.75(b) and (c). '

2 The amount accumulated at the end of the $ 83,139,836 $ 84,740,534
calendar year preceding the date of the report for
items included in 10 CFR 50.75(b) and (c).

3 | Aschedule of the annual amounts remaining to be See Schedule in See Schedule in
collected; for items in 10 CFR 50.75(b) and (c). Attachment 1 Attachment 1
4 | The assumptions used regarding: Per GPSC Docket 25060-U Per GPSC Docket 25060-U
(a) rates of escalation in decommissioning 2.93 % 2.93%
costs;
(b) rates of earnings on decommissioning 493 % 493 %
funds;
(c) real rate of return; and 2.00 % 2.00 %
(d) rates of other factors used in funding None None
projections.
5 | Any contracts upon which the licensee is relying None None

pursuant to 10 CFR 50.75(e)(1){v).

6 Any modifications to a licensee’s current method No modification since the last | No modification since the last

of providing financial assurance occurring since report. Funding is to an report. Fundingis to an

the last submitted report. External Sinking Fund with External Sinking Fund with
the source of funds from the source of funds from
Tradiitonal Cost of Service Tradiitonal Cost of Service
ratemaking as ordered by the | ratemaking as ordered by the
GPSC in Docket 25060-U. GPSC in Docket 25060-U.

7 | Any material changes to trust agreements. None None
NOTES:

! The NRC formulas in section 10 CFR 50.75(c) include only those decommissioning costs incurred by licensees
to remove a facility or site safely from service and reduce residual radioactivity to levels that permit: (1) release
of the property for unrestricted use and termination of the license; or (2) release of the property under restricted
conditions and termination of the license. The cost of dismantling or demolishing non-radiological systems and
structures is not included in the NRC decommissioning cost estimates. The costs of managing and storing
spent fuel on-site until transfer to DOE are not included in the cost formulas.

This number is based on NUREG-1307, Rev. 13, for the burial factor (Option 2) and the December 2007 values
for labor and energy factors.



Attachment 1

Schedule of the Annual Amounts Remaining to be Collected



Attachment 1

Schedule of Annual Amounts Included in Current Rates
{Dollars in Thousands)

Piant Vogtle
VOGTLE 1 VOGTLE 2
BEG OF END OF BEG OF END OF
YEAR FUND FUND YEAR YEAR FUND FUND YEAR
FUND BAL EARNINGS CONTRIB  FUND BAL FUND BAL EARNINGS CONTRIB FUND BAL
I 2008 83,140 | 84,741
| 2009 83,140 4,155 1,439 88,734 84,741 4,257 2,023 91,021
| 2010 88,734 4,431 1,439 94,604 91,021 4,567 2,023 97,611
| 2011 94,604 4,721 1,439 100,764 | [ 97.6M 4,892 2,023 104,526
| 2012 100,764 5,024 1,439 107,227 | 104,526 5,233 2,023 111,782
| 2013 107,227 5,343 1,439 114,009 | | 111,782 5,590 2,023 119,395
2014 114,009 5677 1,439 121,125 [ 119,395 5,966 2,023 127,384
2015 121,125 6,028 1,439 128,592 | | 127,384 6,360 2,023 135,767
2016 128,592 6,396 1,439 136,427 | | 135,767 6,773 2,023 144,563
2017 136,427 6,782 1,439 144,648 144,563 7,206 2,023 153,792
| 2018 144,648 7,188 1,439 153,275 | | 153,792 7,661 2,023 163,476
2019 153,275 7,613 1,439 162,327 | | 163,476 8,139 2,023 173,638
2020 162,327 8,059 1,439 171,825 | | 173,638 8,640 2,023 184,301
2021 171,825 8,528 1,439 181,792 | | 184,301 9,166 2,023 195,490
2022 181,792 9,019 1,439 192,250 195,490 9,717 2,023 207,230
2023 192,250 9,534 1,439 203,223 207,230 10,296 2,023 219,549
2024 203,223 10,075 1,439 214,737 219,549 10,903 2,023 232,475
2025 214,737 10,643 1,439 226,819 232,475 11,541 2,023 246,039
2026 226,819 11,239 1,439 239,497 246,039 12,209 2,023 260,271
2027 239,497 11,864 1,439 252,800 260,271 12,911 2,023 275,205
2028 275,205 13,647 2,023 290,875
2029 290,875 14,420 2,023 307,318 |




Vogtle Electric Generating Plant
Financial Assurance Requirements for Decommissioning
Nuclear Power Reactors (10 CFR 50.75(f)(1))
Enclosure 2

Oglethorpe Power Corporation Response



ﬂrﬁ OglethorpePower

Oglethorpe Power Corporation
2100 East Exchange Place
February 26, 2009 Tucker, GA 30084-5336
phone 770-270-7600
fax 770-270-7872
An Electric Membership Cooperative

Docket Nos.: 50-424
50-425

U. S. Nuclear Regulatory Commission
ATTN: Document Control Desk
Washington, D.C. 20555

Vogtle Electric Generating Plant
Financial Assurance Requirements for Decommissioning
Nuclear Power Reactors (10 CFR 50.75(H(1))

Dear Ladies and Gentlemen:

Pursuant to 10 CFR 50.75(f)(1), each power reactor licensee is required to report to
the NRC the status of its decommissioning funding for each reactor or part of each
reactor it owns on a calendar year basis, beginning on March 31, 1999, and every two
years thereafter. Accordingly, Oglethorpe Power Company (OPC) hereby submits
the enclosed information in accordance with 10 CFR 50.75(f)(1) for operating
licenses NPF-68 and NPF-81 issued for Vogtle Electric Generating Plant Units 1 and
2, respectively. Southern Nuclear Operating Company, as the operating licensee and
as an agent for the owners of the Vogtle Electric Generating Plant, is providing this
information to the NRC on behalf of OPC.

Based on the information presented herein, there is reasonable assurance that the
funding necessary for decommissioning of the Vogtle Electric Generating Plant,
consistent with the NRC prescribed minimum set forth in 10 CFR 50.75(c), will be
available on the expiration date of operating licenses NPF-68 and NPF-81.

Please advise if you have any questions or comments regarding the information
provided herein.

Respectfully submitted,

S IS ]

Anne F. Appleby
Vice President, Treasurer
Oglethorpe Power Corporation

Enclosure
cc:  Southern Nuclear Operating Company

Mr. J. T. Gasser, Executive Vice President
RType: CVC7000

U. S. Nuclear Regulatory Commission

Mr. L. A. Reyes, Regional Administrator

Mr. R. E. Martin, NRR Project Manager — Vogtle

Mr. E. D. Morris, Acting Senior Resident Inspector — Vogtle

Q/ﬁ” A member of the National Rural Electric Cooperative Association




Enclosure

Vogtle Electric Generating Plant

Oglethorpe Power Company
Ownership Percentage — 30%

10 CFR 50.75(f)(1) Requirement

Unit 1

Unit 2

1 The NRC minimum decommissioning estimate,
pursuant to 10 CFR 50.75(b) and (c). '

$ 120,926,000 *

$ 120,926,000 2

2 | The amount accumulated at the end of the
calendar year preceding the date of the report for
items included in 10 CFR 50.75(b) and (c).

$ 40,472,462

$ 36,661,169

3 | A schedule of the annual amounts remaining to be

See Schedule in

See Schedule in

Agreement. Re-allocation of
assets from ten fixed income
managers to two fixed income
managers and from five
equity managers to two equity
managers.

collected; foritems in 10 CFR 50.75(b) and (c). Attachment 1 Attachment 1
4 | The assumptions used regarding:
(a) rates of escalation in decommissioning 2.93% 2.93%
costs;
(b) rates of earnings on decommissioning
funds; 6.85% 6.85%
(c) real rate of return; and 3.92% 3.92%
(d) rates of other factors used in funding none none
projections.
5 | Any contracts upon which the licensee is relying none none
pursuant to 10 CFR 50.75(e)(1)(v).
6 | Any modifications to a licensee’s current method none none
of providing financial assurance occurring since
the last submitted report.
7 | Any material changes to trust agreements. No changes to Trust No changes to Trust

Agreement. Re-allocation of
assets from ten fixed income
managers to two fixed income
managers and from five
equity managers to two equity
managers.

NOTES:

! The NRC formulas in section 10 CFR 50.75(c) include only those decommissioning costs incurred by licensees
to remove a facility or site safely from service and reduce residual radioactivity to levels that pemit: (1) release
of the property for unrestricted use and temination of the license; or (2) release of the property under restricted
conditions and termination of the license. The cost of dismantling or demolishing non-radiological systems and
structures is not included in the NRC decommissioning cost estimates. The costs of managing and storing
spent fuel on-site until transfer to DOE are not included in the cost formulas.

2 This number is based on NUREG-1307, Rev. 13, for the burial factor (Option 2) and the December 2007 values

for labor and energy factors.




Attachment 1

Schedule of the Annual Amounts Remaining to be Collected

Oglethorpe Power Corporation

2008 NRC MINIMUM
Vogtle 1 Vogtle 2
Earnings Rate: 6.85 Earnings Rate: 6.85
Balance Balance Balance Balance
Year Begin Year Earnings  Contribution End Year Year Begin Year Earnings  Contribution Find Year

2008 48,428,331 (7,955,869) 0 40,472,462 2008 43,867,835 (7,206,666) 0 36,661,169
2009 40,472,462 2,772,364 0 43,244,826 2009 36,661,169 2,511,290 0 39,172,459
2010 43,244,826 2,962,271 0 46,207,096 2010 39,172,459 2,683,313 0 41,855,773
2011 46,207,096 3,165,186 0 49,372,282 2011 41,855,773 2,867,120 0 44,722,893
2012 49,372,282 3,382,001 0 52,754,284 2012 44,722,893 3,063,518 0 47,786,411
2013 52,754,284 3,613,668 0 56,367,952 2013 47,786,411 3,273,369 0 51,059,780
2014 56,367,952 3,861,205 0 60,229,157 2014 51,059,780 3,497,595 0 54,557,375
2015 60,229,157 4,125,697 0 64,354,854 2015 54,557,375 3,737,180 0 58,294,555
2016 64,354,854 4,408,308 0 68,763,162 2016 58,294,555 3,993,177 0 62,287,732
2017 68,763,162 4,710,277 0 73,473,438 2017 62,287,732 4,266,710 0 66,554,442
2018 73,473,438 5,032,931 0 78,506,369 2018 66,554,442 4,558,979 0 71,113,421
2019 78,506,369 5,377,686 0 83,884,055 2019 71,113,421 4,871,269 0 75,984,691
2020 83,884,055 5,746,058 0 89,630,113 2020 75,984,691 5,204,951 0 81,189,642
2021 89,630,113 6,139,663 0 95,769,775 2021 81,189,642 5,561,490 0 86,751,133
2022 95,769,775 6,560,230 0 102,330,005 2022 86,751,133 5,942,453 0 92,693,585
2023 102,330,005 7,009,605 0 109,339,610 2023 92,693,585 6,349,511 0 99,043,096
2024 109,339,610 7,489,763 0 116,829,374 2024 99,043,096 6,784,452 0 105,827,548
2025 116,829,374 8,002,812 0 124,832,186 2025 105,827,548 7,249,187 0 113,076,735
2026 124,832,186 8,551,005 0 133,383,190 2026 113,076,735 7,745,756 0 120,822,491
2027 133,383,190 9,136,749 0 142,519,939 2027 120,822,491 8,276,341 0 129,098,832

2028 129,098,832 8,843,270 0 137,942,102

2029 137,942,102 9,449,034 0 147,391,136



Vogtle Electric Generating Plant
Financial Assurance Requirements for Decommissioning
Nuclear Power Reactors (10 CFR 50.75(f)(1))
Enclosure 3

Municipal Electric Authority of Georgia Response
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Docket Nos.: 50-424
50-425

U. S. Nuclear Regulatory Commission
ATTN: Document Control Desk
Washington, D.C. 20555

Vogtle Electric Generating Plant
Financial Assurance Requirements for Decommissioning
Nuclear Power Reactors (10 CFR 50.75(f)(1))

Dear Ladies and Gentlemen:

Pursuant to 10 CFR 50.75(f)(1), each power reactor licensee is required to report to
the NRC the status of its decommissioning funding for each reactor or part of each
reactor it owns on a calendar year basis, beginning on March 31, 1999, and every
two years thereafter. Accordingly, The Municipal Electric Authority of Georgia
(MEAG) hereby submits the enclosed information in accordance with 10 CFR
50.75(f)(1) for operating licenses NPF-68 and NPF-81 issued for Vogtle Electric
Generating Plant Units 1 and 2, respectively. Southern Nuclear Operating
Company, as the operating licensee and as an agent for the owners of the Vogtle
Electric Generating Plant, is providing this information to the NRC on behalf of
MEAG.

Based on the information presented herein, there is reasonable assurance that the
funding necessary for decommissioning of the Vogtle Electric Generating Plant,
consistent with the NRC prescribed minimum set forth in 10 CFR 50.75(c), will be
available on the expiration date of operating licenses NPF-68 and NPF-81.

Please advise if you have any questions or comments regarding the information
provided herein.

Respectfully submitted,
THE MUNICIPAL ELECTRIC AUTHORITY OF GEORGIA, by,
YN/
~¥Yames E. Fuller
Senior Vice President, Chief Financial Officer

/TWS

Municipal Electvie Antharity of Georgia
1470 Riveredge Parkway. NW

Atlanta. Georgia 30328-4686

Enclosure

1-800-333-MEAG 770-563-0300
Fax 7709333111



Enclosure

Vogtle Electric Generating Plant Financial
Assurance Requirements for Decommissioning
Nuclear Power Reactors — 2009 Submittal



Enclosure
Vogtle Electric Generating Plant

The Municipal Electric Authority of Georgia
Ownership Percentage — 22.7%

W 10 CFR 50.75(f)(1) Requirement W Unit 1 Unit 2
1 The NRC minimum decommissioning estimate, $ 91,501,000 2 $ 91,501,000 2
pursuant to 10 CFR 50.75(b) and (c). '
2 The amount accumulated at the end of the $65,900,510.32 $62,268,915.12
calendar year preceding the date of the report for
items included in 10 CFR 50.75(b) and (c).
3 A schedule of the annual amounts remaining to be See Schedule in See Schedule in
collected:; for items in 10 CFR 50.75(b) and (c). Attachment 1 Attachment 1
4 | The assumptions used regarding:
(a) rates of escalation in decommissioning 3.60% 3.60%
costs;
(b) rates of earnings on decommissioning
funds; 5.60% 5.60%
(c) real rate of return; and 2.00% 2.00%
(d) rates of other factors used in funding None None
projections.
5 Any contracts upon which the licensee is relying Attachments 2 & 3 Attachments 2 & 3
pursuant to 10 CFR 50.75(e)(1){(v).
6 Any modifications to a licensee’s current method None None
of providing financial assurance occurring since
the last submitted report.
L
7 | Any material changes to trust agreements. | Attachment 4 Attachment 4
NOTES:

! The NRC formulas in section 10 CFR 50.75(c) include only those decommissioning costs incurred by licensees
to remove a facility or site safely from service and reduce residual radioactivity to levels that permit: (1) release
of the property for unrestricted use and termination of the license; or (2) release of the property under restricted
conditions and termination of the license. The cost of dismantling or demolishing non-radiological systems and
structures is not included in the NRC decommissioning cost estimates. The costs of managing and storing
spent fuel on-site until transfer to DOE are not included in the cost formulas.

This number is based on NUREG-1307, Rev. 13, for the burial factor (Option 2) and the December 2007 values
for labor and energy factors.
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Schedule of the Annual Amounts Remaining to be Collected



MEAG POWER
Decommissioning Funding Plan

Nuclear Decommissioning Fund - Vogtle 1
(Dollars in Thousands)

Calendar Balance at Interest Less: Balance at
Year Beg. of Year Contributions Earnings Fees End of Year
(A) (B) © ) (E)
2008 65,901
2009 65.901 354 3.700 (104) 69.851
2010 69.851 354 3,922 (110) 74.017
2011 74,017 354 4.155 (117) 78.410
2012 78.410 354 4,401 {(123) 83.042
2013 83.042 354 4,660 (131) 87.926
2014 87.926 334 4,934 (138) 93,076
2015 93.076 354 5.222 {146) 98,507
2016 98,507 354 5,526 (155) 104,233
2017 104,233 354 5,847 (163) 110,271
2018 110.271 354 6,185 (173) 116,638
2019 116,638 334 6,542 (183) 123,352
2020 123,352 354 6,918 (193) 130,431
2021 130.431 354 7.314 (204) 137.896
2022 137.896 354 7,732 (213) 145,767
2023 145,767 354 8173 (227) 154.067
2024 154,067 354 8.638 (240) 162,819
2025 162.819 354 9.128 (254) 172.048
2026 172,048 354 9,645 (268) 181,779
2027 181,779 30 848 24) 182.633
Total 6,410 113,489 (3.167)
Options: Level Payments

N:A005154103233612009 Amts Remain Collected xls Page 1 of | Date: 3/11/2009; Time: 12:29 PM




MEAG POWER
Decommissioning Funding Plan

Nuclear Decommissioning Fund - Vogtle 2
(Dollars in Thousands)

Calendar Balance at Interest Less: Balance at
Year Beg. of Year Contributions Earnings Fees End of Year
(A) (B) ) D) (E)
2008 62,269
2009 62,269 418 3,499 (98) 66,087
2010 66,087 418 3,713 (104) 70,113
2011 70.113 418 3,938 (110) 74.358
2012 74,358 418 4,176 (117 78,833
2013 78,835 4118 4,426 (124) 83,355
2014 83.355 418 4,691 (131) 88,532
2015 88,532 418 4,969 {139) 93.780
2016 93.780 418 5.263 (147) 99.314
2017 99.314 418 5573 (136) 105,149
2018 105,149 418 5,900 (165) 111.202
2019 111,302 418 6.245 (174) 117.790
2020 117,790 418 6,608 (184) 124,632
2021 124,632 418 6,991 (195) 131.846
2022 131.846 418 7,395 (2006) 139,453
2023 139,453 418 7.821 (218) 147,474
2024 147,474 418 8.270 (230) 155,932
2025 155,932 418 8. 744 (243 164,850
2026 164,850 418 9.243 (257) 174,255
2027 174,255 418 9,770 271 184,171
2028 184,171 418 10,325 (286) 194,628
2029 194,628 70 1,817 (31) 196,463
Total 8,422 129,378 (3.606)
Options: Level Payments

IN:\005154\032336\2009 Amts Remain Collected xls Page 1 of 1 Date: 3/11/2009; Time: 12:29 P



Attachment 2
Vogtle Electric Generating Plant Financial Assurance
Requirements for Decommissioning Nuclear Power
Reactors — 2009 Submittal

Project One Power Sales Agreement



| ®
i
. '

POWER SALES CONTRACT
. Between ’
MUNICIPAL ELECTRIC AUTHORITY OF GEORGIA
snd
CITY OF
This Contract, made and entired Into as of October 1, 1975, by and between the
Municipal Electric Authority of Georgis, a public body corporate and politie and 2 public

corporation of the Stats of Georgia herdinafter sometimes dusignated as the Authority, creat.
ed by the provisions of I Ga. L. 1975, p. 107, as amended, and ..

. CITY OF
a political ;&bdivisiun of the State of Georxia.‘imeinaﬁ:r sometimes designated as the Par-
. tclpant, _ . .
) WITNESSETH -

TEAT:

WHEREAS, the Participant has need for an economical, reliable source of electric
power and wergy to meet the growing demands of its customers and has determined to
purchase such electric power and ehergy from resources ‘owned, controlled, or purchased

by the Authl_:rity. and

WHEREAS, the Authority will take or cause to be taken all steps necessary to secare
such governmental permits, licenses, and approvals as are necessary for, and will then pro.
ceed 15 appropriste with final design, finaneing and scquisition or construction of those

- facilities herein described and designated as the Project for tha supply of electric power and

energy to the Participant and to all other political subdivislons contracting with the Auther-
ity therefor, and will sell the ouiput and services of such facilities pursuant to this Contract
and to contracts -substantially {dentical to this Contract with other political subdivisions,
designated together with the Particlpant as the Participants, and "

WHEREAS, in addition to the sale to the Participants of ike output and services of the
Project, the Authority will also obtain for and provide to the Participants the Participanty’
Supplemental Bulk Power Supply, as hereinafter defined, and )

WHEREAS, in order to enabtle the Authority to issue its revenue bonds to pay the costs
of acquiring snd constructing the Project, it is necessary for the Authority to have hinding
contracts with such politfeal subdivisions of the State ¢f Georgia 23 may determine, pursvant
to authority of I Ga. L. 1975, p. 107, as amendad, to contract with the Authority, and all pay-

ments required to be made in accordance with the provistons of Article IIT of such contracts,

including payments required to be made under Article III of this Contract, and all other pay-
ments attributable to the Project or ts the Annua] Project Costs, 28 hereinafter defined, to be
made in sccordance with or pursuant to any other provision of this Contract and such other
contracts sball be pledged as security for ths psyment of such Bonds; )

1




' o @

NOW THEREFORE:

For and in consideration of the premises and the mutual covenants and agreements here-
inafter set forth, and in order to pay the Authority for its custs of providing (i) the Parti-
cipant’s Entitlement Share, as herelpafter defined, of the output and services of each facility
of the Project and (1) the Participaat’s Supplementa] Bulk Power Supply, it is agreed by and .
between the parties hersto as follows: .

ARTICLE 1
TERM OF CONTRACT, DEFINITIONS

Sectlo;:x iOL Term.

Tha term of this Contract shall begin and this Contract shall constitute = binding obli-
gation of the parties hersto from and after its execution by the last party to executa the
ssme. The obligation of the Authority to provide electric power and energy under the pro-
visions of this Contract shall begin with the first lssuanee and delivery by sald Authority of
any of its Bonds which sre authorized to bs issued by the provisions of I Ga. L. 1975, p. 107,
ss smendad, or, in the event notes of the Authority are issued in anticipation of the issuance .
of Bonds, such obligation shall begin with the {ssuance and delivery of auch bond anticipation
notes. The term of this Contract shall continue in full force and effect untll such t{ime, not
exceeding fifty years, ay all of the Authority’s Bonds as hereinafter defined or notes issued
in snticipation of the {ssuance of Bonds snd the interest thereon have been pald or provision
for payraent shall have been made in accordance with the provisions of the Boad Resolution

. or uatil guch tirae as the Profect shall be retired from service, decommissioned, or disposed of
by the Authority, whichevar is later. ) - ' C

Secf.ion 102. Dellnitions and Exphm:fou'o't Terms.
As used herein: . )

(a) “Act" shall mean that certain Act of tha 1975 session of the Geaeral Assemtly of the
Stats of Georgis compiled and published fn I Ga. L. 1975, p. 107, &3 the same has heen here-
tofors or may. be Dareafter amended. ' o

: (b) “Anncal Project Costs” shall mean, with respect to a Power Supply Year, to the'ex-
tent not pald 13 & part of the Costs of Acquisiion and Construction, all costs and expenses
of the Authority paid by the Authority for esch of the generating facilities and the transmis-
sion system faciilties comprising the Project during such Power Supply Year aliocable to the
Profect including, but not limited to, thoss items of cost and axpense referrsd to in Section
306(b) and (c), hereof, as Annual Project Generstion Fixed Charges, Other Annual Project

Ganeration Costs, Annual Project Transmisslon Fixed Charges, and Other Annual Project
Transmisslon Costs. . S D

. (e) “Annual Supplemental Costs” shsll mesn those costs and expenses of the Authority .
luoct:bk to the purchasing or furnishing of Supplemental Bulk Power Supply to the Partici-
pants,

(d) “Annusl System Budget” shall mean, with respect to & Power Supply Year, the budg-
et adopted by the Authority not less than thirty days prior to tha beginning of such Power
Supply Year which budget shall {temize estimates 0f Annual Profect Costs and Annual Sup-
plemental Costs and all revenues, income, or other funds to be spplied to such Costs, respec-
tively, for and applicable to such Powar Supply Year or, In the cass of an amended such Budg-.
ef, for and applicable to such Year for the remainder of such Power Supply Year.
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(¢) “Billing Statement” shall mean the written statement prepared or caused o be pre-
pared monthly by the Authority that shall be based upon the Annual System Budget or upon
the amended Annual System Budget adopted by the Authority pursuant to Section 202 herxeof,
s and that shall show the monthly amount to be paid to the Authority by the Participant {n ac-
cordance with the provisions of Sections 807 and 408 hereod. : o

(#) “Bonds” sha]l mesn the bonds 1ssued by the Authority purscant to the provisions of -
the Bond Rasolution to finsnce or refinance the Cost of Acquisition and Construction of the
Project, whether or not sny Issue of such bonds shall be subcrdinated 21 to payment to any
other Issue of such boads, and shall {nclude additiona] Bonds izssusd pursuant to the provi-
alons of Section 501 hereof and refunding Bonds issued pursuant to the provisions of Sec-
t{on 502 bereof. :

(g) “Bond Resolution” shall mean the Power Revenue Bond Resolution and any Supple-
mental Power Ravenue Bond Resolution to be sdopted by the Authority and sceapted by the
Trustee and the Co-Trustee.(if any) thereunder forthe benefit of the owners of the Bonds which
" shall provide for the issuance-of such Bonds, & copy of which Power.Revenue Bond Resclution
and First Supplemental Power Ravenue Bond Resolution in substantially the form to be adoptad
by the Authority shall be on file in the records of the Paxticipant.

(h) “Bulk Power Supply” shall mean, with respect o 3 Participant, all electric power
and enerpy required by such Participant in excass of that amount (i) supplied by any gener-
ation and transmission resources cwned by such Participant on the effective dats of this Con-
tract, (ii) received by such Participant from the Southesstern Power Adminfstration
(SEPA), and ({ll) procured by such Participant from siternate bulk power supply resources
i4 gpecordancs with the provisions of Section 404, hereof. =~ = .

(1) “Commercial Operation Date' ahill mesn, with respect to each facility of tha Project,
the beginning of the day on which such facility of the Project is, {n the opinion of the Author-.
ity, producing and delivering electric power and energy for commercial use, provided, how-
aver, in the evant any such facllity {s producing and delivering electric power and enexrgy
for commercial use on the date of scquisition of the Authority’s interest therein, the Author-
* ity may estsblish 2 Commercial Operation Date for such facility which date shall be within &

reasonabls Hme of the effective date of such acquisition, :

(}) “Consulting Engineer” ahall mean an engineer or engineering firm of national repu-
tation having demonstrated expertise in the field of electric power geperation, transmission,
power supply, electric utility operations, rates, and feasihility. '

(k) “Contract” and "Power Sales Contracts” shall mean, respectively, this Contract
with the Participant and all Power Sales Contracts, including this Contract, substantially
identical hereto enltarsd into by the Authority and a Partlcipant, in each case as the

“sume may be amended from time to time. Co ' '

(I) “Coat of Acquisition and' Construction” ahall mean, to the extent not {acluded {n Axn.
nual Project Costs, all costs of and expenses of plavning, designing, zequiring, constructing,
installing, and financing the Project, placing the Project in operation, decommissioning, or
disposal of the Project, and obtaining governmentsl approvals, cerlificates, parmits and
licenses with respect thereto heretofore or hereafter pald or incurred by the Authority and

-may include, in sdditfon and without limitation, the following: '

(1) worldng capital and reserves in such amounts as may be established pur " to
the Bood Resolution. v blished pursvap

" (2) interest sceruing In whole or in part on Bonds prior to and duriﬁz construction
and for such additional period 13 the Authority may ressonably determine to be neceasary




! ‘ ' .

{for the placing of the Project or any facility thereof in operation In accordance with the
provislons of the Bood Resclation, - > o

. (8) acquisition of initisl fuel for each generation facility of the Project and work-
ing capitsl and reserves therefor and working capital and reserves for reload fuel,

(4) the deposit or depoalts from the proceeds of Bonda lassed Lo finsnce such costy
1in any fuad or account established pursusnt to the Bond Resolution to meet Debt Ser-
vice reserve requirements for Bonds, R

: (5) the deposit or deposita from the proceeds of Bonds isued to finsnce such costa
fu any funds or sccounts established pursusat to the Bond Resolution as reserves for re-
pewals and replacements, retirement from service, decommissioninig or disposal of say
generating facility of the Project or contingencies, . .

(6) training and testing costs incurred by the Authority,

(7) preliminary investigation and development costs, engineering fewm, contractors’
fees, costs of iabar, materisls, equipment, utility services and supplies and legal and
financing costs, . )

(8) all costs of inswunce applicable to the period of corstruction, and

(9) sll other costs incurred by the Authority and properly allocable ta the scquisition
and construction of the Project, Including all costs flnanced by the Issurance of additional
Bonds pursusnt to Saction 501, hereol. ~

* (m) *“Debt Sexvice” shall mesn, with respect to any-period, the sggregats of the amounts
required by the Bond Resolution to be paid during said period into any fund or funds crestad
by the Bond Resolution for the sole purpose of paying the principal (including sinking fund

"ipstallments) of and Premium, if any, and interest on all the Bonds from time to Hme outstand-
ing as the same shall become due, provided, bowever, that Debt Service shall not Include any
scceleration of the maturity of the Bonds. .

(n) "Entitlenent Share" shall mean, with respect to 3 Participant and any Power Supply

Year and with respect to the generating facilities (including -related transmission facilities)

and the transmission aystem facilities of the Project, (i) that percentage of the output exd

services of such generating facilities set forth in the Schedule of Output Entitlement Shares

attached hereto for such Participant in such Power Supply Year, as the same may hereafter

_ be increased in accordance with the provisions of the Power Sales Contract with such Par-

ticipant, and (il)-that percentage of transmission services which shall be determined by the

Authorfty during sach Power Supply Year to ba allocable to such Participant in sccordance
with the provisions of Section 808 hereof.

(o). “Fuel Costs” shall mean all costs Incurred by the Authority during sy Power Sup-
ply Year that are sllocable to the acquiaition, processing, fabrication, transportation, deliver-
ing, raprocessing, storage, and digposal of nuclesr materials required for the gsneration faclil-
ities of the Project, including tranafers to reserves established by the Authority for such costs
related to future Power Supply Yesrs, leas credits related to such costs applied as appropri-
ate in the discretion of the Authoiity.

(p) “Participant” shall mean the political subdivision, which {3 & party to this Contract,
_“Participants” shall mean all political subdivisions in the State of Geargia which own and op-
erate electric distribution systems to serve thelr eftizens, inhabitants and customaers by pro-
viding them with elaciric power and energy and which sre parties to contracts with the Author-
ity substantislly identical to this Contract. The term “Participants” shall include the “Par.
Helpant,” and the terms “s Participant” or “each Participant” yhall mean any one of the
Participants or esch of the Participants, as the case may be. “Participant” shall include any
commission or agenacy of auch political subdivision which operates or conducty or exercises
Jurisdiction over any essentisl function of the Participant’s electric distribution system.
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+ {q) “Power Supply Year” shall mean the cslendar year, except that the firat Power Sup-
ply Year shall begin on the date the Authority has an obligation to provide electric power and
energy as determined in accordance yith the provisions of Sgction 101, bereof.

(x) “Proportionate Share” shail mesn, with respect to a Participant and a Power Sup-
ply Year, that percentage of the kilowatis or kilowatt hours, as the case may be, of each type
of service included in Supplemental Bulk Power Supply which such Participant ia entitled to
receive and for which such Participant is obligatsd to pay in each month of a Power Supply
Year. With respect to kilowatts, such percentage shall be obtained for each month by dividing
the maximum one-hour integrated coincident system demand of such Participant’s Supple-
mental Bulk Power Supply provided by the Authority during the particular month by the max-
fraum one<hour integrated colncident system demands of Supplemental Bulk Power Supply -
" provided by the Authority to sll the Participants during that month, With respect to kilowatt
hours, such percentage for each month shall be obtained by dividing the kilowatt hours of Sup-
plemental Bulk Power Supply delivered by the Authorlty to such Participant during the
particular month by the total kilowatt hours of Supplemental Bulk Power Supply delivered by
the Authority to all of the Participants during that month .

(s) “Project” shall mean those electric generation and related transmission facilities
“which ars jdentified in the Description of Profect and those tranamission system facilitles to
which reference {2 made {n the Dascription of Profect to be acquired and constructed by the
Autherity during the time prior to the Commercial Operation Date of the last of the generst-
Ing facllities of the Project to be completed in order to meet the Authority’s investment respon-
_ sibility during such time in connection with any agreement fur an integrated transmission sys-
tem to which the Authority may be s party In sccordance with the provisions of Section 802
hereo!, together with (i) any major renewals, replacements, repairs, additions, betterments
and improvements necessary, in ths opinion of the Consulting Engineer, to keep the Project
in good operating condition or to prevent a loss of revenuss therefrom, (i) any major addi-
tions, improvements, repairs and moadifications to the Profect and any decommissionings or
dispouals of the Project, required by any governmentsl agency having jurisdicton over the
Project or for which the Authority shall be responsible by virtue of any obligstion of the Au-
thority arising out of any contract to which the Auvthority may be 3 party relating to owner-
ship of the Profect or any facility thereof, (ill) those transmission system facilities to which
reference {s made in the Description of Project and which are required, 1n the opinion of the
Consulting Engineer, to be acquired and consiructed by the Authority on or after the Com.
mercial Operation Date of the laat of the generation facilities of the Project to be completed
in order to meet the Authority’s investment responsibility after such Commercial Operation
Date in connaction with any agreement for an integrated transmission system to which the
Authority shall be a party in accordance with the provisions of Section 802 herect, and (iv)
working capits! required by the Authority during conatruction of the Project and for the plac-
ing of the Project in operation for providing Bulk Power Supply, including Supplemental
Bulk Power Supply, to the Participant. :

(t) “Prudent Utility Practiee” at & particular time shall mean apy of the practices,
methods and acts engaged in or spproved by & significant portion of the electric utility in-
dustry prior to such time, or any of the practices, methods snd acts which, in the exercise of
reascnable judgment In light of the facts known at the time the decision was made, could have
been expected to accomplish the desired result at the -lowest reasonable cost cornsistent with
good business practices, relfability, safety and expedition, Prudent Utility Practice is not
intended to be imited to the optimum practice, methed of act to the exclusion of all others,
but rather to be 8 spectrum of possible practices, methods or acts having due regard for
manufacturers’ warranties and the requirements of governmenta] agencles of competent
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jurisdiction. In evalusting whether any.act or proposal conforms to frudant Utility Prac-
tice, the parties shall take into account the objective to achieve optimum utilizaion of the
Authority’s resources. . _

(u) “Supplemental Bulk Power Supply” shall mean, with respect to a Participant, that
portion of Bulk Power Supply required by such Particpant in excess of that supplied from
the Project and, unless otherwise provided, from any futura projects owned or controlled by
tha Authority from which the Participant contracts with the. Authority to purchase electric
power and energy and in excess of the generating capacity reserve service, transmission ser-
vice, scheduled, emergency, or econamy [nterchange service, and such other sexvice associated
with the Project as shall be supplied by the Authority in- accordance with the provisions of
Section 303, herecf.

(v) “Uncontrollable Forces” means any cause beyond the control of the Authority which
by the exercise of due diligence the Authority s unable to prevent or overcome, {ncluding but
not limited to, failure or refusal of any other person or entity to comply with then existing
contracty with the Authority or with a Participant, sn set of God, fire, flood, explosion, -
strike, sabotage, pastilence, an act of the public enemy, civil and military autharity including
court orders, injunctions, and ordera of governmentsl agencies with proper jurisdiction, in-
surrection or riot, an act of the elements, failure of equipment, or {nabllity of the Authority
or any Contractors engaged in work on the Project to obtain or ship materials or equipment
becanse of the effact of similar causes on suppliers or carriers, or inability of the Authority to
sell or izaue its tonds or notes. : T

© (W) “Uniform System of Accounts” means tiu Uniform System of Account.s for Class A
.and B Public Utilities and Licensees as presecribed and; from time to time, as amended or
modified or substitutipn therefor made by the Federa! Power Commisaion or its successor.

ARTICLE IT

CERTAIN OBLIGATIONS OF THE AUTHORITY
AND THE PARTICIPANT

Section 201. ‘Bulk Power Supply. -

The Authority shall provide or cause to be provided and the Participant shill taks from
the Authority the Bulk Power.Supply of the Participant. The Authority will be responsible
for planning, negollating, desigming, financing, scquiring or constructing, contracting for,
administering, opersting, and maintalning sll generation snd transmission arrangements
snd fecilities necessary to effect the delivery and sale of such Buylk Power Suopply to the Par- -
ticipant, provided, howaver, that tha Participant may procure alternste bulk power supply
resources pursuant to the terms of Section 404, hareof. _ .

J Section202. Annual System Budget.

The Authority will prepare and submit to the Participant an Annual System Budget at
least n!nct.y days prior to the beginning of each Powar Supply Year. The Participant may
then submit to the Authority, st any time untf] auch budget is adopted, sny matters or sug-
gestions relating to the Budget which the Partcipant ‘may care to present. The Authority
shall then proceed with the consideration and sdoption of such Budgset ot less than thirty nor
wore than forty-five days prior to the beginning of such Power Supply Year end shall caune
coples of such adopted Budget to be delivered to the Participant, provided, however, the Budg-
ot for the first Power Supply Year shall be prepared, considered, sdopted and deliverad in



the most prutiu‘u!e manner :vall:bla tn the discretion of the Autharﬂ:r As required from
time to time during any Power Supply Year after thirty days notics to the Participaat, the
Authority may adopt an amended Annual System Budget for and apphcnble to su:h an for
the remainder of such Year.

Sectfon 203. Reporis.

The Authority will prepere and issue to the Putiup:nf.s the follotving reports sach
month of the Powsr Supply Year: .

(1) Fingncial and Operating Statement reliting to the Project and to t.ho Supplemental
Bulk Pawer Supply,

(2) Status of Annual System Budget,
' (3) Status of construetion budget of the Project during construction,

(4) Amly:u of opent{ons relating to the Project and to the Supplemental Bulk Power
Supply. .

Section 204. Records and Accounts.

The Authority will keep accurate records and accounts of each of the facllities comprising
the Project and of the transactions relating to the Supplemental Bulk Powsr Supply as well
as of the operations of the Authority in accordance with the Uniform System of Accounts
Said sccounts zhall be subject to an annual audit by a firm of independent certified public
accountants experienced in electric utility accounting and of national reputation to ba sub-
mitted to the Authority within sixty days sfter the close of any Power Supply Year. All
transactions of the Authority relating to the Project and to the Supplemental Bulk Power
Supply with respect to each Power Supply Year shall be subfect to such an audit.

Section 205. Consulting Englneer.

(s) The Authority will retain a consulting engineer to assist, advise and make recom-
mendations to the Authority on matters relating to wectric power gensration, trangmission,
power supply, electric utility cperations, rates and charges, feasibllity and budgets and shall
scause such consulting engineer to prepare within oze hundred and tweanty deys following the
close of each Power Supply Year an annual comprehensive engineering report with respect to
the Project and to the Supplemental Bulk Powsr Supply for the immediately preceding Power
Supply Year which shall contsin o copy of the sanual audit and which shall include:

(2) A report on the opsrations of the Autherity;

(2) A rlport on thu madagement of the -Project;.

(3) A reporton the sufficiency of rates and charges for n.rvicel.
(4) A report on requirements for future bulk power supply;

(5) Recommendations as to changes in operation and the making of rcpa.ixs, Tenew-
als, replacements, extsnisions, bett:rmlnts and improvements; and

(6) A projection of the Authority’s costs of providing the Bulk Power Supply ol
Participants for the ensuing five year period. .

(b) The Authority shall cause 2 copy of said engineering report to be dclivered to each
Participant.
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Section 206. Power Supply Planning.

" The Participant will keep the Authority advised on all matters r'cl:ti.ng to the Partei-
pant’s power supply plazning including but not limited to load forecasts, proposed trans-
misslon and generatlon additions and new delivery points. . .

Sgc!ioﬁ 207. Diligence.

The Participant will exerclse diligence in the operation of its electric system with the
view of securing efficlency In keeping with Prudent Utility Practice, will construct its facili-
iies In accordance with specifications at least equal to those prescribed by the National Elec-
tric Safety Code of the U. S. Buresu of Standards, will maintaln its lines at all times in a
safe opérating condition, and will ‘operate asid lines in such manner as not to interfere un-
duly with the operations of others. The Pazticipant will use electric service equally.from the
three phases as nearly aa possible and will maintain & power factor of 89.4% lagging or such
greater power factor as wisy be agreed upon by the Participant in the Ught of any other con-
‘tract between the Authority and xay other party, and such agresment by the ?trﬁciplnt
shall not be unreasonably withheld. -

Secilon 208. Access, -

Participant will give all necessary permission to enable the agents of the Authority to
carry out this Contract and will otherwise be subject to applicable terms and conditions set
forth in those tariffs which sffect the Participant and which are filed with the Federal Pow-
er Commission. The Authority and the Particlpant each will give the other the right to enter
the premizes of the other at all reasonable times for the purposs of repairing or removing

"facilities, reading meters and performing work incidental to delivery snd receipt of Bulk

Power Supply. '
Section 209, Adjustment of Billing. .

) At the end of esch Power Supply Yesr the Authority shall determine if the aggregate
smount pald by the Participant under Sections 307 and 403, hereof, to provide recovery of
all the Authority’s costs during' such Powar Supply Year was in the proper amount, aud,
upon the making of such determination, any amount found to have been pald by the Par-
. ticipant in excess of the armiount which should have been paid by the Participant ghall be eradit-
ed on the Billing Statements to the Particlpant for the remaining month or months of the
Power Supply Year next succeeding the Power Supply Year for which such adjustment was
determined to have been necessary. Ten percent of the amount of any deficiency shall be
added to each of the next ten Billlng Statements. In the event that the failure of & Partici-
pant to pay its Entitlement Share of Annual Project Costs in accordance with: its Power
Sales Contract shall have resulted In the application of ameunts in any reserve or working
fund under the Bond Resolution to the payment of costs psyable from such reserve or work-
{ng fund and the other Participants shall have made up the deficiency created by such appli-
cation or paid additional amounts into such reserve or working fund, amounts thereafter patd
to the Authority by such nonpaying Participant for application to such past due payments shall
. be credited on the Billing Statements of such other Participants in the next month or months
as shall be appropriate. )

Section 210.  Disputed Monthly Billing Statement.

In case any portion of any mouthly- Billing Statement recelved by the Partleipant from V
the Authority, shall be in bona fide dispute, the Participant shall pay the Authority the full
:moun:t of such inonthly Billing Statement, and, upon determination of the correct amount,




the difference between such correct amount and such full amount, if any, will be credited to
tha Partcipant by the Avthority after such determination. In the event such monthly Billing
Statemest is in dispute, the Authority will give consideration to such disputs and will advise
the Psrticipant with regard to the Authority’s position relativa thereto within thirty days
following written notification by the Participant of such disputs. .

Seclion 211. Sources of Participant’s Psyments.

" The obligations of the Participant to make the paymants to the Authority under this
Contract shall constituts general obligationa of the Participant for the payment of which
the full faith and credit of the Participant shall be and the same hereby is pledged to provide
the funda required to folfill all cbligations arfsing under this Contract. Unless such payments
or provisfons for such payments shall have been msde from the ravenues of the alactric ays-
tem of thé Participant or from other funda thereof; the Participant will annually {n each and
every fiscal year during the term of this Contract include in its general revenua or appro-

* priation measure, whether ar not any other items are included, sums sufficient to satisfy the
payments required to be made in each year by this Contract until all psyments required un-
der this Contract have been paid in full In the event for any reason sny such provision or
appropristion is not made for & fiscal year of a Participant, then the chief fiscal offlcer of
the Participant shall, |n sccordance with the provisions of the Act in sffect as of the date of
this Contract, set up a3 an appropriation on the accounts of the Participant in each fiscal
year the amounts reqiired to pay the obligations called for under this Contract. The amount of
the appropristion in such fisca] year to meet the obligations of this Contract shall be dus and
payable and shall be expended for the purpose of paying and meeting the obligations provided
under the terma and conditions of this Contract, and such. sppropriation shall have the same

- legal status as if the Participant had Included the amount of the appropriation in its general
revenue or appropristion messure. e

Section 212. Rate Covenant.

The Participant will establish, maintsin snd collect rates and charges for the electric
service of its electric system 30 as to provide revenues sufficient, togethar with avallable alec-
tric system reserves, to enable the Participant to pay to the Autbority il sarmounts payabls
under this Contract and:to pay all other amounts payeble from and all lawful charges against
or lens on the revenues of its slectric ayitem. )

ARTICLE IO

ELECTRIC POWER AND ENERGY
- FROM THE PROJECT

Sectlon 301. Ownership of Proect.

The Authority will issue the Bonds in serias from time to tme under the Bond Resclu-
tion to finance and shall own the Project consisting of the Authority’s ownership interest in
the generation and transmission facilities described In the Description of Project attached
" ‘to this Contract and will cause to ba deliversd to the Participant during esch month of each
Power Supply Year its Entitlement Share of the output and-services of each facility of the

Project for the useful life of each such facility of the Project.

Section 302,.Costs of Generation and Transmission Facllities Comprising the Project. _
(8) Those generation and transmissfon facilities cormprising the Profect will, for purposas




of accounting for the Authority’s costs and charges to the Plrﬂdpi;xts. be ssparated tato (i)
generation snd related transmission facilities, and (li) transmission system facilities;

(b) The Authority's casts of providing to”the Participants thelr Entftlement Shares of
- guch generation and relsted transmission facilifes as sre incloded in the Project will be ac-.
counted for as described {n Section 806 (b) hereof, and

() The Authority’s cots of providing to the Participants thelr Entitlement Shares of such
trinsmission system facilities as are included in the Project will be accounted for as described in
Section 306(c) hereof, and will be determined s follows:.

" {1) Such transmission system Iacilities as are Includad in the Project will be sequired
" by the Authority from time to time for the term of this Contract through participation
in an integrated transmission system sgreement with other utllities. The Authority’s
invastment responsibility in such transmission systera facilities for any Power Supply
Yesr will be that perientage of the total investment in the combined trnsmission
system [acilitles of the Authority and such other utllities obtalned by dividing the
demand of total Bulk Power Supply provided by the Autharily tosll the Participants
during such Power Supply Year by the combined demands of the Authority and such
other utilities during such Power Supply Year and expressing the result as a percentage.
The Authority's responsibility for annual capital costs relating to renewsls, replace-
mants, repairs, additions, bettarments and improvements to and for annual operating
costs of such transtaitsion system facllities for any Power Supply Yesr will ba the.
annual caplial and opersting costs incurred by the Authority for such facilities.

(2) In the event the Authority assumes respoasibility for transmission of the Partlcl-
panls’ sllotments of SEPA power pursuant to urangements for which provisien is
made in Sections 803 and 804 hereof, the Authority's responsibillty for investment in,
and anpual capital and operating costs of, nich trnsmission system facilities acquired
by the Authority from time to time through participstion in such intagrated trans.
mission systam agreament miy be increased. The Authority’s investment responsibility
in such increased transmission systam facilities for any Power Supply Year will be thst
percentage ‘of the total investment In the combined transmiission facllities of the
Authority and such other utilities obtained by dividing the demand of such SEPA
power plus the demand of total Bulk Power Supply provided by the Authority to all
the Pasticipants dwring such Power Supply Year by the combined demands of the
Authority aud such other utilities during such Power Supply Year and expressing the
result as a percentage. The Authority's responsibility fot annual capital costs relating to
renewals, replacements, Tepains, additions, betterments snd improvements to and for
annual operating costs of such increased transmission syitem {acilities for any Power
Supply Year will be the annual capital and operating costs incumred by the Authority -
for such facilities. o o . . L.

Section 303. Interconnectfon Arrangements.

The Authority will purchase or provide such generating capacily reserve service, trans-
mission service, maintenance service, emergency service, economy interchange service and
other interchange servite associated with the Project as may be necessary for the reliable and
economical supply of the output and services of the Profect and will cause to be delivered to
the Participant during each month of the Power Supply Year its Entitlement Share of such
output and services. The Authozity may use electsfc energy from the Project which is surplus
to the yequirements of the Participants, as such surplus may be available from time to time,
for the purpose of economy {nterchange service or ather juterchange services with others,
and sny net ravenues received by the Authority for any such services shall be crediled to
the Farticipants by the Authority in proportion to their Entitlement Sharas.
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Section 304. Operationand Ma!nlenugéa.

The Aunthority covenants and agress that it will operate, maintain and manage the Pro-
joct or cause the same to be operated, maintained and managed in an efficlent and econom-
fcal manner, consistent with Prudent Utility Practice. ’ :

Section 308, Insmgce.

: The Authority ehall maintain or cause to be maintained, in force for the bensfit of the
parties bereto, as their ioterest shall appear, as Costs of Acquisition and Construction or An-
pual Project Costs, sych insurance with respect to the Project as shall be available and as is
usually cartied by utilities constructing and opersting generating facilities but, in the case of
nuclesr generating facilities, not less than will satisfy the requirements of Federal and state
Iaw and the Nuclear Regulatory Commissior ragulations and such other {nsurance as is pau~
ally carrled by electric utilities in conformity with Prudent Utility Practice.

Secﬁon‘aos. Charges and Billings for the Project.

(2) The Anthority will establish falr and nondiseriminatory charges for all output and
sexvice provided by the Authority to the Participants relating to each facility of the Profect .
designed to recover all of the Authority’s costs allocable to such facility commencing with the
Commercial Operation Date of such facility or the date to which interest has been capitalized
on Bends allocable to such facility, whichever is the esrlier, as set forth in the Annual System
Budget, or the amended Annual System Budget adopted by the Authority pursuant to Section
202 hereof, and such costs shall inclode Annual Project Costs.

.{b) The Annual Project Costs allocable to the generation and related transmission facil-
jties of the Project shall Include at least the following items of costa and expense:

(1) “Annual Project Generation Fixed Charges,” which means:-

{A) tbe amount which the Authority is required under the Bond Resolution
ta pay or deposit into any fund or account established by the Bond Resolution for
the payment of Debt Service and any reserve requirements for Bonds whick sre
allocable to (1) the generation and related transmission facilities of the Project and
(i) the working capital which is required by the Authority for providing Bulk Pow-
er Supply, including Supplementsl Bulk Power Supply to the Parteipants and which
is allocable to the generation and relstad transmission facilities of the Profect;

(B) the amount (not otherwise included under any item in this Section 806 (b))
allocable to the generation and related transmission facilities of the Project which
the Authority Is required under the Bond Resolution to pay or dapasit during such
-Power Supply Year Into any other fund or sccount established by the Bond Resolu-
ton, and shall include, without limitation, any such amounts required to make up
any defleiency in any reserve fund or working fund required or permitted by the
Bond Resolution resulting from a default in payments by any Participant or Par-
Heipants of amounts due under its or their Power Sales Contracts with the Authority;

.- (C) amounts which the Authority {s required under the provisions of the Bond
Resolution to pay or deposit into a reserve for renewals and replacements;

_(D) amounts which must be reaiizad by the Authority for coverage of Dekt
Service 23 may be required by.the Bond Rusolation; .

‘(E) amounts which must be set aside by the Authority for.thn tetirement from
11



service, éecommusiomng, or d!spoul of the generation facilities of thl Pnject a8 .
may be required by the Bord Resolution;

. smounts which must be paid by the Authonty for the purchase of genent-
ing capacity reserves for the Project; and

(G) ‘amounts which muost be paid by the Authonty for the purchase o{ transmis-
sion service for the Profect; and _

(2) “Other Annual Project Generation Costs,” which means:

(£)  all costs of producing and delivering eleciric power and epergy from the
Project and providing the Participants’ Enfitlament Shares including, but not Uimited
to, (§)  Fuel Costs and other ordinary cperstion and maintenance costs and provi-
aions for reserves therefor, administrative and general costs, insurance, overhead and
any charges paysble by the Author{ty in connection with the output of ths Project,
(1i) net costs of scheduled, emergency, economy or other intarchange service {ncur-
red by the Authority In connection with the Project, sud (iii) all operation and maiu-
tenance costs related to the operating and conducting of the business of the Author-
ity Including salaries, fees for legsl, enginearing, and other services and all other
expenses properly related to the conduct of the affsirs of the Authority; and

(B) smounts raquired of the Authority by the provisions of the Boud Resolu-
tion to pay the cost of or to provide resesves for (i) extraordinary opersting and
maintenance costs jncluding the costs of acheduled, emergency, or other interchange
service and the prevention or correction of any unusuat loas or damage to keep the
generating facilities of the Project In good operating condition or to prevent a loss
of revenue therefrom, (li) any major renewals, replacements, repairs, additions, het.
terments and improvements necessary, In the opinion of the Conaulting Engineer, to
keep the generating facilities of the Project in good operating condition or to pre-
vent a loas of revenues therefrom and (iii) sny major additlons, improvements, re-
pairs or modifications to any such generating facility, or any decommissionings or
disposals of any such generating facflity, required by any governmental agwmey hav-
Ing jurisdiction over the Project or for which the Authority shall be responsible by
virtue of any obligation of the Authority arising out of any contract to which the
Authority may be & party relating to ownership of the Profect or any facility thers-
of to the extent that the Authority fs not relmbursed therefor from the proceeds of
fnsurance or funds for such payment sre not available to the Authority therefor
from any funds or accounts established under the Bond Resolution, or funds for such
psyment axe not provided or to be provided by the Issuance of additionzl Bonds
puzsuent to Article V of this Contract.

(c) The Annu:l ‘Profect Costs allocable to the transmission system hcilltlu of the
Project shall {nclude at least the following {tems of costs and expanse:

(1) “Annual Project Ti-innmission Fixed éhms,” which means:

(A) the amount which the Authority is required under the Boad Resolution
to pay or deposit into-any fund or account established by ths Bond Resolution for
the payment of Debt Service and any reserva requirements for.Bonds which are
allocable to () the transmissfon system facilities of the Project and (il) the work-
ing capital which i1 required by the Authority for providing Bulk Power Supply, in-
cluding Supplemental Bulk Power Supply, to the Participants and which is allocabie

. to the transmiseion system facilities of the Project;
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(B) the amount (not otherwise included under any item of this Section 306 (c))
allocable to the transmission aystem facilities of the Project which the Authority Is
raquired under the Bond Resolution to pay or deposit during such Power Supply
Year into any other fund or sccount estzblishad by the Bond Resolution, and shall
fnclude, without Umitation, any such amounts required to make up any deficiency
{n any reserve fund or working fund required or permitied by the Bond Resclution
resulting from s default in payments by any Participant or Participants of amounts
due onder its or thelr Power Sales Contracts with the Autherity;

(C) the amount which the Authority Is required under the provisiony of the
Bond Resolution {o pay or deposit into a reserve for renewals and replacements; and

(D) amounts which must be realized by the Authority for coverage of Debt
Service as may be required by the Bond Resolution; and

(2) “Other Annual Project Transmission Costs,” wh!ch means:

(A) amounts for ordinary opération and malntenance costs, administrative and
general costs, insurance, overhead, and any other charges payabls by the Authority
in connsction with such transmission system facilities, including all credits due to
Participants with respect.to delivery point transmission facilities; and

~ (B) amounts required of the Authority by the provisions of the Bond Resolu-
tion to" pay the cosis of ar to provide reserves for (i) extraordinary operation and
maintensnee costs, including the prevention or corraction of any unususl losa or dam-
age to keep the transmission system facilities of the Project in good oparating con~
dition, or to prevant a loss of revenues therefrom, (if) any major renewals, raplace .
ments, repairs, additions, bettarments and Improvements necessary, in the opinlon of
the Consulting Engineer, to keep the transmission system fscilities of the Project -
in good operating condition or to prevent a loas of revenues therefrom and (Iil) any
major. additions, Improvements, rapiirs or modifications to any such transmission -
faeility required by any governmental agency having jurisdiction over the Project ar
for which the Authority shall be responsible by virtue of any obligation of the Au-
thority arising out of any contract to which the Authority may be a party relating
to ownership of the Project or any facility thefeof to the extent that the Authority
Is not relmbursed therefor from the proceeds of insurance or funds for such pay-
ment are not available to the Autharity therefor from any funds or sccounts estab-
lished under the Bond Resolution, or funds for such payment ars not provided by
the issuance of additiona] Bonds pursiunt to Article V of this Contract.

(4) The Authority shall bill the Participant each month during eich Power Supply Year
by providing the Participant with a Billing Statement for such menth In accordance with
the charges established pursuant to the provisions of this Section 306. Such Billing Staternent
shall set forth, among cther things, the sum to be paid for such meath by the Participant
for its Entitlement Share of the Project output and services, and such sum-shall equal the
Participant’s Entitlement Shars of that amount of Annual Project Costs, s estimated {n the
then current Annual System Budget, which the Authority is required pursuant to the Bond .
Resolution to sccrue, pay or set aside during esch meonth. Such monthly Billing’ Statsment
shall fnciude a credit for .luch delivery point tranamission facilities as are owned, finanued,
or operated by the Participant, and such Billing Statement shall be paid by the Participast
on or before the tenth day from the date of such bill. Amounts due and not paid by the Par-
ticipant on or before said day shal) bear an additiona) charge of one and one-half percent per
month unti) the amount due is paid in full. At the end of each Pewver Supply Year, adjuat-
ments of billing shall be made in accordance with Section 209 hereof. If the Participant pays
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less than the full amount due with respect to & Billing Statament, the partial paymant 20 ze-
ceived shall be applied first in discharge of the Participant’s obligation to pay its Entitlement
Share of the Annual Profect Costs as provided in this Article LII before any funds from such
partial payment are applied to the discharge of the Participant’s obligations tnder the pro-
visions of Article IV hereof. . - |

(¢) At such times as the Authority issues additional Bonds in sccordance with the pro-
visions of Article V, hereof, the Authority will Increase such elements of Annual Project Costs
a3 are necessary and the Participant shall pay its Entitlement Sbare of such incressed
charges pursuant to the provisicns of Section 307 hezeotf. . .

Sectlon 307. Project Entitlement and Payment Dbllzitloxu.

. (a) The Participant shall be entitled to receiva its Entitlement Share of the'cutput and
transmission servicet of the Project and of all' services provided by the Autherity in ac-
cordaace with the provisions of Section 303 hereof, as may be availsble for the useful life
of the Project. . .

(b) The Parbicipant shall pay {ts Entitlement Share of Annual Profect Costs set forth
in the monthly Billing Statements submitted hy the Authority to the Participant in accord-
ance with the provisions of Section 808 hercof, whether or not the Project or any part there-
of haa been completed, is operating or operable or {ts output iy suspended, luterrupted, in-
tarfered with, reduced or curtafled or ferminated in whole or in part, and such payments
shall not be subject to reduction whether by offset or otherwise and shall not be condition-
~ “al upon the performance or nonperformance by any party of any agreement for sny causs

whatever. T - '

Section 308. Determination of Particlpant’s Entitlement Shares of Transmission System Fa-
cliities Iggluded in the Project,

() With respect to transmission system facilities {ncluded in the Project, the Entitle-
ment Share for each Participant to be determined by the Authority for each Power Supply
Year shall be the pergantage allocable to the Participant of ths transmission services provided
by the Anthority and of the costs incurred by the Auvthority relating to such transmission sys-
tem facilities as are acquired by ths Authority from time to time for the term of this Contract
through participation in an Inlegrated tranmamission system sgreemuent with other utflities.
Such percenhge_shnll be determined by the Authority by dividing the sverage of the one-hour
integrated coincident system demsnds for Bulk Power Supply pravided by the Authority to
such Participant during each month of such Power Supply Yesr by the average of the one-
hour integrated colncident system demands of total Bulk Power Supply provided by the Au-
thorjty to all of the Participants during esch month of such Power Supply Year and expressing
the result as a percentage so that, when all of such Enttlement Shares so computed by the
Avuthority ars added together, their sun shall be one hundred. Faor the purpesas of such com-
pu hﬁ!on. !tb:! ancil;ur intérvn: shall bedtha hour during which there shall accur tha maximum
one-hour Integraled coine{dent system demands o uppl
‘Authority to all of the Participants. - € total Bulk Power Supply prov!dc.d by the

(b) In the event the Authority asscmes responsibliity for transmission of the Particl-
panty’ allotments of SEPA power pursuant to srrangements for which provision iz mide in
Sections 803 and 804 hereof, and such responsibility results {o su fncresse in the {nvestmant
in and nnnuz{ operating costs of such transmissfon system facilities, the Entitlement Share
for each Participant to be determined by the Authority for each Power Supply Year shall be
the percentage allocable to the Pazticipant of the transmissiop services provided by the Au-
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thority and of the costs incurred by the Authority relating to such incressed responsibility.
Such percentage shall be determined by the Authority by dividing the averags of the one-haur
integrated coincident system demands of such SEPA power phus the demands of Bulk Power
Supply provided by the Autharity to such Participant during each mouth of such Power Sup-
ply Year by the average one-hour integrated coincident system demands of SEPA power and
demands of totsl Bulk Power Supply provided by the Authority to all of the Participants during
the same one-hour interval of each month of such Power Supply Year and expressing the re.
sult as & percentage 3o that, when all of such Entitlement Shares so computed by the Authority
are added together, their sum shall be one hundred. For the purposes of such computation, the
one-hour interval shall be the hour during which there shall occur the maximum one-hour inte-
grated coincident system demands of SEPA power and demands of totsl Bulk Power Supply
provided by the Authority to all of the Participants. - -

(c) Such Entitlement Shares of transmissfon system facilitiea included in the Profect
shall be estimated by the Authority prior to the heginning of any Power Supply Year and -
such estimates shall be set forth in the Annual System Budget. Ravisions of such estimsted
Patitlement Shares shall be made by the Authority st the end of such Power Supply Year.
based upon such system demands as actually experienced and the billings for such Power Sup.
ply Year shall be adjusted by the Authority sccordingly. .

Section 309. Pledge of Paymenis.

All payments required to be made by the Participant pursuaut to the provisions of this
Artcle I1I, and all other payments attributable to the Profect or to the Annual Project Gosts
to be made in accordance with or pursuant to any other provision of this Contract, shall be
pledged to secure the payment of the Authority’s Bonda. : - .

Section 310. Payment as Openating Expense.

" So long as electric power and energy aball actuslly be received by a Participant from any
facility or facilities of the Project, the Participant’s Entitlement Share of Annual Project
Costs shall be paid by the Participant ax 2 coat of purchased electric power and energy for -
Participant's electric system and as an expense of operstion and maintenance thereof.

Section 311. Credits to Annual Project Cost.

The Anthority msay, pursuant to the Schedule of Entitlement Shares and participation in
an integrated tranamission system agreement with others, for which provision {s.msade in Sec-
tion 302(c), hereof, sell the output and services of facilities Included in the Projact to other
utilities. The snticipated proceeds from such sale shall be estimated in the Annual System
Budget, and any net revenues actuslly received by the Authority as the result of such sales to,
other utilities during any month of the Power Supply Year shall be credited to the Partici-
pants in proportion to their Entitlement Shares {n the monthly Bllling Statement for the
following month. .

E Section 312. Sale of Excess _Pirﬂcipant's Entitlement Shau..

In the event the Participant shall determine that all or any part of the Pnrfidpaﬁt's

" Entitlement Share of the cutput and services of the generating facilities of the Project are in

excess of the requirements of the Participant, the .Authority may sell and transfer for any
period of time all or any part of such excess output and aervices 1o such other Participants
38 shal] agree to take such excess output and services, provided, however, thst in the event
the other Pa‘rl:ldpant.s do not agree to take tha entire amount of zuch excess, the Authority
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shall have the right to dispose of such excess to other utilities. If all or suy portion of such
excess of the Participant’s Entitlement Share of output and services is gold pursusnt to this
section, the Participant’s Entitlement Share shall not be reduced, and the Participant shall
remain liable to the Authority to pay the full smount of its Billing Statement as i such sals
had not been made; except that such l{ability shall be discharged to the extent that the Authori.
ty shall receive payment for such excess outpat and services from the purchaser or purchasers

thereof.

ARTICLE 1V

SUPPLEMENTAL BULK POWER
SUPPLY ARRANGEMENTS

Section 401. Supplemental Bulk Power Supply Provided by the Authority.

The Authority will provide or cause to be provided to the Participant its Supplemental
Bulk Power Supply during esch month of each Power Supply Year. Such Supplemental Bulk
" Power Supply may include, but shall not be limited to, partial and full requirements firm
power purchases, and unit power service, firm and nonfirm cspacity and energy service,
transmission service and other jaterchange service made availsble as a result of transac--
tions with other utilities. The costs to the Authority of electric power and energy purchased
by the Authority from other utilities based upon Lariffs filed by such other utilities with the
Federal Power Commission will be directly reflected In tha monthly Billing Statement to the
. Participant. Such monthly Billing Statement will {nclude a2 credit for such delivery point
transmission facilities a3 are owned, financed, or operated by the Participant.

Section 402. Charges for Supplemental Bulk Power Supply.

. "(a) The Authority will establish fair and nondiscriminatory charges for all services
provided by the Authority to the Participants relating to the Supplemental Bulk Power Sup.
ply of the Participants designed to recover all of the Authority’s costs of scquiring, financing,
operating and maintaining such Supplemental Bulk Power Supply as such costs are set forh
in the Annual System Budget or any amended Annual System Budget adopted by the Au-
thority pursuant to Section 202 hereof, and such costs shall include Annual Supplementsl Costs -
2s defined {n Sectlon 102(c), hereof; and

{b) The Authority shall bill the Participant each montk during each Power Supply Year
by providing the Partcipant with a Billing Statement according to the charges estsblished
pursuant to the provisions of -this Section 402, for the services supplied to the Participant by
the Authority as set forth In Section 403 hereof, and for the costs incurrsd by the Authority
as set forth in this Section 402, and such bill shall bs paid by the Participant on or bafore the -
tenth day from the dats thereof. Amounts due and not paid by the Participant on or befors sald
day shall bear an additional charge of one and one-balf percent per month unll the amount
due is paid in full: At the end of each Power Supply Year, adjustments of billings shall be
made in accordance with the proviaions af Section 209 hereof. .

Section 403. Supplemental Bulk Power Supply Taken by the Participant.

The Participant shall take all of its Supplemental Bulk Power Supply from the Authority.
and shall psy to the Authority the Particlpant’s Proportionste Share of Annual Supplemental
00525 set forth {n the monthly Billing Statement submitted by the Authority to the Partici-
pant. : ' :
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Section 404. Alternale Sopplemental Bulk Power Supply Resources.

1f the Participant desires to procure an alternate source of supplemental bulk power sup-
ply other than that provided by the Authority, the Participant may do 30 under the fallowing
terms and conditiona: -

(s) Inno event will the Participant’s Entitlement Share of the Project be reduced and
the Participant will continue to be obligated to pay its Entitlement Share of Annual Project
Costs ;-

(b) The Participant will enter into an interconnection axre:ment with the Authority for
reserves, emergency, economy, scheduled and other interchange service, the terms and condl-
tiopa of which will be similar to thase contained in interconnection arrangements between
the Auvthority and othars; and

(c) The Participant -will mve notice to the Auﬂmnty of ita intention to procure such
alternats source which will relieve the Authority from its obligation to provide selmc- ¢quiv-
alent to such alternate source. Such notice will be at Jeast the following:

(1) Two years if such alternate source equals 205 or less of Participant’s total peak
demand less SEPA power and Participant’s Entitlement Share of the output and services
of the generating facilitles of the Project;

(2) Three years if such slternse sources squals more than 20 % but not greater than
805 of Participant’s total peak démand less SEPA power and Participant’s Entitlement
Share of the output and services of the generating facilitiss-included in the Project;

(3) Five years if such alternate source equals more than 30% but not greater than
- 40% of Participant’s total pealk demand less SEPA power and Participant's Entitlement
. Share of the cutput and services of the generating facilities of the Project;

(4) Seven years if such alternate source equals mors than 40% but not greatar than
60% of Participant’s total peak demand less SEPA power and Particdpant’s Ent!tlanent'
Share of the output and services of the generating facilities of the Project;

(5) Nine years if such alternate source equals more than 60% of Participant’s total
peak demand Jess SEFA power and Participant’s Entitlement Share of the output and
services of the gemerating facilities of the Project;

Provided, however, that the Authority and the Puhcxpxnt mAy mutual)y agres to & notice
shorter than any of those provided above if no burden or cost would be jmposed upon the
Authority as the result of such shorter notice.

Seciion ¢05. Inlerconnection Arrangemeats. .

" The Authority and the Participant may mutually agree to enter_into interconnection ar.
. rangements for reserves, emergency, economy, scheduled and other interchange service for
generation and transmission facilities owned by the Participant on the effective dats of this

Contract, the terms and conditions of which arrangements shall not be inconsistent with the
provisions of this Contract. .

ARTICLE V

. ' ' : * ADDITIONAL BONDS

Secilon 501, Issuance of Additional Bond:.

(a) Additional Bonds may be sold and {ssued by the Authority in sccordance with the
provisions of the Bond Resolution atany time snd from tme to ﬁmc fn the evant, for any
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resson, the proceeds derived from the sale of the Bonds first validated pursoant to the pro-.
visions of the Act and of this Contract shall be insufficient for the purpose of completing the
initial facilities of the Project and placing esch facility thereof in Commexcial Operation in-
cloding the completion of those tranamission system facilities to be acquired and consiructed
by the Authority prior to the Commereial Operation Date of the last of the gengrating facill-
ties of the Project to be completed in oxder to meet the Authority’s investment responsibility
‘during such period in connection With any sgreement for an integrated transmission system to
which the Authority may be a party in accordance with the provisions of Section 302 hereof:

(b) Additionsl Bonds may be sold and {ssued by the Aothority in sccordance with the pro-
visfons of the Bond Resolation st any time and from. tirae to time in the eveat funds are re-
quired to psy the cost of (i) sny major renewals, replacements, repairs, additions, batter-
ments, or improvemsnts, to the Project necessary, in the opinion of the Consulting Engineer,
to keep the Project in good operating condition or to prevent a loss of revenues therefrom,
() sny major additions, izmprovements, repairs, or modificalions to the Profect, or any de-
coinraissionings or disposals of the Project, raquired by any governmental agency having
jurisdiction over the Project or for which the Authority ahall be respensible by virtue of any
obligation of the Authority arising out of any contract to which the Authority may be a party
relating to ownership of the Project or any facllity thereof, or (lif) reload fuel for each gener-
ation facility of the Project In any Power Supply Year {o the extent that sufficlent funds are
pot avallable in any reserves established by the Authority for Fuel Costs; provided however,
that no such additional Bonds may be issued for the purpose of adding addiional! generating
units to the Project. ' )

. (c) At such time as funds may be required to provide funds in'excess of those provided
from the sale of the Bonds firat validated pursusnt to the Act and this Contract to mest the
Anthority’s investment responsatbility In topnection with the agreement to which the Autheri.
ty miay be a party providing for an integrated transmission system, in accordance with the
proyisions of Section 302, hereof, the Authority may provide such funds as may be necessary

therefor by the issuance of additional Bonda.

(d) Any such additional Bonds shall be secured by asaignment of the payments to be
made by the Participants pursuant ¢o the provisions of Article III of the Power Sales Con-
tracts, including payments required to be made under Article III of this Contract, and all oth-
er payments attributable to the Project or to the Annual Projsct Costs to be made in accord-
ance with or pursuant to sny other provision of this Contract, and soch other Power Sales
Conlracts, as such payments may be incressed and extanded by reason of the fssuance af such
additional Bonds, and such additional Bonds may be issued in amounts sufficlent to pay the
full amount of auch coats and sufficient to provide such reserves as may be reasonably de-
terrained by the Authority to be desirable. Any such additional Bonds {ssued in sccordance
with the provisions of this Section 501 and secured by assignment of payments to be made

_in accordance with the provisions of this Section, may rank par{ passu as to the security af- -
forded by the provisions of this Contract and of all other Power Sales Contracts between the
Authority and the Participants relating to the Project and to the issuance of Bonds therefor
with all Bonds theretofore issued pursyant to and secured in accordance with the provisiohs
of this Contract

Seciion 502. Iém_:lnce of Refunding Bouds.

In the event the Annual Project Costs to the Puttcn: i |
. t ticipants of electric power and energy from
the PrOjl;:u may be reduced by the refunding of any of the Bonds then outstanding ;:y!n the
event it shall atherwise be advantageous, in the opinion of the Autharity, to refund any Bords,
the Authority. may issue and sell refunding Bonds to be securad by assignment of the payments
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to be made by the Participants pursuint to the provisons of Artice IIl of the Power Sales
Contracty, including payments requized to be made under Article Il of this Contract, and all
other payments attributable to the Profect or to the Annual Profect Costs to bé made in accor-
danca with or pursuant to any other provisian of this Contract and such other Power Sales
Contracts. Any such refunding Bonds issued in sccordance with the provisions of this Section and
secured by assignment of such payments may rank pari passu as to the security affarded by the
provisions of this Contract and of all other Power Sales Contracts between the Authority and the
Participants ralating to the Project and to the Issuance of Bonds therefor with all bonds thereto-
{ore issued pursuant to and secured in accordance with the provisions of this Contract.

Section 503. Adjistment of Annual Project Costs.

- 1o 'the event the proceeds derived from the sale of any Bonds issued pursuant to the pro-
visions of thia Contract, the payment of which is secured by assignment of payments made
pursuant to the provisions of this Contract and of all other Power Sales Coutracts between
the Authority and the Participants relating to the Project and to the issuance of Bands-there-
for, exceed the aggregate amount required for the purposes for which such Bonds were is-
‘sued, the amount of such excess shail be uged to make vp any deficlency then existing in
any fund or sccount under the Bond Resoluion in the manner therein provided, and any
balance shall be used to retire, by purchase or call and redemption, Bonds In advance of
maturity, 2ad {n such event the Authority will reduce such elements of Annual Project Costs
a3 are necestary and appropriate to reflect such accelerated retirement ‘

ARTICLE VI
DEFAULT

Section §01. Event of Default.

Failure of the Participant to make to the Authority any of the psyments for which pro-
vision {s made in this Contract shall constitute a default om the part of the Participant.

Section 602 Contlnuing Obligation, Right.ta Discontinue Service.

- In the event of any such default, the Participant shall not be yelieved of its Hability for
payment of the amounts in defsult, and the Authority shall have the right to recover from the
Participant any amount in defsult. In enforcement of any such right of recovery, the Au-
thority may bring any suit, action, or proceeding in law or in equity, including mandamus’and
action for specific parformance as may be necessary or appropriate to enforce any covenant,
agreement or obligation to make any payment for which provizion {s made in this Contract
against the Participant, and the Authority may, vpon sixty days written notice to the Par-
t!ciptlnt, cease and discontinue providing all or any portion of the Participant’s Bulkc Power
Supply.. . ,

Section 603. Levy of Tax for Payment.

" In the event of auch defgult by the Participant, the Participant shall provide for the as-
sessment and collection of an annual tax sufficlent {n amount to provide funds annually to
make all le?ntl due under the provisions of this Contract in each yesr over the remainder
of the life of this Contract and the Authority shall have the right to tring any suit, acton, or
proceeding in Jaw or In equity, including mandamus and action for specific performance, to en-
force the assessment and collection of a continuing direct annual tax upon all the tsxable ,
property within the boundaries of such Participant sufficient in amount to provide auch funds

annually {n each year of the remainder of the life of this Contract.
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Sec-ﬂon 604, ’ Transfer of Power and Energy Pursuvant lo Defaalt.

In the event of s default by a Participant, the Authority shall transfer, on a pro mata
basis o all other Participants which are not fn default, the defaulting Participant’s Egtitle-
ment Shars of the ootput and services of the Profect whick shall have been discontinued by
reason of such default, and the pro rata portion of such Eptitlement Share of the default-
ing Participant so transferred ahall become 2 part of and sball be added to.the Entitlement .
Share of esch such transferee Participant, and the transferee Participant zhall be obligated
to pay for its Entitlement Share; increased as aforessid, as it the Entitlement Share of. the
transferse Participant, incressed as aforesaid, had been stated originslly as the Entitlement .
Share of the transferes Participant in its Power Sales Contract with the Authorlity, provided,
however, that in no event shall any transfer of any part of & defaulting Part{cipaut’s Entitle.
ment Skare resuit in an obligation of & transferee Participant to buy output and services of
the Project from the Authority in axcess of fifty percent of the most recently established max-
imum annual hourly pesk demand of such transferes Participant and provided, further, that
the obligation of the defsulting Particlpant to puy the Authority shall be reduced to the
extent that payments shall be recelved by the Authority for that portion of the defaulting
Particlpant’s Entitlement Share which may be transferrsd as aforesaid. -

Sectlon 605. Other Defsuit by Participant.

In the event of & failure of the Participant to estsblish, maintaln, or collect rates or
charges adequats to provide revenne sufficient to enable the Participant to pay all amounts
due to the Authority under this Contract or in the event of & fallure of the Participant to
take from the Authority its Bulle Power Supply in sccordance with the provisions of this
‘Contract, or in the event of any defsult by the Participant under any other covenant, agyee- *
ment or obligation of this Contract, the Authority miy bring sny suit, action, or praceeding
in law or in equity, fncluding mandamus, injunction and sction for specific performance, as
may be necessary or appropriate to enforce any covenant, agreement or obligation of thils -
Contract agalnst the Participant. ' )

~ Sectlon 606. Default by Authority.

In the event of any default by the Authority under any covenant, sgreement or obligation
of this Contiact, the Particlpant may bring any suit, action, or proceeding in law or in equity,
including mandamus, {njunction, and sction for specific performance as may be necessary or
fﬁf?{?yh to enforce any covenant, agreement, or obligation of: this Contract agalnst the

uinoney. . . .

Sectlon 607. Abandonment of Remedy.

) In case any proceeding taken on account of any defanlt shall have been discontinued or

abandoned for any reason, the parties to such proceedings shall be restored to ‘their former -

positions and rights hereonder, respectively, and all rights, remedies, powers, and duties of

tt?;e Authority and the Participant shall continue as though no such proceedings had been
n.

ARTICLE, VI
MISCELLANEOUS GENERAL PROVISIONS

Sectfon 701. Character and Continuity of Service.’

(a) The Authority may tamporarily interrupt or reduce deliveries of electric en '
gy to

the Participant if t_he Au"thor{ty determines that such interruption or veduction Is necessary

in caas of emergencies or in order to install equipment in or make repairs to or replacements,
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fnvestigations, and inspections of or to perform other maintenance work on its generation or
transmission facilities and related spparstuses. After informing the Participant regarding
.any such planned-interruption or reduction; giving the reason therefor, and stating the prob-
able duration thereof, the Authority will to the best of its ability schedule such interruption
or reduction at a time which will cause the least interference with the operations of the
Participants. ) - |

" (b) The Autbority ‘shall not be required to provide, or be liable for fallure to provide,
service under this Contract when such failure or the cessation or curtaflment of of inter-
ference with the service is caused by Uncontrollable Forces or, with respect ta the services
to be provided for Supplemental Bulk Power Supply, {s caused by the failurs or refusal of any
other bulk power supplier {o enter into reasonable contracts with the Authority or-by the
{nabfity of the Authority to obtaln any required governmental approvals to enable the Au-
thority to acquirs or construct any facilit{es.- .

Section 702. Metering. -

(a) The Authority reserves the right to provide for installation of meters and will pro-
vide or cause to be provided all necessary metering equipment for determining the quantity
and conditions of the supply of elsctric powar and energy delivered by the Authority under
this Contract; provided however that the Participant may at its own cost install additional
metering eguipment to provide a check on that of the Authority. The Participant shall supply
without cost to the Authority a suitable place for installing ths Aathority’s metering equip-
ment.

(b) If any meter used for billing fails to register or is found.to be inaccurate, the Au-
thority shall repsir or replace such meter or causs it to be repaired or replaced, snd an
appropriate billing shall be made to the Participant by the Authority based upon the best
informstion sviilable for the period, not exceeding sixty days, during which no metering oc- -
curred, Any meter tested and found to bs not more than two percant above or helow normal
shall be considered accurate insofar as correction of billings is concerned. If, as a result of
any test, a meter is found to register in excess of two percent shove or below narmal, then
the resding of such meter previously taken for billing purposes shall: be corrscted for the
period during which it ix established the mster was inaccurate, but no correction shall be made
forchmy period beyond sixty days prior to the dats on which an {naccuracy is discovered By
such test. .

(c) In additien to such tests as are deemed necessary by the Authority, the Authority
ghall have any meter tested at any time upon written request of the Participant and, if such
meter proves accurate within two percent above ‘or below normal, the expense of such test
- shhll be borne by the Participant. . : : ‘

(d) The Autbority shall notify the Parﬁdﬁtnt in advance of the time of sny meter teai: :
so that a representative of the Participant may be present.

' Section 703. Power Deliveries,"

Power and energy furnished to the Participant under thia Contract shall be {n the form
of thres phase cwrent, alternating at a frequency of spproximately 60 Hertz,

Section 704. Lisbility of Partles.

The Authority and the Participant shall assume full responsibility and Uability for the
maintensnce and operation of their respective properties and esch shall indemnify and save
harmless the cther from all labllity and expense on sccount of any and all damsges, claims,
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or actions, including injury to or death ‘of persons arising from any act or sccident in con-
pection with the installation, presence, maintensnce and operation of the property and equip-
ment of the indemnifying party and not cansed in whole or in part by the negligence of the
other party; provided that any liability which is incurred by the Authority through the oper-
ation and maintenance of the Project and not covered, or not covered sufficiently, by insur-
apce shall be paid solely from the revenues of the Authority, and any payments made by the
Authority to satnfy such Habllity shall beoome part of the Annual Systam Budget,

Sectlon 705. Other Terms and Condlhons.

Service hereunder shall be in lccurdmca ‘with sueh other tems snd condntwna a8 ara
established as part of the Authority’s service rules and ngulaﬂons, which shall not be in-
consistent with the promlm of this Confract,

Section 706. Asslxmnent of Cantrzcl.

(a) This Contract shall inure to the benefit of and shall be binding upon the respective
suceessors and assigns of the parties to this Contract; provided, however, that except as pro-
vided in the event of a default, and, except for the assignment by the Authority authorized
hereby, pefther this Cantract nor any Interest herein shall be transferred or sssigned by
sither party hereto except with the consent in writing of the other party hereto, provided,
however, that such consent shsll not be withheld unreasonably. No :salrmnnnt or transfer
of this Contract shall relieve the parties of any oblgation hereunder.

(b) The Participant acknowledges and agrees that the Authority may assign and pledge
to the Trustee and Co-Trustee designated in the Rond Resolution all its right, title, and in-
terest In and to all paymants to be made to the Authority under the provisfons of Article IIT
of this Contract and all payments attributable to the Project or to the Annual Project Costs
to be made in sccordance with or pursuant to any other provision of thia Contract as security
for the payment of the principal (including sinldng fumd installments) of, and premiom; if
any, and interest on =il the Bonds, and, upon the executfon of such asxignment and pledge,
such Trustee shall have all rights and remedies herein provided to the Authority, and any
reference herein to thé Authority shall be desmed, with the necessary changes in detail, to
fndude such Trustee which shall be 2 third party beneficiary of the covenants and agree-
ments of the Participant herein contained,

Section 707. T:rmlmtlon or A.mendment of Contiract.

(s) This Contract shall not be terminated by either party under any arcum:h.m:es.
whether based upon the default of the other party under this Contract or l.ny other lnstru-
ment or otherwise except as specifically provided in this Contract. o

(b) This Contract shall not be amended, modified, or otherwise altered in any mianner
that will :dversely affect the security for the Bonds afforded by the provisions of this Con-
tract covering the purchase and sale of power hereunder upon which the owners from time
to time of the Bonds shall have relied as an inducement to purchase snd hold the Bonds. So
long as any of the Bonds are outstandiag or until adequate provisions for the psyment thereof
. have been made In sceordance with the Provisions of the Bond Resolution, this Contract shall
not be amended, modified; or otherwise altered in any manner which will reduce the pay-
ments pledged as security for the Bonds or extend the time of such payments provided here-

in or which will in any manner impair or adversely affect ths rights of the owners fram
time to time of the Bonds.

(c) None of the Power Sale Contracts may be amended 2s to any one or more Partldpa.nts
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20 as to provide terms and conditions different from those berein contained except upon writ-
ten notice to and written consent or waiver by each of the other Participants, and vpon similar
‘amendment being made to the Power Sales Contract of any other Participant requesting such
amendment after receipt by such Participant of notice of snch amendment, L

ARTICLE vl
FUTURE PROJECTS UNDERTAKEN

BY THE AUTHORITY
Section 801. ' Future Prpjecls.

The Authority may from time to time conduct studies and negotistions with respect to
planning, designing, financing, constructing, adminlstering, operating, .aud maiataining or
otherwise acquiring future generation and transmistion facilitles or rights to the output
therecf In sddition to those contemplated. for the Profect, snd may make recommendationa to
the Participant that siich future facilities be undertaken by the Authority. If the Participant
wishes to participate in and the Authority wishes to undertake any such future facilities, the
Participant shall execute a contract therefor with the Authority. :

" Section 802. Future Parlicipants.

It is expressly understood that nothing herein shsll preclude other future partcipants
from contracting with the Authority for planning, procuring, and providing soch other fu-
ture participants’ bulk power aupply, including participation in other projects undertaken by
the Authority. . - L : . . _

Section §03.. Changes in Ex!.sﬂriz SEPA AsTangements.

The Autharity may negotiate bulk power supply arrangements with the Southeastern .
Power Administration and the Georgia Power Company for changes in the cirzently existing
contracts between the Participants and Southesstern Power Administration and betwean Geor-
gia Power Corupany and Southeastern Power Administration which changes are for the ex-
_pressed purpose of lowering the Participanty’ overall bulk power supply costs by acguisition
- by the Participants of their full lawful allotments of Southesstern Power.Administration
power. If such expressed purpose is achieved and the Authority wishes to: undertaks such
arrangements, the Particlpant may execute a contract therefor with the Authority in which
the Participant may assign its allotment of Southesstern Power Administration pawer to the .
Authority for delivery by the Authority to the Participant. - e o .-

Section 804. Other SEPA Armangements, -

The Authority may negotiste other bulk power supply arrangements with the Scuthesst-
ern Power Administration relating to other projects of the Southesstern Power Administra-
tion not now included in the currently existing contracta between the Participants and the
Southeastern Power Administration for acquisition by the Participants of thelr full lawful
allotment of such other profects. The Participant may assign its allotment of such other
profects to the Authority for deltvery by the Authority to the Participant.

Section 805. - ADocation of Coals.

' Until the Anthorlty shall undertake a future project or until the provisions of Sections
803 or 804 hereof relating to SEPA arrangements are implemented, all opersting and main-
tenance costs related to the operating and conducting of the business of the Authority shall
be treated as. Annual Project Costs and, upon the undertaking by the Authority of a future
project or upon implementation of the provisions of Sections 803 or 804 hereof, the Authori--
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ty ahall allocate sn lpﬁtoprhte share of its administrative and general expense to such future
project and such arrangements under Section 803 and 804.

ARTICLE IX

SEVERABILITY

In case any one or more of the provisions of this Contract shall for any reason be held
to be fllegal or invalid by a court of competent jurisdiction, it is the Intention of each of
the parties hereto that such {llegality or invalidity shall not affect any other proviaion here-

. of, but this Contract shall be construed and enforcsd as it such {llegal or Invalid provision
bad pot been contained herein, and this Contract shall be construed to adopt, but not to en-
large upon, &ll the applicable provisions of sajd Act, and all the applicable provisions of the
Constitation snd general laws of Georgia, and, if any provisions hereof conflict with any
applicable provision of said Constituticn or-laws, the latter as adopted: by the legislature and
a3 interpreted by the courts of this state shall prevail in lieu of any provision heraof in con-
{lict or not In harmony therewith,

IN WITNESS WHEREOF, the Municipal Electric Authority of Georm has caused
this Contract o be executed in its corporate name by its duly authorized officers and, by the
executfon hereof it is acknowledged that payments made nnder this Contract may be assigned,
as provided in Section 706(b) hereot, by the Authority to the Trustee and Co-Trustee to be
designated in any Supplemental Bond Resolution sy security for the payment of sll Bonds of
the Authority, as set forth in said Section 706(b) herecf, and the Authority has caused its

. corporate seal to be hereunto impressed and attested; the Participant has cansed this Con-
tract to be executed in its corporste name by its duly authorized officers and fts corporata
geal to be hereunto impressed and attested, and delivery hereof by the Authority to the Par-
ticipant is hereby acknowledged, all as of the day and year first above written.

MUNICIPAL ELECTRIC AUTHORITY

OF GEORGIA
- 4 caseenn-
CEA_IBKAN
- ¥ i S
SECRETARY-TREASURER
BY: it it et i et iie e .' .....
MAYQR
PG o SR
CLERK



DESCRIPTION OF PROJECT

Inftial Facilitles. |
The initial facilities of the Project shall be the following: : ,
L Initisl Electric Generation and Related Transmission Facilities Included In The Project.

(s) Plant Eatch. .

A seventeen and seven-tenths percent undivided- interest in the two 807 MWe nominally
rated nuclear generating units to be known as the Edwin 1. Batch Nucleaxr Units, Numbers One
and Twe, (individuslly designated as Hatch Unit No. 1 and Hatch Unit No. 2 and collectively
designated as Plant Hatch) to be located near Baxley in Appling County, Georgla, including for
such units (1) land delineated and described in the recards of the Clerk of the Superior Couirt. of
Appling County, Georgla, in Plat Book 8, page 38, and in the records of the Clerk of the Superior
Court of Toombs Courty, Gecrgis, in Plat Book 11, page 84, and all land rights pertaining
thereto, (ii) the nuclear power reactors, the turbine-genenators, the buildings Rousing the same,
the associated auxilixries and equipment, and the related transmission facilities all as more parti-

- cularly described in the Application, and amendments thereto, by the Georgla Power Company
before the Atomic Energy Commission in Docket Nos. 50-321 and 50-366 and the Preliminary .
Safety Analysis Report, and amendments thereto, which constitute a part of such Application,
(1) {nventories.of materials, supplies, fuel, tools and equipment for use in connection with Plant
Hatch, and (iv) the Plant Hatch Railroad delineated and described in the records of the Clerk of
the Superior Couxt of Appling County in Plat Book 8, pages 36, 37, and 38.

(b) Plant Vogtle.

A thirty percent undivided interest in the two 1150 MWe maximum rated nuclear generating -
units to be known as the Alvin W. Vogtle Nuclear Units, Numbers One and Two (individually
designated as Vogtle Unit No. 1 snd Vogtle Unit No. 2 and collectivaly designated ss Plant
Vogtle) to be located near Waynesbaro in Burke County, Georgis; including for sueh units (i)
.land delineated and described in Georgia Power Company Map File M-8-3, to be recorded In the
records of the Clerk of the Superior Court of Burke County, Georgia and all land rights pertain-
ing thereto, (H) the nuclear power reactors, the turbine-generators, the buildings bousing the
same, the associated suxilisries and equipment, and the relsted transmission facilities all as more
particularly described in the Application, and amendments thereto, by the Geergia Power Com- -
pany befcre the Atomic Energy Commission in Docket Nos. 50-424 and 50-425 and the Pre-
liminary Safety Analysis Report, and smendments thereto, which constitutes a part of such
Application, and (lif) inventories of materials, supplies, fuel, tools snd equipments for uss in
connection with Plant Vogtle, provided, however, in the event for iny reason Bonds are not
fssued for that portion of the Project designated as Plant Vogtle, the facllities described in this
subparagraph (b) shall not be & part of the Profect.

(c) Working Capltal.
Warking. Capital required by the Authority during construction of the Project and for

_the placing of the Project in operstion.for providing Bulk Power Supply, -including Supple-
mental Bulk Power Supply, to all the Participants..
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IL Initial Transmission Facilitfes Included In The Project.

Those transmission facilities to be acquired and constructed by the Authority during the -
time prior to the Commercial Operation Date of the last of the generating facilities of the
Project to be completed in order to meet its investment responsiblity during such time in
. connection with any xgresment for an integrated transmission system to which the Au-

tharity may be s party in accordance ‘with the provisions of Section 302 of the Contract.

Additional Facilitles. . .

The additional facilities of the Project shall be those additions and improvements to the
electric gensration and related transmission facflities aad to the transmission system facilities
of the Project provided for in clauses (1), (if) and (ifi) of Section 102(s) of the Contract.

' SCHEDULE OF ENTITLEMENT SHARES.

1. PARTICIPANTS' ENTITLEMENT SHARES OF THE OUTFUT AND SERVICES OF X
THE GENERATING FACILITIES (INCLUDING RELATED TRANSMISSION FACILITIES)

INCLUDED IN THE PROJECT

The Participants’ Entitlement Shares of the cotput and services of the generating facili-
ties (including related trunsmission facilities) of the Profect, which Project Includes & saven-.
teen and seven-tenths percent undivided interest in Flant Hatch and a thirty percent undivided
{nterest in Plant Vogtle both of which are more particularly described in the' Description of

. Project, and of the services pravided by the Authority In accocdance with the provisions of .
‘Section 803 of the Contract, shall for esch Participant be those Entitiement Shares set forth
in the following achedule: - . ' ; : . .

Entitlement Entitlement Entitlemant

oo Initial - Shaze After Share After Share After
Pacticipaxt B e Adjestment Adletmest - Adjuscsent
R TR 3 A A
-ACWORTH 0.610 0.644 0.618 0.614
ADEL 1.418 1.220 . 1162 1157
ALBANY 14.151 12.468 10412 10.043
BARNESVILLE 0.558 0.469 0422 0.413
BLAKELY 0931 - 0.569 0836 - 0.809
TOWN OF BRINSON 0.085 0.035 0.033 ' 0.083 -
BUFORD " 0.574 . 0581 - 0.560 " 0.566
CAIRO - " 1318 . 1.680 1.807 17712
CALHOUN - . 2256 . 2,538 27157 2.798
CAMILLA L1149 1.202 114 - 1.086
CARTERSVILLE 5.21T - 5.876 6.197 . Ba13-
COLLEGE PARK . 5.304 ‘ 6.373 7.409 7.659
COMMERCE 0.760 0.682 0.545 0.637
COVINGTON . 2.595 2.853 2667 - 2.6TT
CRISP COUNTY 2.643 8.155 ' 3.369 - 8410
DOERUN 0.129 0126 0.119 0.118
DOUGLAS 2.305 2.640 - zgoT . 2609
EAST POINT 7.662 6.552 7101 6.976

ELBERTON © 1.548 1351 1.347 , 1.350
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ELLAVILLE 0247 0268 0288 . 0806"

FAIRBURN ' 0544 0526 0.556 0564 '
FITZGERALD 2329 . 2769 2895 2982
FORSYTE . " .0.982 0879 0.96T 0.988
FORT VALLEY 1647 1616 . 1562 . 1.65¢
GRANTVILLE 0.050 0.089" 0.083 0.082
GRIFFIN 3.600 8.080 2.954 2.982
HOGANSVILLE 0.381 0.308 0296 0204
JACKSON 0.542 0.517 0.499 0.496
LAFAYETTE ' 1.639 1.618 - 1.604 1.605
LA- GRANGE 4.380 3.839 8.302 5.193
LAWRENCEVILLE 1.527 1.808 . 2.082 2.148
MANSFIELD 0.051 0.036 ~0.028 _ 0.027
MARIETTA 10.851 . 11518 12448 12.683
MONROE 1508 1422 1.444 1.453
MONTICELLO 0.367 : 0.384 0.398 0.402
MOULTRIE 2989 2.985 3.03 3.051
NEWNAN ) 1.609 1.545 © 1.583 1596
NORCROSS _ 0.583 0.783 0.820 0.341
PALMETIO - : 0.282 0.297 . 0323 ’ 0.329
. QUITMAN 0.747 0.765 - 0.652 0.630
SANDEBSVILLE 0.887 0.813 0.7T8 - 0.775
SYLVANIA 1757 2.639 _ "g.042 - 3.099
SYLVESTER 0.944 . 088r . - 085 0.973
THOMASTON - 1.299 1.217 1216 . .1.220
TEOMASVILLE 5.788 4834 - 4dos 4.832
WASHINGTON 1.018 098¢ - 1.039 1.082
WEST POINT 0.561 _ 0.544 . 0.444 0.424
- WHIGHAM 0.086 0.103 0321 0.124
TOTAL * 100.000 100000 100.000 100.000

The Inftial Entitlement Share set-forth sbove aball be the Entitlement Share for the.
period commencing with the Commercial Operation Date of Hatch Unit No. 1 and ending

with the Commercial Opmhon Date vf Hatch Unit No. 2 or_December 81, 1978, whichever
is the earlier.

. The Entiuunent Sbare After First Adjustment shall be the Entitlement Share for the
. period commencing with the Commareisl Operation Dats of Eatch Unit No, 2 or January 1,

1978, whichever is the earlier, 20d ending with the Commercial Operation Date of Voztle
Unit No. 1 er December 81, 1982, whichever is the esxlfer.’

The Entitlement Share After Second Adjustment shall be the Entitlement Share for
_the period commencing with the Commercla) Operation Date of Vogtle Unit No. 2 or January .

1, 1988, whichever is the easlier, and ending with the Commercial tion Date of Vogtle.
Unit No. 2 or December 81, 1983, "'rhichwu- 1s the earifer. Operatio of Vogtle

The Entitlement Share After Thxrd Adjustment shall be the Entitiement Share for the
period commencing with the Commerclal Operation Date of Vogtle Unit No. 2 or January 2,
1984, whzchever is the eu-her and ending with the last day of the term of the Contract;
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provided however, that in the evest Plant Vogtle is ngt constructed, the Entitlement Shaye After
Second Adjustment and the Entitlement Share After Third Adjustment shail not be spplicable,
and the Entitlement Share After Fint Adjustment shall apply for the period commencing with
the Commercial Opemtion Date of Hatch Unit No. 2 or January 1, 1979, whichever is the earlier,
and ending with the lot day of the term of the Contract; and provided further that the
Authority, in accordance with the provisions 6f Section 311 of the Contract, will tell the output
and services of such undivided interests in Plant Match and Plant Vogtle to Georgia Power
Company in nccordance with the following schedules:

(a) Hatch Unit No. 1 and Hatch Unit No. 2,

M 15 -
Pover Supply Yaur Cs. Powse é:.
.That Portlon of the Pawer Supply Year )
Remaining After the Commercial Operation . .
* Date of s Unlt of the Project : o 50.0%
First Full Power Supply Year '
Following Commereial Operation Date . ’ 50.0%
Second Full Power Supply Yesr
Following Commercial Operation Date 315%
Third Full Power Supply Year . )
.Following Commercial Operation Dats .. 8T5%
Fourth Full Power Supply Year . i ) . .
Following Commercial Operation Dats . _ 25.0%
Fifth Full Power Supply Year C '
Following Commercial Operation Date : 25.0%
Sixth Full Power Supply Year - '
Following Commercial Operation Date : 125%
Seventh Full Power Supply Year _ :
. Fallowing Commercisl Operation Date 126%




(b) Vogtle Unit No. 1 and Vogile Unit No. 2.

Percentage of
. Ou_;:c ‘:aél‘ “a;len
Powes Sepply Tear B ] G Pewer Co.
That Portion of the Pawer Supply Year
' Remaining After the Commercial Openﬁon o )
Date of 2 Unit of the Project c s . §0.0%
First Full Power Supply Year = . :
Following Comraercial Operstion Date 50.0%
Second Full Power Supply Yexr
Following Commercial Operation Date "8TE%
Third Full Power Supply Year ) ‘ ‘
Following Commercial Operation Date 3T5%
Fourth Full Power Supply Year ‘
Following Commerclal Operation Date . 25.0%
Fifth Full Power Supply Year . . N
Following Commercial Operation Date . 25.0%
Sfxth Full Pawer Supply Year : .
Fallowing Commercisl Operation Date ' 125%
Seventh Full Power Supply Year ) } .
Following Commercisl Operation Date . : 125%

Provided, however that for the purpose of det:rmlnlng the percenhgl of sutput and services”
to be sold to Georgia Power Company, the First Full Power Supply Year Following Commer-

cis) Operation Date, with respect to Vogtle Unit No. 1 shall be no later than the calendar year

1984 aad with respect to Vogtle Unit No. 2 shall be no later than the calendar year 19885, and
-the percentags of cutput and sexvices to be sold (when such output and services are available

for such sale) shall be taken from the foregoing schedule for the appropriate year based upon

tha conclusive presumption that the Commercisl Operation Date of Vogtle Unit No. 1 i3 no

later than the year 1983 and that the Commercial Oparation Date of Vogtle Unit No. 2 fs no

later than the year 1984, and provided, further, that the amount of such capscity scld to Geor- -
gis Power Company lha!.‘l not exceed 25% of the Autherity’s ownership share of the c.lptcity
of Vogtle Units Nos. 1 and 2 over the useful life of such units,

It {a understood that there shall not be any reduvction in Entitlement Sharey of the Par.
ticipants as a result of such sales of output and services to Georgia Powar Compazy and sach
Participant shsll remain Hable for its full Entitlement Share excspt such lability shall be
diuharzed to the extent the Autharity receflves payment from Georgis Power Company.

. PA.R'I'ICIPANTS' ENTITLEMENT SHARES OF SERVICES OF TRANSMISSION
SYSTEM FACLLITIES INCLUDED IN THE PROJECT.

The Participants’ Entitlement Shares of Services of Transmission System Facilities tncluded

.in the FProfect shall be detarmined by the Authority during each Power Supply Year in sccor-
dance with tha provisions of Section 308 of the Contract
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POWER SALES CONTRACT

Between

MUNICIPAL ELECTRIC AUTHORITY OF GEORGIA

. and
THE UNDERSIGNED PARTICIPANT

This Amendment of Contract, msde and entered into as of March 1, 1978, by and betwem
_ the Municipal Electric Authority of Georgis, a public body corpomie and politic and a public
corporation of tha State of Georgia, hereinafter sometimes designated ss the Authority, created
by the provisions of I Ga. L. 1975, p. 107, as amended, and the undersigned political subdivision
of the State of Georgia, hereinafier sometimes designated as the Pusticipant.

WITNESSETH
THAT:

BE it remembered that a Power Sales Contract dated us of October 1, 1975, has been
previousty sxecuted by and between the Authority and the Participant, and

WHEREAS, the parties desirs o smend raid Contract in certain reapects,
NOW THEREFORE:

For and in considerstion of the premises and the mutual covenanis and agreements herein-
ufter set forth, it Is agreed by and between the parties hereto as follows: ' .

"Section1. Sajd Power Sales Contract shall be dated as of March 1,1976.

_ SecHon 2. Section 102 (1) (3) of sald Contract is deleted In its entirety and the following
new Section 102 (1) (3) s substituted in ieu thereof: -

*(3) scquisition of initial fuet or tuel inventory for any genemntlon facility of the Project and
working capital and reserves therefor and working capital and reserves for reload fuel and addi-
tional fue] inventories.” . o

. Section 3. Section 103 (1) of said Contiact is amended by deleting the word “Output” in
the fourth Bne thereof. oo

: Section 4. Section 10.2 (o) of said Contract it deleted In iis entirety and the following new
Section 102 (o) is substituted In lieu thereof: )

*“(c) ‘Fuel Costa’ shall mean all costs incurred by the Authority during any Power Supply
Year that are allocable to the scquisitfon, pracessing, fabrication, traneportation, delivering,
reprocessing, storage, and digposal of nuclesr materiali and of fossil materials required for any of
the generation facilitles of the Project, including transfers to reserves established by the Authori-
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ty for such costs telated to future Power Supply Yeass, les: credits related to such costs lpplied
as approgriste in the discretion of the Auﬂ\onty

Section 5. Section 102 (s) of said Contnct is deleted in its entirety and the follomn; new
Section 102 (s) is substituted in lieu thereof:

*(s) ‘Pxoject' shall mean those electric generation and telated iransmission facilities which
are identified in the Description of Project and those transmission system facilities to which
reference is made in the Description of Project to be scquired and constructed by the Authority
during the time prior to the Commercial Operation Date of the last of the generating facilities of
the Project to be completed in order 1o meet the Authority’s investment responsibility during
such time in connection with any agreement for an integrated transmission system to which the
Authority may be a party in accordance with the provitions of Section 302 hertof, together with
(i) any major renewals, replacements, repaim, additions, betterments and improvements neces-
sary, in the opinion of the Consulting Engineer, to keep the Project in good operating condition
or to prevent a loss of revenue therefrom, (ii) any major additions, improvements, repairs and
modifications to the Project and any decommissionings or disposals of the Project, required by
any govemment.ll agency having jurisdiction over the Project or for which the Authority shall be
re:pomibh by virtue of wtny obligation of the Authority srising out of any contract to which the
Authority may be s party relating to ownership of the Project or any facility thereof, snd (iii)
working capital required by the Authority during construction of the Profect and for the. placing

' of the Project in operation for providing Bulk Powu Supply, mcludlng Supplemenul Bulk Power
Supply, to the Participant.” _

: Section 6. Section 401 of said Conh'act is deleted in its entirety and the tonowmg new
Section 401 is substitutad in heu thereof: . ]

“Section 401. The Authority will provlde or cause to be provided to the Pu’tlcipant ita
Supplementa! Bulk Power Supply during each month of each Power Supply Year. Such Supple-
mental Bulk Power Supply may Include, but shall not be imited to, partial and full requirements
power purchases and unit power sexrvice, generating capacity reserve service, firm and nonfirm
capacity and energy service, transmission service (including transmission service purchased by the
Authority to supplement the Participant’s Entitlement Share of transmission services provided by-
the Autharity from those transmission systems facilities included in the Project) and other
interchange service made available as a result of transactions with other utilities. The costs to the
Authority of .electric power and energy purchased by the Authority from other utilities based
upon tarffs filed by such other utilities with the Federal Power Commission will be directly
reflected in the monthly Billing Statement to the Participant. Such montbly Billing Statement
will include a credit for such delivery point transmission facilities as are owned !imnced ar
. opetnted by the Parﬁcxpmt "

Section 7. Sectxon 501 (b) of said Contzact is deleted in jtd entirety md the tol.!oinng new -
Section 501 (b) is substituted in Heu thereof:

“(b) Additional Bonds may be sold and issued by the Authority in accordunce with the
provisions of the Bond Resolution at any time and from time to time In the event funds are
required to pey the cost of (i) any msjor renewals, replacements, repairs, additions, betterments,
or improvements, to the Project necessary, in the opinion of the Consulting Enginesr, to keep the
Project in good operating condition or to prevent a Joss of revenues therefrom, (ii) any msjor
edditions, improvements, repairs, or modifications to the Project, or any decommissionings or
disposals of the Pm;ect, required by sny governmental agency having jurisdiction over the Profect

2
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or for which the Authority shall be responsible by virtue of any obligation of the Authonty
arising out of any contiact to which the Authority may be a party relzting to ownership of the
Project or any facility thereof, or (iii) reload fuel or additional fuel inventory for any generation
tscliity of the Project in any Power Supply Year to the extent that sufficient funds are not.
available in any reserve established by the Authority for Fuel Costs: provided however, that no
such additional Bonds may be issued for the pu.rpone of adding addltional genm!.ing units to the

‘Project.

Section 8. Section 501 {c) is deleted in the its ennmty. and Section 501 (d) is renumbered

Section 501 (c).

Section 9. The _attachment to said Contract entitled. "Descnptlon of Pr;':ject" and
“Scheduls of Entitlement Shares” consisting of five pages is deleted in its entirety and the
Description of Projéct and Schedule of Enntlcment Shares lttiched hezeto is lUbltitnt!d in Heu

thereot.
Secﬂon 10. Said Contract shall remain | in full force and effect except as hexein amended.

IN. WITNESS WHEREOF, The Municipal Electric Authority of Georgia and the Participant
have caused this Amendment of Contract to be executed in their corporute names by theifr duly

suthorized officers and their corporate cah to be hereunto impressed and sttested, all as of the .

day and year first above written.
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ADESC_RIP‘I'ION OF PROJECT
Initial Facilities.
The initfal ficilities of the Project shall be the following:
R e Initul Electric Genu-mon and Rchted 'I‘nnsznlsuon Facilities Included In The Project.

(2) Plant Hatch

A seventeen and seven-tenths percent undivided interest in the two 807 MWe nominally
rated nuclear generating units to be known s the Edwin I. Hatch Nuclesr Units, Numbers One
and Two, (individually designated as Hatch Unit No. 1 and Batch Unit No. 2 and collactively
designated as Plant Hatch) to be located near Baxley in Appling County, Georgia, Including for
such units (i) land delineated and described in the records of the Clerk of the Superior Court of -
Appling County, Georgia, in Plst Book 8, page 35, and in the records of the Clerk of the Superior
Court of Toombs County, Georgis, in Plat Book 11, page 84, and all land rights pertaining
thereto, (i) the nucleat power reactors, the turbine-generators, the buildings housing the same,
the associated suxiliaries and equipment, and the related transmission facilities all as more parti-
cularly described in the Application, and smendments thereto, by tha Georgia Fower Company
before the Atomic Energy Commission in Docket Nos. $0-321 and 50-366 and the Preliminary
Safety Analysis Report, snd amendments thereto, which constitute a part of such Application,
(iif) inventories of materisls, supplies, fuel, tools and equipment for use in connection with Flant
Hatch, apd (iv) the Plant Hatch Reilrosd delineated and described in the records of the Clerk of
the Superior Court of Appling County in Plat Book 8, pages 36, 37, and 38; provided, however,
the Authority shall bave the right and power to sell to any one or more of the political subdivi-
‘sions lsted in the following Schedule of Entitlement Shares which-shall not execute & Power -
Sales Contract with the Authority such portion of its undivided intarest in Flant Hatch as the
Authority shall be lawfully obligated by virture of any contractusl obligation of the Authority to -
sell to such palitical subdivisions to satisfy the license conditions pertaining to Plant Hatch.

{b) Plant Vo‘tle.

A seventeen and seven-tenth: percent undivided interest in the two 1150 MWe maximum
rated nuclear generating units to be known ax the Alvin W. Vogtle Nuclear Units, Numbers One
. and Two, (individually designated as Vogtle Unit No. 1 and ‘Vogtle Unit No. 2 lnd collactivaly
designated as Plant Vogtle) to be located near Waynasboro in Burke County, Georgia, including
for such umits (i) land delinestsd and described.in Georgia Power Company Map Flle M-8-18
dated March 15, 1976, to be recorded In the records of the Clerk of the Superior Court of Burke
County, Georgia and all land rights pertsining thereto, (ii) the nuclear power reactors, the
turbine-generaton, the buildings housing the tame, the mocuhd auxiliaries and equipment, and
the related transmision facilities sll as more particularly described in- the AppHcation, and
amendments thereto, by the Georgla Power Company before thé Atomic Enerfy Commission in
Docket Nos. 50-424 and 50-428 and the Preliminary Safety Analysis Report, snd amendments
thereto, which constitutas & part of such Application, and (§if) Inventories of materials, supplies,
fuel, tools and equipments for use in connection with Plant Vogtle, provided, however, n the
event for any resson Bonds are not isued for that portion of the Project designated as Plant
Vogtle, the facilities described in this subparagraph (b) shall not be a part of the Project.

© (o) le Wanaley, ‘
A ten percent undivided intérest in the two 865 MW nominally rated t;'onl;_tlred genemating




units to be known ss the Hal Waniley Steam Plant Units, Numbers One and Two, (individually
designated ss Wansley Unit No. 1 and Wansley Unit No. 2 and collectively designated as Plent
Wansley) to be located near Centralhatchee in Heard and Carroll Counties, Georgia, induding for
such units (i) land delinésted and described in Georgia Power Company Map File K-8-1 dated
June 5, 1972, to be recorded in the records of the Clerks of Superior Courts of Heard and Carrall
Counties, Georgia, snd 2all land rights pertaining thereto, (if} the turbine-generators, the boilers,
‘the bufldings housing the same, the stack, the cooling facilities, the associated auxilisries and
equipment, and the related trnansmission facilities all & more particularly described in the en-
vironmental impact statemnent relsting to Plant Wansley, and (jii) inventodes of mstariuls, sup-
plies, fuel, tocls and equipment for use in connection with Flant Wansley, provided, however, in
the event for any reason Bonds are not issued for that portion of the Project designated as Plant
Wansley, the fscilities described in this subparagraph (c) shall not be & part of the Project.

(d) Plant Scherer.

A ten percent undivided interest in the four 810 MW nominally rated coal-fired generating
units to be known as the Robert W. Scherer Stesmn Plant Units, Numbers One, Two, Thiee, and
Four, (individusily designated as Scherer Unit No. 1, Scherer Unit No. 2,-Scherer Unit No. 3, and
Scherer Unit No. 4 and collectively designated as Plant Scherer) to be located near Forsyth in
Monroe County, Georgis, including for such units (i) land delineated snd dacribed in Georgia
Power Company Map File N-85-9 datad December 19, 1974, containing approximately twenty-
seven hundred scres, together with such additional land of approximately ten thousand acres
acquired or to be scquired for use in connection with Plant Scherer, to be recorded in the records
of the Clerk of Superior Court of Monroe County, Georgia and all land rights pertaining‘thereto,
{ii) the turbine-generators, the boilers, the bulldings housing the same, the stacks, the cooling
facilities, the associsted auxiliaries and equipment, and the related transmisslon facilities all as
. . more particulady described in the environmental impact statement relsting to Plant Scharer, and
(1) Inventories of materials, supplies, fuel, took and equipment for use in coonection with Plartt
ScHerer, provided, however, in the event for any resson Bonds are not issued for that portion of
the Project designated as Plent Scherer, the facilities described in this subparagraph (d) shall not
be a part of the Project. ) : . . ] -

(e) Working Capital,

Working Capital required by the Authority during construction of the Project and for the
placing of the Project in oparation for providing Bulk Power Supply, including Supplemental
Bulk Power Supply, to all the Participants.

IL Initil Trnsmission Pacilities Included In The Project.

Those transmiission facilities to be acquired and constructed by the Authority during the -

- time pricr to the Commerciil Operation Daté of the last of the generating facilities of the Project-

ta be completed in arder to meet its investment responsibility during such dme in connection

with any agreement for an integrated ransmission system to which the Authority may be a party
in accordance with the provisions of Section 302 of the Contract.

Additional facilities.
The additional facilities of the Project shall be those additions sad Improvements to the

electric generation and related transmission facilitfes‘and to the kransmission system facllities of
the Project provided for in clauses (i), and (1i) of Section 102(s) of the Contract. o



SCHEDULE OF ENTITLEMENT SHARES.

1. PARTICIPANTS' ENTITLEMENT SHARES OF THE OUTPUT AND SERVICES OF
THE GENERATING FACILITIES (INCLUDING RELATED TRANSMISSION FACILITIES) -
INCLUDED IN THE PROJECT .

The Participants’ E.ndtlement Shares of the output and senricu of the genmhng facilities
(including related transmission facilities) of the Project, and of the sexvices provided by the
Authority in sccordance with the provisions of Section 308 of the Contract, shall for each
Participant be those Entitlement Shares set forth in the following schedule; provided, however, -
that in no event shall the Entitlement share of any Participant be less than that set forth in the
following schedule and provided, further, that in the event any one or tnors of the political
subdivisions listed in the following schedule shall not execute & Power Sales Contract with the
Authority, the Entitlement Shares of the remsining Participants, as such Entitlement Shares are
set forth in each columa of the following schedule, mey be increased pro rata by an amount not
exceeding fifteen percent of such Entitlement Shares in order that the sum of the remaining

- Entitlement Shures in each of the following columns when so adjusted shall total 100.000%:

Entitlament Entitlement Entitlement

Initial Share After Bhare After Share After

Partidpant : hq’t‘l::mt Adjru‘:l::nt A‘s!:::‘ut Admut

—_ ) — % B 2 % - %
ACWORTH B 0.610 0.644 0.618 0.614
ADEL 1.418 ) 1220 - 1162 1.167
ALBANY T 14181 i 12.468 ' - 10412 10.0438
BARNESVILLE . . . 0,558 . 0469 . 0.422 : 0.418
BLAKELY 10,981 0.969 0.836 0.809
TOWN OF BRINSON 0.085 0,085 0.083 ] 0.088
BUFORD 0574 0.561 - 0.560 0.565
CAIRO 1.818 1.680 1807 1.2
CALHOUN 2.266 2638 27167 2.798
CAMILLA 1.149 1202 1104 1.086
CARTERSVILLE 5.277 5376 BJ97 - 5.178
COLLEGE PARK - 5.804 6378 7.409 T.659
COMMERCE 0.760 0.692 0.645 0.637
COVINGTON 2.595 2,868 2.667 2.6T1
CRISP COUNTY 2.648 3185 8.369 . 8.410
DOERUN . 0.129 0.126 ©0a19 0.118
DOUGLAS 23806 - 2640 - 2.607. © 2.609
EAST POINT 7.662 ° 6662 - 7.101 : 6.976
ELBERTON 1.545 1.351 1.347 1.850
ELLAVILLE 0.247 0.268 0298 0.306

FAIRBURN © 0.544 - 0526 0.656 . 0.564"
FITZGERALD 2.829 2769 . 289 2.982
FORSYTH 0.932 0.879 0.967 ~ 0.88
FORT VALLEY 1.647 ’ 1.616 1.562. 1.554
GRANTVILLE 0.050 0.089 0.083 . 0.082
CRIFFIN 8.600 8.080 2.954 2.982
HOGANSVILLE 0.431 0.308 0.296 0.294

T




JACKSON 0542 ’ 0.517 0.499 0.4968 .

LAFAYETTE 1.639 : 1.618 1.604 1.605
LA GRANGE 4.380 . 8838 3.802 8,198
LAWRENCEVILLE 1.527 1809 T 2,082 2.148
MANSFIELD 0.061 0.036 " 0.028 0.027
MARIETTA 10.561 © 11518 12.448 12688
MONROE 1.508 1422 144 1463
MONTICELLO 0867 0384 . 0.398 0.402
MOULTRIE 2989 - 2985 " 8.081 8.061
NEWNAN 1608 - 1545 1.588 . 1.598
NORCROSS 0.588 0.733 0.820 0.341
PALMETTO 0.282 0.297 ' 0328 . 0.329
QUITMAN 0.747 © 066 0.852 0.630
SANDERSVILLE 0.887 -0.818 . 0918 0.715
.-SYLVANIA 1767 2,689 3.042 T 8.099
SYLVESTER g 0.944 0.887 0.954 0.978
THOMASTON 1289 . 1217 1216 T 1220
* THOMASVILLE "5.788 4.894 . 4408 4.382
WASHINGTON . 1018 0994 - ° 1.089 1.052
WEST POINT 0.561 0.544 : 0444 0.424
WHIGHAM 0.086 0.108 0.121 , 0a24

TOTAL 100.000 100000 100,000 100.000

The Initial Enlitlement Share set forth abéve shall be the Extitiement Share for the period
commencing with the Commercial Operstion Date of Bstch Unit.No. 1 and ending December 31,
1978,

The Entitlement Share After First Adjustment shall be the Entitlement Share for tha penod
commencing January 1, 1979, and ucﬂng December 31, 1982, .

The Entitlement 'Share After Second Adj\utmt shall be the Enﬁtlem:nt Share for the
period commencing January 1, 1983, and ending December 81, 1983,

The Entitlement Share After Third Adfustment shsll be the Entitlement Share for the
period commencing January 1, 1984, and ending with the last day of tha hm of the Contxact.

. The Authont!. in accordance with the pxovtdom of Section 811 of the Contw:t. will sell
portion of the output and ‘services of such undivided interests in Plant Hatch, Plant Vogtle, Plant -

m&y, and Plant Scherer to Geor;n Power Company In sécordance with the !ollowin;
{
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Power Supply Teas } G-. l’wc Co.
That Portion of the Power Supply Year
Remaining Aftar the Cammercial Operation
Data of a Unit of the Project ' . . o 50,05
First Full Power Supply. Year o
Following Coramercial Opentxon Date » 50.0%
Second Full Power Supply Year .
Following Commezcisl Operation Date 37.6%
Third Full Pawer Supply Yesr
Following Commercial Operstion Date 87.5%
Fourth Full Power Supply Year ] _ .
Following Commerclsl Operation Date : , 25.0%
Fifth Full Power Supply Year . :
Following Commercial Operation Date ‘ 26.0%
Sixth Ful! Power Supply Year :
Folowing Commercial Operstion Data 12.5%
Seventh Full Power Supply Year

Following Commercial Opu-tt_lon Data 125%

There shall zot be any reduction in Entitlement Shayes of the Participants as & result of such.
sales of output and services to Georgia Power Company and esch Paricipant shall remain Eable
for §ts full Entitlement Share axcept such Hability shall bs discharged to the sxtent tha Ant.hor[ty
raceives psyment from Georgia Power Company.

O. PARTICIPANTS' ENTITLEMENT SHARES OF SERVICES OF TRANGMISSION
SYSTEM FACILITIES INCLUDED IN THR PROJECT. :

The Participants’ Entitlement Shares of Service of Transmission System Facilities acluded
in the Project shall be determined by the Authority dwing each Power Supply Year in ac-
cordance with the provisions of Section 308 of the Contract. )
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'SECOND AMENDMENT
POWER SALES CONTRACT
Between
_.\iUl\_'lClPAL ELECTRIC AUTHORITY 61" CGEORGIA
- THE .UNDERSIC.\'ED P.ARTICIPANT
-This Se;:ond :\mendnimat uf Cuntract, made and cniered into as uf May 25, 1977, by and brtwiven the
Maniddpal Electric Authority of Georgia, 3 public hody corpurate and pulitic and @ public. corpuration of

the State of Cevrgia, hereinafter sometimes designated a3 the Authurity, crcated by the provisiuns of 1 Ca.
[ 1975, p. 107, as amended, and the undersigned political suladivision uf the State of Georgla, herelnalter

" «ametimes designated us the Participant.

WITNESSETH:
THAT:

BE {t remembured that a Power Sales Cuntract und an Amendment, both dated 1s of March 1, 1976;
bove been previously executed by and between the Authority and the Participant. and

\VIHEREAS, the partics desire to amend said Cuntract in certuin respects.

NOW THEREFORE:

. For and in consideration of the premises and the mutual covenants and agreements he'r-'inafnr set
forth, the sufficiency of which is hereby acknowledged, it is agreed by and between the parties heretn -
as follows: ) .

Section 1. Subsection 102(r) of said Power Sales Contract wherein “Proportionate Sbm; is defined
is hereby deleted in ity entirety. o :

"Seetion 2. Scction 403 of said Contract is herchy deleted in its entirety and the following new Section
403 is substituted in Yeu thereof:

“Section 403. Supplemental Bulk Power Supply Taken By Participunt. The Participant shall take
all of its Supplementa! Bulk Power Supply from the Authority and shall pay to the Authosty its
share of Annual Supplemental Costs set forth in the Participant’s monthy Billing Statemient as -
determined in accordance with the foregoing provisions of this Asticle I\" and submitted by the
Authority to the Participint.™ - :

Section 3. Satd Amendment shall be effective for each Participant as of the time of the May, 1977,
meter readings. The Authorilty is, however, authorizrd to make adjustments frum working capital for the
period [romn February 7, 1977, to the effective date of this Amendment to off-set the amount by which the
total of any Participant’s actual billings during such period excecded what the total of such blih'ngs would
have been under the WR-S rate, said adjustnents to bg & cost of pawer supply development.

Section 4. Said Contract shall remain in fuli force and effect as herein amended

1



- oot b e Al RN =, rimg 4 . [ TR . . cel e ..;‘_ . <,
“ hey 3 St
. . .. .- .l ~~:-..:. el :
. P e »]
. . .
.

IN WITNESS WHERNEOY, The Municipal Electric Authority of Ceorgis and the Participant have
caused this Second Amendment of Contract ¥ be executed in their corporate names by their duly.
authorized officers and their corporate seals to be hereunto impressed and uttcsted. all of the day and
year first dbove written.

" MUNICIPAL ELECTRIC AUTHORITY OF
-GEORGCIA :




THIRD AMENDMENT
POWER SALES CONTRACT
BETWEEN |
MUNICIPAL ELECTRIC AUTEORITY OF GEORGIA
THE UNDERSIGNED PARTICIPANT

. ‘This Third Amendment of Contract, made and entered into as of February 1, 1978, by and betwern the
Municipal Electric Authority of Georgia, » public body corporate and politic and 2 'public carporation of the

State of Georgia, hureinafter somstimes designated as the Authodty, crested by the provizions of I Ga. L. 1575,
p. 187, ax amended, and the undenigned pahﬁ:ul subdividon of the Sutl of Georgls, hereinafter sometimes
designated as the Participant.

WITNESSETH:_
'I"HAT:
BE it remembered that 2 Power Sales Contrict and an Amendment, both dxted as of March 1, 1976, and 2

Second Amendment dated as of May 25, 1977, had been previously executed by and between the Antho:ﬁv and
the Puticipant, wd

WHEREAS, said Cdnu'lct-contcmphm that addldoml.pmjun may be ugduukeaﬁy the Anthoxity to pro-
vide a portion of tha-Participant’s bulk power requirements, 1nd it i3 now deemed fessible and desinable by the
Participent and the Authority that the An‘lhomy acquire sdditionsl generating capacity to provide a portion of

nﬂlreq\llmcntl.nd

WHEREAS, the Participant has determined to enter into & Praject MPdeuCuMofm date
berewith with ths Authority [n order to easble the Authordty to fssue its revenue bonda 1o pay the costs of sg- .
quiring and constructing Project Two referred to bdow and to enabls Participsnt to receivs cutput and relatsd.
services from Project Two, and

WHEREAS, it b necessary and desirshle to amend the said Powst Siles Cantract, consstent with the Bond
Rssalutica, to enable the Authority to estabiish rates and charges, if desirable; to recovar costs cn s combined
basls for Scpplemental Bulk Power Supply and the output supplisd from Project Two and any future projects
for which Purticipant msy execute 8 contract; and to enable tha Authority to make ldditloulmﬂouwlth
mpedtnﬂuuutpnmdarﬂaufthcl‘miect thereunder. .

NOW THEREFORE:

For and in conzderation of the premises and ths mutusl covenants and agreements hereinafter st forth, the
sufficiency of which iy hereby acknowledged, It Is agreed by and between the parties hereto as follows:

1



Section 1. mPMSduCnnhm 13 xmended, hhenbyhﬂhi:unmdedbytdd!n;tthendo!kdon

102 the folowing definitions:
(x) “Project Two™ shall mean the Amhonty's second project consisting of additfonal undivided mtercsts

in-Plants Wansley and Scherer. acquired pursusnt to an option agreement with Georgis Power’ Compafiy dated as
of August 27, 1976, as smended, 'whick project is described in Section 102(s) of the Project Two Power Sales
Contract.

) “Project Two Power Sales Contract™ shall mesn that cestain Contractdated o3 of the date hersof be-
tween the Authority and the Pasticipant 13 the same may be amended from time to tims, relating to the provision
of output and related services from Project Two to the Participant.

Section 2. The Power Sales Contract, 11 amended, i horeby further amended by delsting Sectipn 401 in its
entirety and substituting in lieu theroof the following new Section 401:
‘“Section 401. Supplemental Bulk Power Supply Provided by the Authocity.
The Authority will provide or cause to be provided to the Participant its Supplemental BnlkPm:
Supply during each month of ench Power Supply Year. Such Supplemental Bulk Power Supply may in-
clude, but shall not be limited to, partial and Aull requirements firm power purchases, and unit power
service, flmn md rion-finn capacity and energy service, transnilssion sarvice (including trazsmission
service purchased by the Authority to.supplement the Participant's Entitlement Share of trinsmistien
services provided by the Authority from those transmison systern faclities inchuded in the Project) and
other interchange service made svaflable as a result of transactions with other utilitieg.

" Secon 3. The Power Sales Contract, 1s amended, {s hereby further amended by deleting Section 402 In its
entirety and subsdtuting in Heu thereof the following aew Section 402:
- “Section 402. Rates and Charges for Supplements) Bulk Power Supply.

(s) The Authority may combine the Annual Supplemental Costs with the anoual costs of sny
futare project undertaken by the Authority, including Project Twu, for which the Partictpant has
executed a contract for- the output and related services thereof, for the purpose of establishing rates and
charges, or the Authoriry mey establish for any of such cests, or combination thareof, separate ratcs and
charges, st the discretion of the Authority, in either case In accurdance with the provisions of Section
407 (b) hereof.

() The Authosity will establizh and maintain fair and nondiscriminatory rates and charges which
will provide revemues thst ere sufficlent, but only fufficient, to pay the Annusl Supplemental Costs,
whether ot not such Costs ae cembined with the anausl costs of any fature projects undertaksn by the
Authority, including Project Two, for output and services of which the Participant hay executed a coa-
tract.

. (c) The Authorty shall bili the Participant esch month during each Power Supply Year by provid-
ing the Partcipant with a mm Statement for such month in sccordance with the tatss and chacges
estsblished pursuant to the foregoing provisians of this Section 402 for its Supplemental Bulk Pover
Supply. Such menthly Billing Statement will include 1 credit for such delivery point trensmission
facilities as are owned, financed or opeinted by the Participant Such Billing Statenent shall be paid by
the Farticipant on or before the tenth day from the date of such bill. Amounts due and not paid by the
Participant on o7 before said date shall bear an sdditional charge of one and onehalf (I-1/2%) percent
per moath for each montk, o1 fraction thereof, uatll the smoust due is prid In Mull. At the end of sach
Power Supply Year; adjustments of billings shall be made kn accordance with the provisions of Sectica
209 hereof.

(d) In the event that the Anthority establishes rates and charges pursuanat to Section 402 (2) hereaf
to recover, on & combined basls, Annual Supplemental Costs and annual costs of any future prope'a
undertaken by the Authodty, including Project Two, for the: output and services of which the Partici-
paat hes executed & contract, the Authority will identify on the Biling Statement submitied by ths
Authority to the Participant purmant to Section 402 (c) hereof that smount of the revenues to be re-
ceived by the Authority from the Participant pursusmt to such rajes and charges that is allocable to ths
pryment of monthly Annus Supplemental Costs. Such amount shall be the revenues to be received by

?
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the Anthority from the Participant not aumue by the Authority 1o the payment of coats of any such
. foture prejects pursuant to the conlracts relating to such projects. .

&e&n 4. The Powes Sales Contracy, &3 amended, is henby further smended by renumbering pml Section
1 to"Section 313(a), aad adding & new Section 311(b) 1o read as follows:

“(b)'l'hq Authority may slsa utilize, sel, and exchange electric capacity snd energy from the Particic
pant’s Entitlemnent Share of Project One, whenever, in its discretion, any suck tranmction can reasonably
be expected 10 resuit In s more relisble or economicd! overall Bulk Power Supply o the Participants.
The antkipated proceeds from such sales or tranmactions shal, (o the exzent practicable, be esdmaced in

- the Annusl Systém Budget and my net revenues actwally reczived by the Authority as a result of such
- ,tmuxm shall be crudited to the l’uﬂdpant T Entidement Share of Annual Project Costs under the
- - .Pmr Sales Canmct.

ﬂi:u_ S.Sa;d Contract shal :l:mah in full force and effect as heretn amended.

IN -WITNESS WHERBOF, The Municipal Eloctrle Authority of Georgis 1nd the Panicipant have caused this
1d Amendment af Contract t0 be executed in their corporate names by thelr du!y authorized officers and
it corpomets seals to be hessunto kaprened and sttested, all of the day and yexr first above written.

MUNICIPAL ELECTRIC AUTHORITY

CITY OF ADEL

z c;""g ﬂ)d’ﬂﬂﬂ 6"‘0
ATT: — . .
'/— . Clesk
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FOURTH AMENDMENT
POWER SALES CONTRACT
, BETWEEN
MUNICIPAL ELECTRIC AUTHORITY OF GEORGIA
AND
THE UNDERSIGNED PARTICIPANT

This Fourth Amendment of Contract, made and entered into as of May 1, 1580, by and
between the Municipal Electric Authority of Georgis, a public body corporste and politic
and a public corporation of the State of Georgla, hereinafter sometimes designated as the
Authority, created by the provisions of I Ga_ L. 1975, p. 107, as amended, and the undersigned
political subdivision of the State of Georgia, hereinafter sometimes designated ss the Partid-

pant. ~ .
WITNESSETH:
THAT: :

BE it remembered that & Power Sales Contract and an Amendment, both dated as of
March 1, 1976, a Second Amendment dated as of May 25, 1877, and a Third Amendment dated
February 1, 1878, have been previcusly executed by mnd between the Authority and the
Participant, and '

WHEREAS, the Participant and the Authority have determined that it is tn thair best
interesta to sell the Authority’s interests in Scherer Unlis Three and Four in each of Project-One
and Project Two and to acquire additional generating capacity substantislly equal to the
interests so sold in accordance with the provisions of the Project Three Power Sales Contract
entered into by the Participant and the Authority as of the date of this Amendment; and

WHEREAS, it is necessary and desirable to amend the said Power Sales Contract, con-

sistent with the Bond Resolution, to (1) redefine the Project so as to exclude the interests in

" Scherer Units Three and Four which are to be disposed of by the Authority, and (i) to revise
_ the schedule of sales of cutput and services from Scherer Units One and Two,

NOW THEREFORE:

For apd in consideration of the premises snd the mutual covenants and agreements here-
inafter set forth, the suificlency of which {s hereby acknowledged, it is agreed by and between
the parties hereto as follows: ' :

Section 1. The attachment to the Power Sales Contract entitled "DESCRIPTION OF
PROJECT", a3 amended, is hereby further amended by deleting section I(d) in its entirety and
substituting in len thereof the following section 1(d): ’ '

“(d) Flant Scherer.

A ten percent undivided interest in the two 810 MW nominally rated coal-fired generating
‘units to be known as the Robert W. Scherer Steam Plant Units, Numbers One and Two (in- |
dividually designated as Scherer Unit No. One and Scherer Unit No. Two) to be located near
Forsyth in' Monroe County, Georgia, including for such units (i) land delineated and de-
scxibed In Georgla Power Company Map Fils N-85-9 dated. December 19, 1874, containing
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approximately twenty-seven hundred acres, together with such additional land of approxi-
mately ten thousand acres acquired or to be acquired for use ia connection with Plant Scherer,
to be recorded in the records of the Clerk of Superior Court of Monroe County, Georgla amd
all land rights pertaining thereto, (ii) the turbina-generstors, the boflars, the buildings
housing the same, the stacks, the cooling facilities, the associated suxiliaries and equipment,
and the related transmission facilities all as more particnlarly described in the environmental
tmpact statement relating to Plant Scherer, (iii) inventories of materials,. supplies, fuel,
toals and equipment for use in connection with Plant Scherer, and (iv) sn amount equal to 5.0
percent of the common facilities of Plant Scherer.” '

Section 2. The attachment to the Power Sales Contract entitled “SCHEDULE OF EN-
TITLEMENT SHARES", as amended, is hereby further amended by deleting Plant Scherer
"from. the schedule of sales of output and services to Georgis Power Company, and adding a
new schedule of sales of output apd services to Georgia Power Company from Schersr Units
One and Two as follows: :

=The Authority, In accardance with the pmvtsim:n of Section 311 of the Contract, intends
to sell a portion of the cutput and services of the Project to Georgia Power Company in ac-
cordance with the following schedule: .

P of
O ve Boid
Powsr Rupaly Year o
That Portion of the Power Supply Year
Remaining After the Commercial Operation .
Data of Scherer Units One or Two . 100.0%
First Full Power Supply Year .
Following Commercial Operation Date - . T : 20.0%
" Becond Full Power Supply Year .’ : : S
Following Commercial Operation Date 80.0%
Third Full Power Supply Year T -
Following Commercial Operation Date - 4 70.0% .
Fourth Full Power Supply Year - - :
Following Commercial Operation Date ) 60.0%
Fifth Full Power Supply Year ‘
Following Commercial Operation Date 50.0%
Sixth Full Power Supply Year : 4
Following Cammercizl Operation Date 4 +0.0%
Seventh Full Power Supply Year ' » g ‘
Following Commercial Operation Date : 80.0%
Eighth Full Power Supply Yesr ' o
Following Commercial Operation Date : 20.0%
Ninth Full Power Supply Year =~ . :
Following Commercial Option Date - . 10.0%

The Authority may, in its discretion, establish conclusive commercial operstion dates for
upits of the Project for the purpoze of the foregoing schedule and such dates may be dif-
ferent from those Commercial Operation Dates established in accordance with Section 102(1)
of the Contract. The establishment of the foregeing schedule is not intended to limit the
power of the Authority granted in Section 811 to sell and exchange power and energy #rom
the Project.” - ' '
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IN WITNESS WHEREOF, The Mumcipal Electric Am.honty of Georgia and. the Partici-
pant have caused this Fourth Amendment of Contract to be executed in their corporate names *
by thelr duly autborized officers and their corporate seals to be hereunto imprcmd and at-
tested,lllo!thedlyandyearﬂntabovowﬂm - _ _

MUNICIPAL ELECTRIC AUTEORITY
OF GEORGIA :




FIFTH AMENDMENT |
POWER SALES CONTRACT
. " BETWEEN
MUNICIPAL ELECTRIC AUTHORITY OF GEORGIA
~ AND
. - THE UNDERSIGNED PARTICIPANT |

This Fii‘th Amendment of Contract, made and entered into a8 of November 16, 1983, by and
between the Municipal Electric Autbority of Georgia, a public body corporste and politic and a public
corporation of.the State of Georgia, hereinalter sometimes designated as the Authority, created by the

provisions of I Ga. L. 1975, p, 107, as amended (Title 46-3-110 O.C.G.A.), and the undersigned
political subdivision of the State of Georgia, hereinafter sometimes designated as the Participant.

‘WITNESSETH:

“BE it remembered that a Power Sales Contract and an Amendment, both dated as of March 1,
1976, a Second Amendment dated as of May 25, 1977, a Third Amendment dated February 1, 1978,
and 2 Fotrth Amendment dated May 1, 1980, have been previously executed by and between the
Autbority snd the Participant; gnd .

WHEREAS, the Participant and the Authority bave determined that it is in their best interests

. that the Authority undertake a fourth project in accordapce with the provisions of ths Project Four
_ Power Sales Coritract entered into by the Participant and the Authority as of the date of this Amend-
- ment, which is reasonably expected to resuit in a more economical overzll Bulk Power Supply to the

Participant and other political subdivisions contracting with the Authority therefore by making the

* . output and related services of Project Four available to the Participaat, and by enabling the Authority
Yo rearrange certain sales of the output of the Project and Project Four to other utilities which is

intended to improve substantially the matching of the output of both the Project and Project Four to
the Pasticipant’s Bulk Power Supply requirements; and C o .

WHEREAS, it is necessary and desirable to amend th-e'uid Power Sales Contract, consistent
with the Bond Resolutian, 10 as to revise the schedule of sales of output and services from Vogtle Unit
No. 1 and Vogtle Unit No. 2. : .

NOW THEREFORE

Forind in consideration of the premises and the mutual covenants and agreements hereinafter st
forth, the sufficiency of which is hereby acknowledged, it is agreed by and between the parties hereto
that sid F:onum is further amended as follows:

Section 1. The attachment ta the Power Sales Contract entitled “SCHEDULE OF ENTITLE-
MENT SHARES", as amended, is hereby further amended by deleting the refereace to Plant Vogtle
from the schedule of sales-of output and services to Geargia Power Company, and adding a new
schedule of sales of output and services to Georgia Power Campany from Plant Vogtle as follows:

“The Authority, in sccordance with the provisions of Section 311 of the Power Sales Contract, as
amesded, and subject to the pravisions of the Alvin W. Yogtle Nuclsar Units Numbers One and Two
Purchase, Amendment, Assignment and Assumption Agreement, dated a3 of November 16, 1983,
between Georgla Power Company and the Authority, intends to sell a portion of the output and
services of its Profect One ownership entitlement in Vogtle Units Numbers One and Two to Georgia
Power Company in accordance with the following schedule: :

1



“A. At to 77.966% of the output associated with the Autbority's Project One ownership entitle-
ment in Yogtle Units Numbers One and Two, such sales shall be as follows:

) _
i Pawer S Yesr . . G-E"! :

That Portion of the Power Supply Year

Rcmli:it:l After the Commercial Operation

Date of a Unit of Plaat Vogtle C . 50.0%

Full Power Supply Year _ R S
Fimt ﬁ Operation Date ' : - 50.0%

Following Comm

Second Full Power Supply Year .

Following Commercial Operation Date . 17.5%
ird Full Power Supply Year .

E:Ill'owﬁu Commﬂdzr Operation Date . L 31.5%

Fourth Full Pawer Supply Year

meiu Commerdlr Operation Date . . . 25.0%

Fifth Full Power Supply Year _ .

Following Commercial Operation Date . 25.0%

Sixth Full Power Supply Year
I-“:llowhg Commen:’s Operation Date . 12.5%

Seventh Full Power Supply Year . .
Following Commercial tion Date ) . : 12.5%

* B As to 7.345% of the output amsociated with the Authority’s Project One ownership entitle-

" ment in Vogtle Units Numbers One and Two, such s2les to Georgia Power Company shall be equal to

100% of the output and services beginning with the Commercial Operation dste of a Unit of Plant
Vogtle and continuing unti) the ead of the fourteeath full Power Supply Year following the Power
Supply Year in which the Commercial Operation of such Unit occurs. . . ‘

“C. Asto 14.539% of the output associated with the Authority's Project One ownership entitle-
ment in Vogtle Units Numbers One and Two, such sales to Georgia Power Company shall be equal to
100% of the output and services beginning with the Commercial Operation date of a Unit of Plant
Yogtle and shall continue until the later to occur of (i) retirement of such-Unit, or (if) the first to occur
of the latest date stated for the payment of the principal of Bonds or of provision being made for such
payment in accordance with Section 1201 of the Bond Resolation.

“D, The aul.slishmenl of the foregoing schedule is not intended to limit the power of th-e Author-
ity granted in Section 311 to sell and exchange power and energy from Project One.”

Section 2. The following new section 1o be known as “Section 213" is hereby addead:
“Gection 213. Resale Covenant.

The Participant agrees that it will not, without the express writtea consent of the Authority, enter
into any contract pursuant to which a nonexempt person agrees to take, ar to take or pay for, power
purchased from Project One. For purposes of the preceding sentence, “nonexempt person™* shall mean -
any entity which is not a state, territory, or possession of the United States, the District of Columbia, -
ar any political subdivision thereof, and which is not exempt from tazation under Section 501 of the
Internal Revenue code of 1954, as amended.” _
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IN WITNESS WHEREOF, the Municipsl Electric Authority of Georgis and the Participant
have caused this Fifth Amendment of Contract to be executed in their corporate names by their duly * ™
suthorized officers and their corpofate seals to be hereunto impressed and attested, all of the date snd
year first abave written. - ' '

MUNICIPAL ELECTRIC AUTHORITY
OF GEORGIA

Appraved As To Form O BY: bhw pa -

Lt 08 ] v 28 2
) era] Counsel Secretary-Treasurer -

Approved As To Form
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ROVER SALES CONTRACT
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BETWEEN

MRUCIPAL ELECTRIC AUTHORITY O GECRGTA

AND

Lo e

- . THE UNDERSIGNED PARTICIPANT

This Sixth Anendment of Contract, made and entered into as
of Janhaxy 1, 1986, by and between the Municipal Electric Anthority of -
Georgia, a pul;lic body corporate and-politic and a pablic corporation
of t.he State of Geoxgia, hereinafter somet imes referred to as the
Authority, created by the provisions of I Ga. L. 1975, p. 107,
amended (Title 46-3-110 O.C.G.A.), and the undersigned political
subdivision of the State of Georgla, hereinafter scnetmes designated

" a3 the Participant.

WITNBSS!TE'

BE it remenbered, thatarowarsuescanmctmdmm-f

ment, both dated.as of March 1, 1976, a Secend Amendment dated as of
May 25, 1977, a Third Amendment dated February 1, 1978, a Fourth Amend-
ment dated May 1, 1980, and a Fifth Amandment dated as of November 16,
1983, have all been executed previcusly by and between the l_\utlx:tity-
and tbe-Pa_rt.!hipant; and | »
WHEREAS, the City of Oxford ("Oxford™) which has previcusly -
.rweived its wbolesale power supply from the City of Cav!.ngton has
Tequested to become a Participant; and _ :
'WEESERS, it is in the best {nterests of the Authority, the
Partlc.lpants and Oxford for Oxford to becams a Participant upon the

_execution of a Power Sales Contract,



. NOK THEREFRE 4

For and in co:zai'deratio;x of the premises and the mitual
covenants and agreements hereinafter set forth, the sufficiéncy of
which is hereby q.ckn&l_.edged, it is agreed by and between tha parties

" hereto that said Contract is further amended as follows:

Section 1. The Autlnrity is hereby authorized to enter into

‘a Powex: Sales Cr.mtract with Oxfo:d in substantially the form o£ this

Power Sales Contract, as amended with such changes as may be requi.red

to make such contract applicable to Oxfard, .a.nd to provi.da Oxford with

. an Entitlement Share of 0.191%, and an appropr:l_ate.' Transmission

| Bx;xtitlement Share calculated in accordance with Section 308 of the
Fower Sales Contract. ' '

Section 2; The Authority is authorized to provide a portim

~of Oxtord’s Entitlemnt Share from this Participant's Entltlement

Share pro rata with the other Pa.rticipants apprcving this s:lxth '

Amendment.

Section 3. This Participant agrees to continue cbligated
for its full Entitlement Share without deduction for the pro rata
portion assigned by the Authority to Oxford: Provided however, that
the Muthority hereby agrees that it will take all necessm;'y action to

"enforce the payment of all sums due by Oxford for .its Entitlement
Share, and this Participant shall receive credit for its pro rata
slnre of such payments.

Section 4. This Si.xth Htenduent ghall beccme effective \vhen
such amendment has been approved by Participants whosa 1935 Transnis-
sion Entitlement Shares reprasent, in the aggregate, not less than 75%
of the total Pa;ticipmts' Transmission Entitlement Shares for 1985




Provided, however, that the Zuthorify na; make service to c_h:Eord
retroactive to January 1, 1986. ‘ ' -

IN WITNESS WHEREOF, the Municipal Electric Authority of .
Georgla and the Participant have caused this Sixth Anendment of
Contract to-&exea:ted in their corporate names by their dnly' author-
ized ogficers and their cor_pozate' seals to be hereunto ﬁnpx:es‘se! and

“attested, all as of the dats and year first above written.




SEVENTH AMENDWENT
'POVER SALES CONTRACT
: BETWEEN
MUNICIPAL ELECTRIC AUTHORITY OF GEORGIA

AND

'_ THE UNDERSIGNED PART{C{PANT

~ This Seventh Amendment of Contract, made and ente‘red into as of
May 31, 1989, by and between the Municipal Electrié Authority of Gab_réia, a
public body corporate and politic ‘and a public corbpration of the State of
Georgia, hereinaftqr somstimes referred -to as the Authority, created by the
provisions of 1975 Ga. laws 107, as amended (0.C.G.A. § 46-3-110, st seq.),
and the undersigned palitical subdivi;ion of the State of Georgia, hersinaftec
sometines aeslgﬁated ;5 the Participar;n. ' . o '
i  WITNESSETH:
BE it remembered that a Power Sales @ntract and an 'Amendment, both
_"dated as of March 1, 1976, a Second Amendnent dated as of May 25, 1977, a
Third Amendment dated as of February 1, 1978, a Fourth Amendn_ent dated as of
May 1, 1980, a Fifth Amendment dated as of MNovember 16, 1983, and a Sfxth
Amendment dated as of January 1, 1985, have all been executed previously: by
and between the Authority and the Participant; and - -
'WHEREAS, the Particip:ant and the Authority have determined that the
financing of tra’nsm}iasion system facilhities after the commercial operation of

. Yogtis Unit No. Two is to be continued as a part of .Project Ons; and

-




. . . . &

WHEREAS, a 'contractkwith the 'Souiheastei-n Powsr Administration (SEPA)
permita the AUthO”‘Y to wheel SEPA allocatlons for munmpal preference

custonars wl thin the State of Gsorgia.

NO¥, THEREFORE ‘

For and in conslderation of the premises and the mutual covenants and
_'agreel‘nents hq,r'e—inaf,ter set forth, th;' suﬂicien.cy‘of which is . h.ereby :
acknouledged; -{t Is agreed by and between the parties harﬂeto lthat sald

Contract is furthar amended as follows:

PROPOSED AMENDMENTS TO
POWER SALES CONTRACTS'

Section 1. The Power Sales Contract, as amended, is hereby further
amended by deleting subsection 102(3) in its entlrety and substltutlng a new
subuctlon 102(3) to read as follows: °

"(s) ‘'Project’ shall méan those electric generation and re-latéd
transmission facilities which are Identified in the Description of Project
and those transmlssion.system facilities to which reference is made in the

Description of Project, together with (i) any major renewals,

replacements, repairs,” additions, beitements_ and improvements necessary,

in the opinlon of the Consuiting Engineer, to keep' the Praject in good
6parating condition or to prevent a'losa' of revenus therafrom, (ii) any
mnajor additions, imp'row':ements, repairs and modifications to the Project
and any. decommissioning or disposals of the Pr'nj'éct, required by any

governmental agency having Jurisdiction over the Project ar for which the
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Authority shall be reseonsibie By virtus of any .obligatipn of the
Authority arising out of any contract.to which the Authority may be a
party relating to ownership of the Project or 'any facility thareof, and
(ii.i) working capital required by the Authority during construction-of the .
Project and for the placing of the Project in operation for providing Bulk
-Powq.r Supply and SEPA pov;uqr to the Partlc!pa_n.t." .
Section 2. The Powar'Sales Cont.ract, as amended, 'ls hareby further
amended by deleting subsection 302(c)(2) in its entirety
A Section 3. The Power Sales Contract, as amended, is hereby further
amended by delefing subsection 308(b) in its entirety and by substjtuting in-
lieu thereof a new subsection 308(b) so that when so amended subsection 308(h)
a'haH read as follows: '

*(h) The Authority may 'a’ssume ree;ponsibility for t‘rainsmlss.lon. of SEPA’
power to Participants and other custoners of ' SEPA, provld.ed that the
Authority shall recover. at least iﬁ costs for such tran-snissi‘on service.’
During any Power Supply Year in which the Author.ityhas' responsibility for

" transmission of SEPA power, such transmission service shﬁ!l be provided by_
the Authority to the Partlcipants‘aﬁd .other customers of SEPA by accepting
. delivery afisuch SEPA power. from SEPA. f-or the accounts of the respgctive
Participants and other customers of SEPA, and dellvering such SEPI; power
to ‘such Partic.ipants and - other customers throudh use of the transmisalon
systen facilities inclu&ed in the Praject, and the Authority is authoriz;;d
to - increase its in\}estment in, and the annual operating costs of, such

transmission system faciiitibs_as may be required to provide such
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traqsmisslon “service. . The charg;k for svch service shall be éal‘cu\atet_:l .

and collected by the Au\ti\ority as provided in Section 308A hereof. All

amounts coilected by the Authority for such transmission service shall be

appropriately credited to Annua) Project Costs in the sase manner as other

credits pursuant to .Section 311 hereof." | | '

"Section 4. The Power Sales Contract, as amended, is hereby further
~amended by adding a new section following Section 308 to be designated Sectid‘;‘_
308A to read as follows: ' .

*Section 308A. Calculation of Charges for SEPA Transmission Ssrvice.

~ The Authority shal | establish a rate (expressed in dollars per
kilow#tt per month and determined utilizing the annual dolfar costs and
billing determinarita) for aach month of the Power Supply Year for’ purposes
of dellvermg SEPA power to the Partlcqpants and other customers of SEPA
wh.ch are not Participants ('nonparticipant custmrs ) for each month of
the Power Supply Year. Such rates shall be determined for each Pcmer
Supply Year by dlviding the sum of (i) the Anmual Project Tranmsmission
leed Charges, (n) the Other Annual Project Transmlsswn Costs, and (iif)
amounts, if any, whnch must be paid by the Authority for the purchase of
transmission services for .the Project under its integrated transmission
system agreement with other utilities; in each case as budgetea or
estimated to be incurred for the Power Supply Year; by'the. sum of (a) the
highest annual one-hour integrated coincident system demand of Bulk Powar
Supply provided' by the Authority to all of the Participants, (b) the
h.ighest annual SEPA capacity delivered by the Authorlty to - the
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Partiqlpants' and nonpatt{cipant tu;tomers, and (c) less demand ci‘gdita and
transmission losses, if applicable, incurred by thes Authority under its
integrated trmsmission_ systan agreement with othsr utilitles tﬁat are
prt;perly allocable to the SEPA capacity deliversd to the Participants and
no_nparticipant customers, in each-case to be supplied during the Power
Supply Year; with the result further divided by the number of months in
the Power Supply Year: The; amount payabie by each Participant and
nonparﬂcipant, customar for each month of the Power Supply- Year shall be
the prgduct of the rate, determined in ac‘cc.:rdance with the foregoing, and
| the SEPA capacity delivered by the Authcrlty. to such Particlpant or
no.nparticipant‘customor. of SEPA during the respective month ofithe’ Power
Supply Ye;:r. pl.us, in _iﬁe case of nonparticlpant customers of SEPA, any

_applicable surcharge." . _ .
" Section 5. " The attachment to the Power' Sales Ct:;ntfatt entitled
"Description of Pr'oject". as amended, is hereby further amended by deleting
.'."the paragraph. designated "Additionall Facilities" in 'its entirety and

. subst-ituting a new paragraph 1o read as follows: .
"Additional Facillties. ‘

The additional facilities of the froject shall be t.hose
additions and imp‘rovements to the electric generation and related
transmission facilities and to the transmission systen facilities of the
Project provided for in clauses (i) and (il) of Section 102(s) of this
Contract; and  those tra'lpsmis_sion syst_en  facilities,  renewals,

replacements,  repalrs, ° disposals, ° and additions, - betterments,
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il;provésnents. and modif!cat‘ions thereto, acquired or cohstructad by ths
..Authoéity subsequent to }ha Commercial Operation Date of the last of the
: generating facllities ‘of the Project to be comple-tud. in order to meet its
Investment responsibtlliy in connection with any agreement for an -
' integrated trlnsu!isaion system tt; ‘which the Authority may be a party.
l'N-![TNESS IHER?OF, the Hunif:ipaf Elegtrié _Authorlty of Georgia and thé
Participant ~h;w_e caused this Seventh Apendment of Contract to. be exscuted in
their carporate nﬁlmes“ by their duly authorized officar; and thelr corporate
seals to be hereunto impressed and attested, ali as of the date and yéar first

above written.

MUNICIPAL ELECTRI'C AUTHORITY OF GEORGIA

APPROVED AS TO FORM: N MM&V

- Chaimman - j

APPROVED AS TO FORM:

Participant Atidrney




AMENDMENT TO POWER SALES CONTRACTS
BETWEEN , ,
MUNICIPAL ELECTRIC AUTHORITY OF GEORGIA
MUNDERSIG?IN'EBPAR’I‘!CIPANT
This Amendment (the “Amendment”) is made and entered into as of January 14,
2005 by and between the Municipal Electric Authority of Georgia, a public body
corporate and politic and a public corporation of the State of Georgia, hereinafter
sometimes referred to as the Autharity, created by the provisions of 1975 Geprgia Laws
107, as amended (O.C.GA. § 463-110, et seq), and the undersigned political
subdivision of the State of Georgia, hereinafier sometimes designated as the Participant.
WITNESSETH: |
WHEREAS, the Authority and the Participant entered into a Power Sales Contract
dated as of October 1, 1975, a First Amendment dated as of March 1, 1976, a Second
Amendment dated as of May 25, 1977, & Third Amendment dated as of February 1, 1978,
a Fowrth Amendment dated as of May 1, 1980, a Fifth Amendment dated as of November
16, 1983, a Sixth Amendment dated as of January 1, 1986, and a Seventh Amendment
dated as of May 31, 1989 (bereinafter “Project One Power Sales Contract™); and |
WHEREAS, the Autharity and the Participant entered into a Power Sales Contract
dateduofFeW 1, 1978, a First Amendment dated as of May 1, 1980, and a Second
Amendment dated s of Junuary 1, 1986 (bercinefier “Project Two Power Sles
Contract”); and -

ATISIN16TEISvL



WHEREAS, the Authority and the Participant entered into a Power Sales Contract
dated as of May 1, 1980, and a First Amendmeat dated as of Jannary 1, 1986 (bereinafter
'-rmjectmeeljovyus.iaw'y.md o

WHEREAS, the Authority and the Participant entered into a Power Sales Contract
dated as of November '16, 1983 and a First Amendment dated as of Jamary 1, 1986
(bereinaRer “Project Four Power Sales Contract™; and

WHEREAS, the Authority end the Participant wish to extend the tezia of the
Project One Power Sales Contract, the Project Two Power Sales Contract, the Project
Three Power Sales Contract end the Project Four Power Sales Contract (hereinafier
sometimes referred 1o collectively as the “Power Sales Contracts”) to the maximum
period allowed by law; and '

WHEREAS, the Authority has determined that it will not extend- existing
gmmﬁmdebthucxdndingekisﬁngdebtpmﬁningtowdrkingapihl;ndnwlw
fael working capital debt components, beyond the existing term of the Power Sales
Contracts; and .

WEEREAS,&:AMmdmePuﬁdpmmmMﬁramﬁodof
allocation of the output and services and costs relating to Project Two, Project Thres and
Project Four for the period of the term extension of the Power Sales Cantracts pertaining
touxhhojwtsasweuasmvidingﬁormamadmmtmﬂnSchednlevofObﬁgaﬁon
Shares pertaining to Project Four.

NOW THEREFORE, for and in consideration of the premises and mutual
covenants snd agreements hereinafler set forth, and in order to provide for certsin

LR
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changes in the Power Sales Contracts, it is agreed by and between the Awthority and the
Pamcnpant that the terms of the Power Sales Contract shall be amended as follows:
Sectionl.  Extension of the Term of the Power Sales Contracts.
The Authority and the Participant. hereby extend the term of the Power Sales
Contracts as follows: .

(@) The term of ihe Project One Power Sales Coniract is hereby
extended vﬁmn March 1, 2026 umtil ine 1, 2054 (hereinafter “Project One Team
Extensgion Period”). -

(®) The term of the Project Two Power Sales Contract is hereby
extended from February 1, 2028 until June 1, 2054 (hercinafter “Project Two Term
Extension Period”™).

(c)  The term of the Project Three Power Sales Contract is hercby
extended from May 1, 2030 until June 1, 2054 (hereinafier “Project Three Term
‘Extension Period”). |

(d The term of the Project Four Power Sales Contract.is hereby
extended from November 16, 2033 until June 1, 2054 (hercinafier “Project Four Term
Extension Period™).

(2)  Proiect Two Allocation.
Section 308(a) of the Project Two Power Sales Contract obligates the

Authority to provide to each Project Two Participant, and obligates such Participant to.
take from the Authority, the output and services of Project Two based upon the rates and
charges established by the Avthority pursuant to Section 307(a) of the Project Two Power

ATLO/11607833v1




Sales Contract. The Authority and the Participant hereby agree that during the Project
Two Temm Extension Period the output and services and costs of Project Two shall be
allocated to each Project Two Pnﬁcipan!baseduponapucmtage.daivedbydividing
tbetotnlpsymmtsmadebyiegchl’mject'l\vo?arﬁcipmt fordebtsavicemdforcapit;l
cosu&uﬁngtheenﬁretyoftheoﬁginﬂMmoftherjectTwoPowaSaluConnwg
adjusted to present value, divided by the total payments made by all Project Two
Participants for debt service and capital eom_fortheenﬁretyoftheorigimltamofthe
Project Two Power Sales Contract, also adjustsd o present value (hereinafter “Project
Two Billing Shares™). The present value calculation shall be based upon a discount -
factor equal to the weighted average interest cost of debt relating to Project Two during
the entirety of the original term of Project Two.

()  Project Three Allocation,

Section 308(s) of the Project Three Power Sales Contract obligates the
*Authority to provide to each Project Three Participant, and obligates wchPumnpamto
take from the Authority, the output and services of Project Three based upon the rates and
charges established by the Authority pursuant to Secﬁm 307(a) of the Project Three
Power Sales Contract. The Authority and the Parnclpmt hereby agree that during the
Project Three Term Extension Period the output and services and costs of Project Three
shall be allocated to each Project Three Participant based upon a percentage derived by
dividing the total payments made by each Project Three Participant for debt service and
for capital costs during the entirety of the original term of the Project Three Power Sales
Contract, adjusted to present value, divided by the total payments made by all Project
'I'luaePa:ﬁcipamsﬁ:rdebtsuvicemdclpitnlcostsforthe,mﬁra:yofdwoﬁgimltermof
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the Project Three Power Sales Contract, adjusted to present value, (hereinafier “Project
Three Billing Shares™). The present value calculstion shall be based upon a discount
factor equal 1o the average weighted interest cost of debt relating to Project Three during
. the entirety of the original term of Project Three.
()  ProjectFour Allocation, |
Section 308(a) of the Project Four Power Sales Contract obligates the
Authority to provide to each Project Four Participant, and obligates such Participant to
take from the Authority, the output and services of Project Four based tpon the rates and
charges established by the Authority pursuant to Section 307(a) of the Project Four
Power Sales Contract. The Authority and the Participait hereby agree that during the
Project Four Term Extension Period the output and sesvices end costs of Project Four
shall be allocated to each Project Four Participant based upon a percentage derived by
dividing the total payments made by each Project Four Participant for debt service and
for capital costs during the entirety of the original term of the Project Four Power Sales
Contract, adjusted to present value, divided by the total payments made by all Project
Fo_ur Participants for debt service and capital costs for the eatirety of the oﬁginaltamof
thé Project Four Power Sales Contract, adjusted to present value, (hereinafier “Project
Four Billing Shnes").‘ The present value calculation shall be based upon a discomnt
factor equal to the average weighted interest cost of debt relating to Project Four during
the entirety of the original term of Project Four.
Additionally, effective as of November 16, 2033, which is the expiration date of
the original term of the Project Four Power Sales Contract, the Schedule of Project Four
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Obligation Shares shall be amended so that each Project Four Participant’s Obligation
Share shall be equal to such Participant’s Project Four Billing Share.

Section3.  The Authority hereby agrees that it shall not extend the term of any
existing gemeration debt, exclusive of existing debt pertaining to working capital and
muclear fuel working cepital debt components, beyond the following dates: existing
Project One geoeration debt shall not be extended beyond March 1, 2026, existing Project
Two generation debt shall not be extended beyond February l,. 2028; exlsung Project
Three generation debt shall not be extended beyond May 1, 2030; nd existing Project
Four generation debt shall not be extended beyond November 16, 2033.

Section4.  The Power Sales Contracts as amended hereby shall continue in
effect and are reaffirmed by the parties. Terms not defined herein are to be defined as in
the Power Sales Contracts.

Section 5.  This Amendment shall become effective when duly approved and
executed and delivered by the Participeant, and when executed and delivered by the
Autharity. Tbe Authority will only execute and deliver the Amendment when it bas
determined that the Amendment or similar amendments bave been duly executed and
delivered by each of the current forty-nine (49) Pasticipants.

[Signatures Appear on Next Page]
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IN WITNESS WHEREOF, the Municipal Electric Authority of Georgia has

caused this Amendment to be executed in its corporate name by its duly authorized

officers and, the Authority has caused its corporate seal to be hereunto impressed and

attested; the Participant has caused this Amendment to be executed in its corporate name

by its duly authorized officers and the corporate seal to be hereunto impressed and

attested, and delivery hereof by the Authority to the Participant is hereby acknowledged,

all of the date and year first above written.

ATLS/1 1647838V

MUNICIPAL ELECTRIC AUTHORITY
OF GEORGIA

Attested:

By: L Ll

PARTICIPANT:
CITY OF ADEL
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Attachment 3
Vogtle Electric Generating Plant Financial Assurance
Requirements for Decommissioning Nuclear Power
Reactors ~ 2009 Submittal

Project Four Power Sales Agreement



" . PROJECT FOUR
POWER SALES CONTRACT -
- . o Befween | 3 D |
MUNICIPAL ELECTRIC AUTHORITY OF GEORGIA
o - and - '
THE PARTICIPANT

Dated as of November 16, 1983




® o

PROJECT FOUR
POWER SALES CONTRACT
Between
MUNICIPAL ELECTRIC AUTHORITY OF GEORGIA
S Tamd
THE UNDERSIGNED PARTICIPANT. -

This Contract, made and entered into as of November 16, 1983, by and between the Municipal
Electric Autbority of Georgia, a public body corporate and politic and a public corporation of the State
of Georgia, hereinalter sormetimes designated as the Authority, crested by the provisions of I Ga. L.
1975,-p. 107, as amended (Title 46-3-110, 0.C.G.A.), and the undersigned political subdivision of the-
State of Georgia, hereinafter sometimes designated as the Participant

WITNESSETH:
"THAT:

WHEREAS, the Participant and the Authority have heretofore entered into a Power Sales Con- -
tract dated as of March ], 1976, as ameoded, under which the Autbority became thé bulk power
supplier to the Participant, and said Contract contemplates that additionsl projects may be undertaken
by the Authority, and bave heretofore entered into a Project Two Power Sales Contract dated as of
February 1, 1978, as amended, 2nd 2 Project Three Power Sales Contract dated 23 of May 1, 1580,
under which the Authority acquired additional projects; and . _

WHEREAS, the Participant and the Authority have determined that it is In their best interests

that the Authority undertake a fourth project which is rexsonably expected to result in & more
" economical overall Bulk Power Supply to the Participant and other political subdivisions contracting
with the Authority therefor by making the output and related secvices of Project Four available to the
Participant, and by énabling the Authority to rearrange certain sales of the output of Project One and
Project Four to other utilities which is intended to improve substantially the matching of the output of
both Project One and Project Four to the Participant’s Bulk Power Supply requircments; and

WHEREAS, the Authority will take or cause lo. be taken all steps necessary to secure such
governmenta} permits, licenses, and approvals as arc necessary for, and will then proceed as
appropriste with final design, financing and acquisition and construction of those facilities berein
described and designated as Project Four for the supply of electric power and energy to the Participant
and to all other political subdivisions contracting with the Authority therefor, and will sell the ontprit
and services of such facilitics purusant to this Contract and to contracts with other political subdivi-
sions, designated together with the Participants as “the Participaats™; and

WHEREAS, in order 1o enable the Authority to issue its revenue bonds to pay the costs of ~
* acquiring and constructing Project Four it is necessary for the Authority to have binding contracts with~ - -
all political subdivisions of the State of Georgia, pursuant to autbority of I Ga. L. 1975, p. 107, as -~
amended (Title 46-3-110, O.C.G.A.), that are Participants in Project One, Two and Three, and all
payments atiributable to Project Four or to the Annusl Project Four Costs, as herelnafter defined, to

be made in accordance with or pursuant to this Contract and such other contracts thall be pledged as
security for the payment of such Bonds. .

NOW THEREFORE:

For and in consideration of the premises and the mutua! covensnts and agreements hereinafter set
forth, and in order to pay the Authority for its costs of providing to the Participant output and related
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services from Project Four, and to further enable the Authority to improve the Participant's Bulk
Power Supply through the rearrangement of certain sales to other utilities of & portion of the output of
both Project One and Project Four, and to further ensble the Authority to continue to provide the
Participant's Supplemental Bulk Power Supply, it is agreed by and between the parties hereto a3
follows: o . .

. ARTICLET -
TERM OF CONTRACT, DEFINITIONS

. Section 101, Term.

The term of this Contract shall begin and this Contract shall constitute & binding obligation of the
parties hereto from and after its execution by the last party to-execute the same. The term of this
Contract shall continue in full force and effect until such time, not exceeding fifty years, as all of the
Authority's Bonds as hereinafter defined or notes issued in anticipation of the issuanee of Bonds and
the interest thereon have been paid or provisions for payment shall bave beea uiads in accordance with

_the provisions of the Bond Resolution or until such time, not exceeding fifty (S0) years, as Project Four
shall be retired from service, decommissioned or disposed of by the Authority, whichever is later.

Section 102. Definitions and Explanations of Terms.
As used herein: ‘

(8) “Act" sball meyn that certain Act of the 1975 session of the General Assembly of the State of
Georgla compiled and published in I Ga. L. 1975, p. 107, as the same has been heretofore or may be
hercafter amended (Title 46-3-110, 0.C.G.A).

(b) “Annual Project Four Budget" shall mean with respect to a Power Supply Year, the budget ar
aniended budget adopted by the Authority pursuant to Section 201 hereof, which budget shall contain
itemized estimates of Annual Project Four Costs and all revenues, income, or other fiinds to be applied -
to such Costs. . .

(¢} “Annual Project Four Costs" shall mean, with respect to a Power Supply Year, to the extent
not paid as a part of the Cost of Acquisition 2nd Construction, all costs and expeascs of the Authority
‘paid by the Authority during such-Power Supply Year allocable to Project Four which shall consist of
those items of cost and expense referred to in Section 305(b) Lereof, as Annual Project Four Fixed
.Charges and Other Annual Project Four Costs. :

(d) “Annual Project Three Costs™ shall mean those costs and expenses defined in Section 102(c)
of the Project Three Power Sales Contract. .

- - (e) “Annus! Project Two Costs" shall mean those costs and expenses defined in Section 102(c) of
. the-Project Two Power Sales Contract. - i

(f) “Annual Supplemental Cests" shall mean those costs and expenses of the Autharity allocable
to the purchasing or furnishing of Suppiemestal Bulk Power Supply to the Participants.

. (g) "Bonds" shall mean the Bonds or other evidences of indebtadness issued by the Authority .
pursuant to the provisions of the Bond Resolution to finence or refinance the Cost of Acquisition and .
Construction of Project Four, whether or net any issue of such Bonds shall be subordinated as to
payment to any other issue of such Bonds, and shall include additional Bonds issued pursuant to the

provisions of Section 401 hereof and refunding Boads issued pursuant to the provisions af Section 402
hereof. : .

(h) “Bond Resolution™ shall mean the General Power Revenue Boad Resolution adopted and
readopted by the Authority on March 22, 1978 and April 19, 1978, respectively, as from time to time
supplemented and amended by Supplemental Resolutions thereto, including the Supplemental General
Power Reveaue Bond Resolution suthorizing Project Four to be adopted by the Autbority and
accepted by the Trustee thereunder for the benefit of the owners of the Bonds which shall provide for
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the issuance of Bonds, & copy of which General Power Reveaue Bond Resolution and Supplemental
General Power Revenue Bond Resolution authorizing Project Four in substantially the form to be
adopted by the Authority shail be on file in the records of the Participant. .

(i) “Bulk Power Supply" shall mean, with respect 1o a Participant, all electric power and energy
required by such Participant in excess of that amount (i) supplied by any generation and transmission
resources owned by such Pacticipant on the effective date of the Power Sales Contract, (i) received by
such Pacticipant from the Southeastern Power Administration (SEPA), and (jii) procured by such
Participaat from alternate bulk power supply resources in accordence with the provisions of Section
404 of the Power Sales Contract aad subject to Section 306(c) of this Contract. '

(f) “Commercial Operation Date” shall mean, with respect to each facility of Project Four, the
beginning of the day on which such facility of Project Four is, in the oplnion of the. Authority,
producing and delivering electric power and energy for commercial use.

(k) “Consulting Engineer” shall mean an engineer or engineering firm of national reputation
having demonstrated expertise in the field of electric power generation, transmission, power supply,
clectric utility operations, rates, and leasibility. :

() “Coatract” and “Project Four Power Sales Contracis” shall mean, respectively, this Contract .
with the Participant and all Project Four Power Sales Contracts, including this Contract, entered into
by the Authority and a Participant, in each case as the same may be amended from time to time.

(m) “Cost of Acquisition and Construction” shall mean, to the extent not included in Annual
Project Four Costs, all costs and expenses of planning, designing, acquiring, constructing, installing,
and fnancing Project Four, placing Project Four (n operation, decommissioning or dispasal of Project
Four and obtaining governmental approvals, ‘certificates, permits and licenses with respect thereto

begetofore or hereafter paid or incurred by the Authority and may include, In addition and without . '

Limitation, the following: . .- :
(1) working capital and reserves in such amounts as may be established pursuant to the Bond
Resolution,’ 4 ) o S : I
(2) interest accruing in whale or in part on Boads prior to and during construction and for
such additional period a5 the Authority mey reasonably determine to be necessary for the placing

- of Project Four or any facility thereof in operation in accordance with the provisions of the Bond
Resolution, ‘

{3) acqulsiilon of initial fuel or fuel inventory for each generation [acility of Project Four and

working capital and reserves therefor and working capital and reserves for reload fuel and addi-
- tional fuel inventory, ' ' :

(4) the depasit or deposits from the proceeds of Bonds issued to finance such costs m any
fund or lccou:;‘ established pursuant to the Bond Resolution to meet Debt Service reserve require-
ments for Bonds, .

(5) the deposit ar deposits from the proceeds of the Bonds issued to finance such ccsts in any
- funds or accounts established ‘pursuant to the Bond Resolution as reserves for rencwals and

replacements, retirement from service, decommissioning or dispasal of any facility of Project four ' - '

or contingencies,
(6) training and testing costs incurred by the Authority,
(7) preliminary investigation and development costs, engineering fees, contractors’ fees, costs
of labor, materials, equipment, utility services and supplies, and legal and financing costs,
(8) a1l costs of insurance applicable to the period of construction, and

(9) all other costs incurred by the Autbority and properly allocable to the acquisition and

construction of Profect Four, including all costs fpanced by the issuance of additional Bonds
pursuant to Section 401 hereof. ’



() “Debt Service" shall mean, with respect to any period, the sggregate of the amounts required
by the Bond Resolution to be paid during said period into any fund or funds created by the Bond
Resclution for the sole purpose of paying the principal (including sinking fund instaliments) of and
premium, if any, and interest on all the Bonds from time to time outstanding as the same shall become
due, provided, however, that Debt Service shall net include any acceleration of the maturity of the
Bonds. ' : : .

(o) “Fuel Costs” shall mean all casts incurred by the Authority during any Power Supply Year
that are sllocable to the acquisition, fabrication, processing, reprocessing, transportation, delivering,
storage, handling, and disposal of nuclear fuel materials required for the generation facilities of Project
Four, including transfers to reserves established by the Authority for such costs related to future Power
Supply Years, less credits related to such costs applied as appropriate in the discretion of the
Autbority. : e

(p) “Participant” shall mean the political subdivision which is a party to this Contract. “Partici-
pants” shall mean all political subdivisions in the State of Georgia which own and operate electric
distsibution systems to serve their citizens, inhabitants and customers providing them with electric

o power and energy and which are parties to contracts with the Authority substantially identical to this

Contract. The term “Participant,” and the terms “s Participant™ or each Participant™ shall mean
any one of the Participants or each of the Pasticipaats, as the case may be. “Participant” shall include
any commission.or agency of such political subdivision which operates or conducts or exercises jurisdic-
tion over any essential function of the Participant's electsic distribution systerm. ..

(@) “Power Sales Contract™ shall mean that certain Power Sales Contract, as has been heretofore
or may hereafter be amended, entered into by the Authority 2nd the Participant is of March 1, 1976.

(r) *“Power Supply Year” shall mean the caleadar year, except that the first Power Supply Year
shall begin on the earlier of (i) the date the Authority first provides electric power and energy bereun-
der, (ii) the date to which all interest is capitalized on all Bonds, (iif) the date which is'12 months prier .
to the date on which the first principal Instaliment on any of the Bonds is due; or (jv) the date'on which *
any Aniwual Project Four Costs become payable. . . -

{s) “Project One" shall mean that project defined in Sectlon 102(s) of the Power Sales Contract.

(t) “Project Four™ shall mean those electric generation and related transmission facilities which

are identified in the Description of Project Four attached to this Contract, together with (i) any major
_rencwals, replacements, repairs, additions, betterments and improvements necessary, in the opinien of
the Consulting Engineer, to keep Project Four in good operating condition or to prevent a luss of

_ revenues therefrom, (ii) any major additions, improvements, repairs and modifications to Project Four

and any decommissionings or disposals of Project Four required by any governmenta! agency having

jurisdiction over Project Four or for which the Authority shall be responsible by virtue of any obliga-

- tion of the Authority arising out of aay contract to which the Authority may be a pasty relating to

ownership of Project Four or any fadility thereof, (iii) reload fuel or additiona} fuel inventory for any
generating facility of Project Four to the extent that sufficient funds are not available to pay the cost
thereof, and (iv) working capital required by the Authority during construction of Project Four and for .

“the placing of Project Four in operation and during any period thereafter as may be ressonsbly

required in the discretion of the Authority.

(u) “Project Four Billing Statement™ shall mesn the written statement prepared or caused 1o be
prepared monthly by the Authority that shall be based upon the Annual Project Four Budget or upon
the amended Annual Project Four Budget that shall show the monthly amount to be paid to the

-Authority by the Participant under this Contract.

(v) “Project Four O_blintipn Share” shall mun.. with. respect to a Participant and any Power
Supply Year, that respective percentage set forth in the Schedule of Obligation Shares attached hereto

and hereby incorporated by reference as a part of this Contract, of the Annual Project Four Costs that
such Participant is obligated to pay under this Contract. :
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(w) “Project Threz" shall mean that project defined in Section 102(s) of the Project Three Power
Sales Contract. i

(x) “Project Three Power Sales Contract” shall mean that certain Project Three Power Sales.
Contract, as has been heretofore or may hereafter be amended, entered into by the Authority and the
Participant as of May 1, 1930. _ . :

(y) *Project Two" shall meen that project defined in Section 102(s) of the Project Two Power
Sales Contract. . o :

(2) *Project Two Power Sales Contract” shall mean that certain Project Two Power Sales Can-
tract, as has been heretofore or may hereafter be amended, entered into by the Authority and the
Participant as of February 1, 1978. ) ..

(as) “Prudent Utility Practice” at a particular time shall mean any of the practices, methods and
acts engaged in or spproved by a significant partion of the electric utility industry prior o such time, or
any of the practices, methods and acts which, in the exercise of reasanable judgment in light of the
facts known at the time the decision was made, could have been expected to accomplish the desired
result at the lowest reasonable cost consistent with good business practices, reliability, safety and
expedition. Prudent Utility Practice is not intended to be limited to the optimum practice, method or
act to the exclusion of all others, but rather to be a spectrum of possible practices, methods or acts
having due regard for munufacturers’ warranties and the requirements of governmental agencies of.
competent jurisdiction. In evaluating whether any act or proposal conforms to Prudent Utility Prac-
tice, the parties shall take into account the objective to achieve optimom utilization of the Authority's
resources. ‘ .

(bb) “Supplemental Bulk Power Supply” shall mean, with respect to & Participamt, that portion of

Bulk Power Supply required by such Participant in excess of that supplied {rom Projects One, Two,

Three and Four, in excess of the generating capacity reserve service, transmission service, scheduled,

_emergency, or economy interchaage service, and such other sesvice associated with Projects One, Two,

Three and Four, und, unless otherwise provided, in excess of output and related services of any future

projects awned or controlled by the Authority from which the Participant contracts ta purchase electric
power and energy. . : e

(cc) "Unooqtrollnhle Forces" means any cause beyond the cantro} of the Authority which by the
exercise of due diligence the Authority is unable to prevent or overcome, including but not limited to,
fsilure or refusal of any other-person or eatity to comply with thea existing contracts with the Author-
jty or with a Participant, an act of God, fire, fiood, explosion, strike, sabotage, pestilence, an act of the
public enemy, civil and military authority indluding court orders, injunctions, and orders of govern-
menta] agencies with proper jurisdiction, insurrection or riot, an act of the elemeats, failure of equip-
ment, or inability of the Authority or any contractors engaged in work or Project Four to obtain or ship

materials or equipment because of the. clect of similar causes on suppliers or carriers, or inability of
the Autharity to sell or issue its Bonds or notes. )

(dd) “Uniform System of Accounts” means the Uniform System of Accounts far Class A and B
Public Utilities and Licensees-as prescribed and, from time to time, 23 amended or modified aor substi-
tution therefor made by the Federal Energy Regulatory Commission or its successor. - - . . -

ARTICLE I .
CERTAIN OBLIGATIONS OF THE AUTHORITY
©_AND THE PARTICIPANT
Section 201, Ansual Projfect Four Budget.

_ The Authority will prepare sad submit to the Participa:nt an Aﬁnull Project Four Budget at icast
ninety days prior 10 the beginning of cach Power Supply Year, The Participant may then submit to the
Authority, at any time until such Budget is adopted, any matters or suggestions relating to such Budget
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which the Participant may care to present. The Authority shall then proceed with the consideration
and adoption of such Budget not less than thirty nor more thax forty-five days prior to the beginning of
such Power Supply Year and shall cause copies of such adopted Budget to be delivered 1o the Partici-
pant, provided, however, the Budget for the first Power Supply Year shall be prepared, coniidéred,

.adopted and delivered in the most practicable manser available in the discretion of the Authority. As
required-from time to time during any Power Supply Year after thirty days notice to the Participant,
the Authority may adopt an xmended Annual Project Four Budget far and applicable to such Year for -
the remainder of such Year, _

Section 202. Reports. , .

The Authority will prepare and issue to the Participant the following reports each month of the
Power Supply Year:

(1) Financial and Operating Statement relating to Project Four,

(2) Status'of Annual Project Four Budget,
- (3) Status of construction budget of Project Four during construction,

"(4) Analysis of operations relating to Project Four.

Section 203. Records and Accounts.

The Authority will keep accurate records and accounts of each of the facilities comprising Project

Four and of the operations of the Authority in accordance with the Uniform System of Accounts. ‘Suid
accounts shall be subject to an anzual audit by a firm of independent certified public accountants
experienced in electric utility accounting and of national reputation to be submitted to the Authority
" within sixty days afer the close of any Power Supply Year. All transactions of the Authority relating
to Project Four with respect to each Power Supply Year shall be subject 1o such an audit. A copy of
the annual audit shall be delivered to each Parsticipant. . o : K

~ Section 204. Consulting Engineer.

(a) The Authority will retain a Consulting Engineet to assist, advise and make recommendations
to the Authority on matters relating to electric power geacration, transmission, power supply, electrie
utility operations, rates and charges, feasibility and budgets and shall cause such Consulting Engineer
to prepare within one hundred and twenty days following the close of cach Pawer Supply Year an
annual comprehensive engineering report with respect to Project Four for the immedittely preceding
Power Supply Year and which shall include & report in reasonable detail on the operations of the
Authority, including all items required by the Bond Resolution to be reported upon. .

(b) Thbe Authority shall cause a copy of said engineering report to be delivered to ‘each
Participant. : :

Section 205. Adjustment of Billing. .

.At the end of each Power Supply Year the Authority shall detesmine if the aggregate Lmount paid
by the Participant under this Contract, to provide recovery of all the Authority's applicable costs -
during such Power Supply Year was In the proper amount, and, upon the making of such détermina- -
tion, any amount foulztl' 1o have beeri paid by the Participant in excess of the amount which should have
been paid by_tye Participant shall be credited on the Project Four Billing Statements to the Participant
for the remaining month or months of the Power Supply Year next succeeding the Power Supply Year
for which such adjustment was determined to have been necessary. Ten percent of the amount of any
deficiency shall be added to each of the next ten Project Four Billing Statements, In the event that the
failure of 2 Puﬁt_:iplnt to psy any amounts due under this.Contract shall bave resulted in the applice-
tion of amounis in any reserve or working fund under the Bond Resolution to the payment of costs
payable from such reserve or working fund and the other Participants shall have made up the
deficiency crested by such application or paid additional amounts into such reserve or working fund,
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smounts thereafter paid to the Authority by such nonpaying Participant for application to such past
due payments shall be credited on the Project Four Billing Statements of such other Participaats in the
next month or months as shall be appropriate. . )

Section 206. Disputed Monthly Project Four Bililng Statement.

In case any portion of any momhly Project Four Billing Statement received by the Participant
from tbe Authority shall be in bona fide dispute, the Participant shall pay the Authority the full
amount of such Statement, and, upon determination of the correct amount, the difference between such
correct amount and such full amount, if any, will be credited to the Participant by the Authority after
such determination. In the event such Statement is in dispute, the Authority will give consideration to
such dispute and will advise the Participant with regard to the Authority’s position relative thereto
within thirty days following wiilten notification by the Participant of such dispute. 4

Section 207. Sources of Participant’s Payments.

The obligations of the Participant to make the payments to the Authority under this Contract
shall constitute general obligations of the Participant for the payment of which the full faith and credit -
of the Participant shall be and the same bereby is pledged 1o provide the funds required to fulfill all-
obligations arising under this Contract. UnJess such payments or provisions for such payments shall
have been made from the revenues of the electric system of the Participant or from other funds thereof,
the Participant will annually in each and every fiscal year during the tesm of this Contract include in
its. general revenue or appropriation measure, whether or not any other items sre included, sums
sufficient to satisly the payments required to be made in each year by this Contract until sl payments
required under this contract have been paid in full. . In the event for any reason any such provision or
appropriation is not made for a fiscal year of a Participant, then the chief fiscal officer of the Pirtici-
pant shall, in nu:ord'l.nn: with the provisions of the Act in.eflect 13 of the date of this Contract, sct up
a$ an appropriation 6n the accounts of the Participant in each fiscal year the amounts required to pay
the obligations called for under this Contract. The amount of the appropriation in such fiscal year to
meet the obligations of this Contract shall be duc and payable and shall be expendsd for the purpose of
paying and meeting the obligations pravided under the terms and conditions of this Contract, and such
appropriation shall bave the same legal status us if the Participant hed included the amouat of the
appropriation in its general revenue or appropriation measure. ’

Sectlon 208. Rate Covenant,

The Participant will establish, maintain and collect rates and charges for the electric service of its
system so a8 to provide revenues sufficient, together with available eloctric system reserves, to enable

the Participant to pay to the Authority all amounts payable under this Contract and to pay all other - -

-amounts payable from and all lawful charges against or liens on the reveaves of its electrie system. - © -

Section 209. Resale Covenant.

The Participant agrees that it will not, without the express written conseat of the Authority, enter.
into any contract pursuant to which s nonexempt person agrees to take, or to take or pay for, power
purchased from Project Four. For purposes of the preceding sentence, “nonexempt person” shall mean
any entity which is not a state, territory, or posseasion of the United States, the District of Columbia,
or any political subdivision thereof, 20d which is not exempt [rom taxation under Section 501 of the

Internil Revenue code of 1954, as amended.



ARTICLE 1

mcmc'rowm AND ENERGY
FROM PROJECT FOUR -
Secbon 301. Ownenhip of Project Four. -

The Authority will issue Bonds in series from txme to time under the Bond Reaoluuon to finance,
acquire and own Project Four. The Autbority wilt cause (o be delivered to the Participants the output
and services of each facility of Project Four for the usel‘nl Jife of cach such facility, subject to the
provisions of Sections 302, 307 and 311 hereof.

Section 302. Interconnection Arrangements.

The Authority. will purchase or prunde such geaerating capacity resesve service, ‘transmission
semce. maintenance service, emergency service, economy interchange service and other interchange-
service usoch.ted with Project Four as may be necessary [or the reliable and economical supply, of the
output and services of Project Four. The - Authority may use clectric energy from Project Four which,
in the determination of the Authonty. surplus. to the requirements of the Participants, as such
surplus may be available from time to time, for the purpose of economy interchange service or other
interchange services with others, and any net revenues received by the Authority for any such services
- shall be credited by the Autbority to the Annual Project Four Costs.

Section 303. Operation and Muntcnanu.

The Authority covengnts aad agcrees that it will operte, maintain and mansge Project Four or
cause the same to be operated, maintained and manlged in an efficient and cconomical manner,
consment with Prudeat Utility Prlcﬁcc

Section 304. Insurance. -

The Authority shall majntain or canse to be maintained, as Cosu of Ac:;uimlon lnd Const.ructm
or Annual Project Four Costs, such insurance with respect to Project Four as shall be available and as
is usually carried by utilities con.strucun; and operating generating facilities and such other i insurance
as is usually carried by electnc uﬁlms in conformity wh Prudent Utility Practice.

. Section 305 Costs of Profect Four,

() The Authority will determine all of its costs for the output ‘and services provided by the
" Autherity to the. Participsats relating to each facility of Project Four for cach Power Supply Year, it
set forth in the Annual Project Four Budget, or the amended Annual Pnuect Four Budget adepted by
the Autbority pursuant to Scctlon 201. hereof, and such costs shall in the aggregate be-equal to the
Annual Project Four Casts. .

(b) The Annusl Project Four Costs for the geperation and reltted transmission facihtles of
Pro;ect Four shall Include the following items of cost and expense: . )

(l) “Annual Project Four Fixed Chuga. whlch means all fixed costs alloable to PrOJGCt Four.-
but not [imited to:

(A) amounts which the Authority is required under the Bond Resolution to pay or depasit
into any fund or sccount established by thé Bond Resolution for the paymeat of Debt Service and
~ any reserve requirements for Bonds;

(B} smounts (not otherwise included under any item of this Section 305(b)) for the facilities

- of Project Four which the Authority is required under the Bond Resolutlon to pay or deposit
during such Power Supply Year Into any other fund or account established by the Bond Resolu-

. tion, and shall include, without Jlmitation, any such amounts required to make up any deficiency
in any reserve fund or working fund required or permitted by the Bond Resolution resulting from a



default in pa);menu by any Participant or Participants of amounts due under its or their Project
Four Power Sales Contracts with the Authority; .

(C) aroounts which the Authority is required to pay for taxes or payments in lieu theceof
attributable to Project Four; .

(D) amounts which the Authority is required under the provisions of the Bond Resalution to
pay or deposit into a reserve for renewals and repiacemeats; '

(E) amounts required to be paid by the Authority under the provisions of the Bond Resolu- -
tion into any fund, account or sub-sccount established thereunder to make up for payments
therefrom to any other fund, account or sub-account as a result of insufficieacy of revenues with
respect to any project financed under the Bond Resolution for which the Participant has executed
a contract with the Authority for the output and services thereof:

(F) amounts which must be set aside by the Authority for the retirement from service,
decommissioning or disposal of the facilities of Project Four as may be required by the Bond
Resalution; _ ' : .

(G) amounts which must be paid by the Authority for the purchase of generating capacity
reserves for Project Four; and - . .

" (2)-“Other Annual Project Four Costs,” which means all Annual Project Four Costs other than
Annual Project Four Fixed Charges, including, but not limited to:

(A) all costs of producing and delivering electric power and energy from Project Four to the
Participants including, but not limited to, (i) Fuel Casts and other ordinary operation and mainte-
nance costs and provisions for reserve therefor, administrative and general costs, insurance and
_overhead casts and any charges payable by the Authority in connection with the output of Project
Four, (ii) net costs of scheduled, emergency, economy or other interchange service incurred by the
Authority in connection with Project Four, and (iii) a share, determined by the Authority to be
allocatle to Project Four, of all operation and maintenance costs related to the operation and
conducting of the business: of the Authority including salaries, fees for.legal, engineering, and
other sesvices and all other expenses properly related to the conduct of the affairs of the Authority;
and . : : )

(B) amounts required of the Authority by the provisions of the Bond Resolution to pay the
cost of or to provide reserves for (i) extraordinary operaling and maintenance costs including the
costs of scheduled, emergeney or other interchange service and the prevention or correction of any
unusual loss or damage to keep the [facilities of Project Four in good operating condition or to
prevent & loss of revenues therefrom, (ii) any major renewals, replacements, repairs, additions,
betterments and Improvements necessary, in the opirjon of the Consulting Engineer, to keep the
facilities of Project Four in good operating condition or to prevent a loss of revenues therefrom,
and (iif) any major additions, improvements, repairs or modifications to any such facility, or any
retirements, decommissionings or disposals of any such facility, required by any governmental
agency having jurisdiction over Project Four or for which the Authority shall be responsible by
virtue of any obligation of the Authority arising out of any contract to which the Authority may be

_a party relating to ownership of Projéct Four or any facility thereof to the extent that the Author-
ity is not reimbursed therefor [rom the procecds of insurance or funds for such payments are not
available to the Authority therefor from any funds or accounts established under the Bond Resolu-
tion, or Junds for such payment are not provided or to be provided by the issuance of additional
Bopds pursuant to Article IV of this Contract.

ASection 306, Elecfric Power and Energy Provided by the Authority. ‘

(s) The Authority will provide or cause to be provided to the Particlpant output and services from
Project Four and services described in Section 302 hercof, as may be available for the useful life of
Project Four, end shall continue to provide or cause to be provided to the Participant its Supplemental
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Bulk Power Supply which may include, but shall not be limited to, partial and full requirements firm
power purchases, unit power sepvice, firm and nonfirm capacity and energy service, transmission service
{including transmission service purchased by the Autharity to supplement the Participant’s Entitle-
ment Shares of transmission services provided by the Authorily under the Power Sales Contract from
those transmission system facilities included in Project One), and other interchange service made
available as a result of transactions with other utilities. It is recognized that the Authority may also
undertake additional projects in the future, and that the Participant may contract for output and
related services from any such future project. : :

(b) The Authority may combine the Anmual Supplemental Costs, the Annual Project Two Costs,
the Annual Project Three Costs, the Annual Project Four Costs, and the annual costs of any future
project undertaken by the Authority for which the Pacticipant has executed a contract for the output
and related services thereof, for the purpose of establishing rates and charges, or may establish for any
of such costs separate rates and charges, at the discretion of the Authority in either case subject to the
provisions of Section 307(a) bereaf, :

{c) In the event any Participant procures alternate bulk power sources under the provisions of
Section 404 of the Power Sales Contract, such Participant's Bulk Power Supply hereunder shall be
" deemed to be not less than the product of such Participant's Entitlement Share, as defined in its Power
Sales contract, of the capacity related output and services of Project One provided by the Authority
under the Power Sales Contract multiplied by a fraction the numerator of which is the sum of the
capacity related output and services of Project One provided by the Authority to all of the Project Four
Participants under the Power Sales Contracts plus the capacity related cutput and services of Project
Two provided by the Authority to all of the Participants under the Project Two Power Sales Contracts
plus the capacity related output and services of Project Three provided by the Autherity to all of the
Participants under the Project Three Power Sales Contracts plus the capacity related output and
services of Project Four provided to all of the Participants under this Contract, and the denorninator of
which is the sum of the capacity related output and services of Project One provided by the Authority
to all of the Project Four Participants under the Power Sales Contracts. . :

. Section 307. Rates and Charges.

{a) The Authority will establish and maintain fair and nondiscriminatory rates and charges which
will provide revenues that are sufficient, but only sufficient, to pay the Annual Project Four Costs,
whether or not such Costs arc combined, as authorized by Section 306(b), with’ Annual Project Two .
Costs, Annual Project Three Costs, Annual Supplemental Costs or the annual costs of any future
projects undertaken by the Authority with respect to which the Participant has executed a contract for

output and services therefrom. .

(b) The Authority shall bill the Participant each month during each Power Supply Year by
providing the Participant with a Project Four Billing Statement for such month for-the services
obtained by the Participant from the Authority as set forth in Section 308(a) hereof, in an amount
-equal to is portion of Annual Project Four Costs determined in accordance with the provisions of
Section 308(b) hereof. Such Statement shall be paid by the Participant on or before the tenth day
from the date of such bill. Amounts due and not psid by the Participant o or before sald day shall
bear an additional charge of one and one-half (1%%) percent per month for each month, ar fraction
thereof, until the amount due is paid in full. At the end of each Power Supply Year, adjustments of
billing shall be made in accordance with Section 205 hereof.

() At such time as the Autherity issues additional Bonds in accordance with the provisions of
Article IV bereof, or at such time as the Authority shall have determined that Project Four or any part
thereof shall not be completed, is not operating or operable or its output is suspended, interrupted,
interfered with, reduced or curtailed or terminated in Wwhole or in part (but has not declared Project
Four to be _tnully and permanently retired from service), the Authority will adjust such elements of
Annual Project Four Costs as are necessary and the rates and charges established under Section 307(a)
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hereof and the Participant shall pay its share of such adjusted rates and charges pursuant to the
pravisions of Section 308 hereof. ' .

(d) In the event that Project Four should be terminated before being placed in service or should
be declared by the Authority to be totally and permanently retired ffom service and no putput or
services therefrom are being delivered, then the Project Four Obligation Share of each Participaat as
of the time of such termination or declaration shail be thiat respective perceatage set forth in the
Schedule of Obligation Shares attached hereto; and the Participant shall pay its Project Four Obliga-
tion Share of Annual Project Four Costs as shall be set farth in the monthly Project Four Billing
Statement which shall be submitted by the Authority to the Participant less the allocable credits to the
Participant’s share of such costs fram revenues resulting from contracts with other utilities entered Into
by the Authority pursuant to Section 311 hereof, if any, and such paymens shall not be subject to
reduction whether by offset or otherwise und shall not be conditional upon the performance or
nonpetformance by any, party of any sgreement for any cause whatever, :

(c) In the event that Project Four is totally out of service but has not been declared by the

" Authority to be totally and permancatly retired from service s pravided In the foregoing Section
307(d), and the Autbority is unmable to provide any of the services described in Section 302, the
Authority shall notify the Participant and the Participant shall pay its Project Four Obligation Share,
as set forth in the Schedule of Obligation Shares attached hereto, of Annual Project Four Costs; as
shall be sct forth in the monthly Project Four Billing Stetement which shall be submitted by the
Authority to the Partcipant less the allocable credits to the Participant’s share of such costs from -’
revenues resulting from contracts with other utflities entered {nto by the Authority pursuant to Section
" 311 hereof, il any, for so long as such conditions obtain, and such payments shall got be subject to
reduction whether by offset.or otherwise and chall not be conditional upon the performance or
nonperformance by aay party of any agrecment for any causc whatever.

Section 308, Power Entitlement and Payment Obligations. S

(s) The Participant shall take from the Authority output and services of Project Four uad secvices
provided by the Autbority.m accardance with the provisions of Section 302 hereof, 83 may be available
for the useful life of Project Four, and, based upon the rates and charges established pursuant to
Section 307(a) hereol, the Participant shall pay to the Authority its portlon of the annusl Project Four
Costs. ’

" . (b) In the event the Authority shall combine Annusl Project Four Costs with other costs, as set -
forth in Section 306(b), for the purpase of establishing rates and charges, the Autbority will idextify on
the monthly Project Four Billing Statement submitted by the Authority to the Participant that portion
of the revenues to be received by the Authority from the Participant produced by such rates aad
charges that is sllocsble to the payment of the monthly budgeted amount of Annua] Project Four
Costs. Such portion shall be determined by the Authority as follows: During any month of a Power
Supply Year, the Participant’s portion of the monthly Annual Project Four Fixed Charges shall be
. such capacity related revenues for such month to be received from the Participant multiplied by a
_ fraction the numerator of which shall ‘be the budgeted amount of Annual Project Four Fixed Charges

for such month (less sny capacity selated revenues actually received by the Authority during such .

month pursuant to Section 311 hereof) and the denominator of which shall be the sum of the budgeted
amount of Anaual Project Four Fixed Charges for such month (less any capacity related revenues
sctually received by the Authority during such .month pursuant to Section 311 hereol), plus the
budgeted amount of {xnmul Project Three Fixed Charges for such month (less any capacity-related
revenues actuaily received by the Authority during such month pursuant to Section 311 of the Project
Three Power Sales Contracts), plus the budgeted amount of Annual Project Two Fixed Charges for
such month (less any capacity-related revenues actuslly received by the Authority during suck month
pursuant to Scction 311 of the Project Two Pawer Sales Contracts), plus the sctusl amount of
capacity-relsted Annual _Supplemaml Costs for such month, plus the budgeted amount of capacity-
related annual costs during such month of any future projects undertaken by the Authority with-
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respect to which the Particlpant bas executed a contract and the costs of which have been combined for
purposes of establishing such rates and charges; and the Participant's portion of the monthly Other
Annusl Project Four Costs shall be such energy-related revenuves for such month to be received from
the Participant multiplied by a [raction the numerator of which shell be the budgeted amount of Other
Arnual Project Four Costs for such month (less any energy-related revenues actually received by.the
Authority duting suck month pursuant to Sections 302 and 311 hereol) and the denominator of which
shall be the sum of the budgeted amount of Other Annual Project Four Costs for such month (less any
cnergy-related revenues actually received by the Authority during such month pursuant to Sections
302 and 311 hereof), plus the budgeted amount of Other Annual Project Three Costs for such month -
(less any energy-related revenues actually received by the Authority during such month pursusnt to
Sections 302 and 311 of the Project Three Power Sales Contracts), plus the budgeted amount of Other
Annual Project Two Cests for such month (less any energy-related revenues actually received by the
Authority during such month pursuant to Sections 302 and 31} of the Project Two Power Sales
Contracts), plus the actual amount of energy related Annual Supplemental Costs for such month, plus
the budgeted amounts of encrgy related annual costs during such month of any future projects
undertaken by the Authority with respect to which the Participant bas executed a contract and the -
costs of which have been combined for the purpose of establishing such rates and charges; provided,
however, if during such month the amounts to be paid by the Participants pursuant to the foregoing
provisions of this Section for their portions of monthly Annusl Project Four Fixed Charges and
monthly Other Annual Project Four Costs do not in the aggregate equal the budgeted amounts for
total Annual Project Four Fixed Charges and Other Annusl Project Four Costs for such month less
any revenues actually received by the Authority during such month pursuant to Sections 302 and 311
hereof, the Participants’ portions of Annua] Project Four Fixed Charges and Other Annual Project
Four Costs shall be adjusted pro rata so that the sum of all of the Participants’ portions of monthly
Annual Project Four Fixed Charges as 50 adjusted and the sum of sl of the Participants’ portions of
monthly Other Annusl Project Four Costs as so adjusted shall equal one bundred (100%) percent of
the budgeted Annual Project Four Costs for cach month less any revenues actually received by the - -
Authority during such month pursuant to Sections 302 and 311 hereaf. .

- Section 309. Pledge of Piymenu.

All paymeats required to be muade by the fuﬁdpgm pursuant to this Contract attributablé to
Project Four or to the Annual Project Four Costs shall be pledged to secure the psyment of the -
Autherity’s bonds. ) : .

Section 310. Paynent as Operating Expense.

So long as clectric power and energy shall actually be received by & Participant from any facility
or facilities of Project Four, the Participant’s portion of Annual Project Four costs shall be paid by the
Participants as & cost of purchased electric power end cnergy for Participant’s electric system and a3 an
expense of operation and maintenance thereol. CoL T e S

Section‘sn. Credits to Annual Project Four Costs.

~ The Authqrity may, pursuznt to Schedule A bereof, sell the output and services of fecilities
included in Project Four to other utilities. In addition, the Authority may utilize, sell, and exchange
electric capacity and energy from Projeet Four whenever, in its discretion, any seéh tramsaction can
reasonably be expected to result in a more reliable or economical overall Bulk Power Supply to the
Partcipants. The n.ntlcipau-.d proceeds from any such sales or transactions shall, to the extent practis
cable, be estimated in the Annual Project Four Budget, and any net revenues actually received by the
Authority as the result of such sales or transactions shall be credited to Annual Project Four Costs.
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ARTICLEIV
-ADDITIONAL BONDS
Section 401, Issuance of Additional Bonds,

(2) Additional Bonds may be sold and issued by the Autharity in accordance with the provisions
of the Bond Resolution at gny time and from time to time in the event, for any reason, the proceeds
derived from the sale of the Bonds first validated pursuant to the provisions of the Act'and of this
Contract shall be insufficient for the purpose of completing the facilities of Project Four and placing
each facility thereof in Commercial Operation. . : ST

(b) Additional Bonds may be sold and issued by the Authority in accordance with the provisions
of the Bond Resolution at any time and [rom time to time in the event funds are required to pay the
cost of (i) any major renewals, replacements, repairs, additions, betterments, or improvementy, to
Project Four necessary, in the opinion of the Consulting Engineer, to keep Project Four in good
operating condition or to prevent a loss of revenues therefrom,-(if) any major additions, improvements,
repairs, or modifications to Project Four, or any retirements, decommissionings or disposals of Project
Four required by any governmental agency having jurisdiction over Project Four or for which the
Authority shall be responsible by virtue of any obligation of the Authority arising out of any contract
to which the Authority may be a party relating to ownership of Project Four or any facility thereof, or
(iii) reload fuel or additional fuel inventory far each facility of Project Four in any Power Supply Year
to the exteat that sufficient funds are not available in any reserves established by the Authority for Fuel -
Costs; provided, however, that no such additions] Bonds may be issued for the purposs of addin,
additional generating units to Project Four. .

(c) Any such additional Bonds shall be secured by assignment. of all payments attributable to
Project Four os to the Annual Project Four Costs to be made in accordance with or pursuant to the
provisions of this Contract, and all other Project Four Power Sales Contracts, a8 such payments may be
increased and extended by reason of the issuance of such additional Bonds, and such additional Bonds
may be issued in amounts sufficient to pay the full amount of such costs and sufficient to provide such
reserves as may be reasonably determined by the Authority to be desirabls. Any such additional Bonds
issued in accordance with the provisions of this Section 401 and secured by wssignment of payments to
be made in accordance with the provisions of this Section, may rank pari passu as to the security
efforded by the provisions of this Contract and of all other Project Four Power Sales Contracts between
the Authority and the Participants relating to Project Four and to the issuance of Bonds therefor with
all bonds theretofore issued pursuant to and secured in accordance with the provisions of this Contract.

Section 402. Issuance of Refunding Bonds.

In the event the Annual Project Four Costs to the Participants of electric power and energy from |
Project Four may be reduced by the refunding of any of the Bonds then outstazding or in the event.it
shall otherwise be advantageous, in the opinion of the Authority, to refund any bonds, the Anthority
may issue and sell refunding Bonds to be secured by assignment of all paymeats attributable to Project
Four or to the Annual Project Four Costs to be made in accordance with or pursuant to the provisions

of this Contract and all other Project Four Power Sales Contracts. Anysuch refunding Bonds isued in. *

- accordance with the provisions of this Section and secured by ssignment of such payments may rank
pari passu as to the security afforded by the provisions of this Contract and of all other Project Four-
Power Sales Contracts between the Authority and the Participants relating to Project Four and the
issuance of Bonds therefor with all bonds theretofore issued pursuant to and secured in accordance
with the provisions of this Contract.

Section 403, Adjustrnent of Annual Project Four Costs. :

'In the event the proceeds derived from the sale of way Bonds exceed the aggregate amount
required for the purposes for which such Bonds were issued, the amount of such excess shall be used to
make. up any deficiency then existing in any fund or account under the Bond Resolution in the manner
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therein provided, and any balance shall be used to retire, by purchase or cali and redemption Bonds in
advance of maturity; and in such event the Authority will reduce such clements of Annual Project Four
Costs a3 are necessary and appropriate to reflect such sccelerated retirement.

ARTICLEY

. DEFAULT
Section 501. Eveat of Default. . .

Failure of the Participant to make to the Authority any of the payments for whick provision is
made in this Contract shall constitute-a default on the part of the Participant. .

Section 502. Continuing Obligation, Right to Discontinue Service.

In the event of any such default, the Participant shall not be relicved of its liability for payment of
the amounts in defsult, and the Authority shall have the right to recover from.the Participant any
amount in defauit. In enforcement af any such right of recovery, the Authority may bring any suit,
action, or proceeding in law or in equity, including mandamus and action for specific performance us
may be pecessary or appropriate to enforce any covenant, agreement or obligation to make paymeént for
which provision is made in this Contract agsinst the Participant, and the Autherity may, upon sixty
days written notice to the Participant, cease and discontinue providing service under this Contract. -

Section 503. Levy of Tux for Payment.

"In the event of such default by the Participant, the Participant shall pravide for the assessment
and coliection of an annual tax sufficient to provide funds snnually to make all payments due under the
provisions of this Contract in cach year over the remainder of the life of this Contract and the
Authority shall have the right to bring any suit, action or proceeding in law or in equity, including -
mandamus and action for specific performance, to enforce the assessment and collection of & continu-
ing direct innual tax upon all the taxable property within the boundaries of such Participant sifficient
in amoust to provide such funds aunually in each year of the remsinder of the life of this Contract.

Section 504. Obligation Share of Defaulting Participant.

In the cvent of a default by a Participant, such Participant shall become liable for the greater of
(i) its respective Project Four Obligation Share, as set forth in the Schedule of Obligation Shares
hereaf, of Annual Project Four Costs, plus all other amounts due under this Contract by such default-
ing Participant, or (i) its payment obligation under Section 308 hereof, and shall remain so liable for
50 lcng as such default continues, and until all such emounts sre paid. -

Section 505, Otber Defanlt by Participant, .

‘In the event of & failure of the Participant to establish, maintain, or collect rates or charges
adequate to provide revenue sufficient to enable the Participant to pay all amounts due to the Authority
under this Contract or in the cveat of a failure of the Participant to take from the Authority its Bulk

" Power Supply in accordance with the provisions of this' Contract, or in the event of any default by the -
Pasticipant under any other covenant, agrecment or obligation ‘of this Contract, the Authority may
bring any suit, action, or proceeding in law or in equity, including mandamus, injunction and action for
specific performance, as may be necessary or appropriate to enforce any covenant, agreement or .
obligation of this Contract against the Participant. ’

Section 506, Default by Authority. ) _

In the event of any default by the Authority under any covenant, agreement or obligation of this
Contract, the Pasticipant may bring any suit, action, or proceeding in law or in equity, including
mandamus, injunction, and action for specific performance as may be necessary or appropriste to
enforce any covenant, agreement, or obligation of this Contract against the Authority.
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Section 507. Abandonment of Remedy.

In case any proceeding taken on account of any default shall bave been discontinued or abandoned
for any reason, the parties to such proccedings shall be restored to their former positions and rights
hereunder, respectively, and all rights, remedies, powers, and duties of the Authority and the Partidi-
‘pant shall continue &8 though no such proceedings had been taken. '

. . ARTICLEV1 ~ |
_ MISCELLANEOUS GENERAL PROVISIONS
Section 601. Chbaracter and Continuity of Service.

() The Authority may temporarily interrupt or reduce deliveries of electric energy to the Partici-
‘pant i the Authority determines that such interruption or reduction is neccssaty in case of
" ernergeacies or in order to install equipment in or make repairs to or replacements, investigations, and
inspections of or to perform other maintenance work on its generation or transmission (acilities and
related apparstuses. Alter informing the Participant regarding any such planned interruption or
reduction, giving the reason therefor, and.stating the probable duration therecf, the Authority will to
the best of its ability schedule such interruption or reduction at a time which will cause the Jeast

interference with the operations of the Participants, :

(b) The Authority shall not be required to provide, or be liable for failure to provide, service
under this Contract when such failure or the cessation or curtailment of or interference with the service'
is caused by Uncontrolisble Forces or, with respect to the services to be provided for Supplemental
Bulk Power Supply, is caused by the failuse or refusal of any other bulk power supplier to enter into
reasonsble coptracts with the Authority or by the inability of the Authority to obtain any required
governmental approvals to enable the Authority to acquire or construct any facilities.

Section 602, ‘Metering. ' . ‘
- (1) The Authority reserves the right to provide for installation of meters and will provide or cause
to be provided ali necessary metering equipment for determining the quantity aud conditions of the
supply of clectric power and energy delivered by the Authority under this Contract; provided, however,
that the Participant may at its own cost install additional metering equipment to provide a check on
that of the Authority. The Pasticipant shall supply without cost to the Authority a suitable place for
installing the Authority's metering equipment. - ,

(b) If any meter used for billing fails to register or is found to be inaccurate, the Autharity shall
tepair or replace such meter or cause it to be repaired or replaced, and an appropriste billing shall be
made to the Participant by the Authority based upon the best information available for the period, not
exceeding sixty days; during which no metering occurred. Any meter tested and found to be not more *
than two percent above or below normal shall be considered accurate insofar as correction of billings is
concerned. If, a5 & result of any test, a meter is found tg register in excesss of two percent above or
below normal then the reading of such meter previously taken for billing purpeses shall be corrected for
the period duriag which it is established the meter was inaccurate, but 1o correction shiall be made for
sny period beyond sixty days prior to the date on which an inaccuracy is discovered by.such test. - -

Section 603, Power Deliveries.

' Power and energy furnished to the Participant under this Contract shall be in the form of three
phase current, alternating at a frequency of approximetely 60 Hertz.

_Section 604. Lisbility of Parties,

The Authority and the Participant shall assume full ‘responslbility and Gability for the mainte-
nance and operation of their respective properties and each shall indemaify and save harmless the other
from al] liability and expense on account of any and all damages, claims, or actions, including injury to
or death of persons arising from any act or accident in coanection with the installation, presence,
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maintensnce and operation of the property and equipment of the indemnifying party snd not caused in
whole or in part by the negligence of the other party; provided that any liability which is incurred by
the Authority through the operation and maintensace of Project Four and not covered, or not covered
sufciently, by insurance shall be paid solely from the revenues of the Authority, 4nd any payments
made by the Authority to satisfy such liability shall become part of the Annual Project Four Budget.

--Sec.-:ﬁc'm 605, Other Terms and Conditions.

_ Service hereunder shall be in aceordunce with such other terms and conditions as are established
as part of the Authority's service rules and regulations, which shall not be inconsistent with the
provisions of this Coatract, .

Section 6§06, Assigument of Contract,

(a) This Contract shall inure to the benefit of and shall be binding upon the respective successors
and assigns of the parties to this Contract; provided, however, that except as provided in the event of a
default, and, except for the assignment by the Authority authorized hereby, neither this Contract nor
any interest herein shall be transferred or assigned by either party hereto except with the consent in
writing of the other party hereto; provided, however, that such consent shall not be withbeld unreason- -
ably. No assignment or transfer of this Contract shall relieve the partics of any obligation bereunder.

(b) The Participant acknowledges and agrees that the Authority may assign and pledge to the .
Trustee desijuted. in any Supplementsi Praject Four Power Reveaue Band Resclution ait its right,
title, and interest in and to all payments to be made to the Authority under the provisions of this

Contract attributable to Project Four or to the Annual Project Four Costs as security for the payment . .

‘of the principal (including sinking fund instaliments) .of, and premium, if any, 1nd interest on all
Bonds, and, upon the execution of such assigument and pledge, such Trustec shall have all rights and
remedies herein provided to the Autherity, and any reference herein to the Authority shall be deemed,
with the necessary changes in detail, to include such Trustee which shall be a third party beneficiary of
the covenants-and agreements of the Participants berein contained. ' '

. Section 607, Termination or Amendment of Contract.

.. (2) This Contract shall not be terminated by either isuty under any circumstances, whether based
upon the default of the other party under this Contract of any other instrument or ctherwise except as
specifically provided in this Contract. - ) -

(b) This Contract shall not be amended, modified, or otherwise altered in any manner that will
adversely affect the security for the Bonds afforded by the provisions of this Contract covering the
purchase and sale of power hereunder upon which the owners from time to time of the Bonds shall have
- relied as an inducement to purchase and hold the Bonds. So long as any of the Bonds are outstanding . -

- or until adequate provisions for the payment thereof have been made in accordaace with the provisions *
of the Bordd Resolution, this Contract shall not be amended, modified, or otherwise altered in any
manner which will reduge the paymeats pledged as security for the Bonds or extend the time of such
payments provided herein or which will in any manner impair or adversely affect the rights of the
owners from time ta time of the Bonds. » .

(c)-In the event (i) the Authority does not zcquire the additional intercsts in Vogte Units
Numbers One and Two as identificd in the Description of Project Four or (ii) all of the Participants
which have entered into Power Sales Contracts .with the Authority shall have not entered into Con-
tracts snbstantially ientical to this Contract for the output and service of Project Four, then this
Contraét shall terminate and neither party shall have sny further rights or obligations hereunder.
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ARTICLE VII
.Section 701. Sererability.

- In case any one or mare of the provisions of this Contract shall for any reason be held to be illegal
or invalid by a court of competent jurisdiction, it is the intention of cach of the parties hereto that such
illegality or invafidity shall not affect any othér provision bereof, but this Contract shall be construed
and enfarced as if such illcgal or invalid provision had not been contained herein, and this contract
shall be construed to adopt, but not to enlarge upos, all the applicable provisions of said Act, aad all
the applicable pravisions of the Constitution and general laws of Georgia, and, if any pravisions hereol
conflict with any applicable provision of said Constitution or laws, the latter as adopted by the legista-

_ture and as interpreted by the courts of this state shall peevail in lieu of any provision hereof in conflict
or not in harmony therewith, : .

17
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IN WITNESS WHEREOF., the Mumclpal Elecuric Authority of Georgia has caused this Con-

"iract to be cxecuted in his corporate name by its duly suthorized officers and, by the execution bereof it

is acknowledged that payments made under this Contysct may be assigned, as provided in Section .

. 606(b} hercol, by the Authority to the Trustee to be designated in any Supplemental Project Four

Power Revenue Bond Resojution as security for the payment of all Bonds of the Authoriry, as set forth
in said Section 606(b) bereof, and the Autbority has causad its corporate scal to be bereunto impressed -
and stiested; the Participant has caused this Contract to be cxecuted in its corporate name by its.duly
authorized officers and its corporate seal to be bereunto impressed and sttested, and delivery hereol by
the Authority 10 du Participant is hereby acknowledged, al} as of the day and year first above writlen,

MUNICIPAL ELECTRIC AUTHORITY
OF GEORGIA

-

Approv_edA.sTo_l-‘cm - ’ BY: A" “rou : - ' L
' Chajrmsa

W AT A A X o
General Counse) Secretary-Treasurer

Approved As To Form -




DESCRIPTION OF PROJECT FOUR
The facilities of Project Four shall be the. following:

A five percent undivided intcrest in the two 1150 MWe maximum rated nuclear gencutnu units
to be known as the Alvin W. Vogtle Nuclear Units, Numbers One and Two (individually designated as
Vogtle Unit No. 1 and Yogtle Unit No. 2 and collectively. designated as Plant Vogtle) to be located
nest Waynesboro in Burke County, Georgia, including for such units (j) land delinested and described -
in Georgia Power Company Map File M-8-3, to be recorded in the records of the Clerk of the Superior
Court of Burke County, Georgia snd all laod rights pertaining thereto, (if) the nyciear power reactors,
the turbine-generators, the buildings housing the same, the atsocizted auxiliaries and equipment, aad
the relsted transmission facilities all as more particularly described in the Application, and amend-
ments therets, by the Georgia Power Company before the Atomic Energy Commission in Docket Nos.
50-424 'snd 50-425-and thé Preliminary Safety Analysis Report, and amendments therets, which

constitutes a part of such Applmtwn, and (iii) inventories of materials, mppliea. fuel, tooh and
equipmeats for uss in connection with Plant Vogtle.
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SCHEDULE OF OBLIGATION SHARES -

The Project Four Obligation Shaves of the Annus) Project Four Costs, which include the costs of
the services provided by the Autherity In accordance with the provisions of Sectioas 302 and 305 of the

Contract, shall for each Participant be thnt respective Project Four Obhgndon Shere set fort.h ia the
following achedule:

Pac :lil‘:: . L. Paohd Four
Purticipant L - Share - Participant . ' .
Adel .o 1.166%  GAMB ...oivvieneenennannnnn.. 2.950%
Albany..... e veieemeaiianeeaes 10.105 Hogansville ........ccccvva 0.296
Barnesville......ocoviiieennnans . 041S Jackson ..i....oote, esevarans 0499
Blakely....oooiemnniiiinnanen. 0814  LaFayette .o..ocvvevennnrennn.. 1615
Bringoh. . ooreeerctrrasonescans 0.033 LaGrangs ......coceveennannnn, 3213
Buford .......oo00ne aressreaens 0.570 Lawrenceville ............ cerens 2.161
CaiIo ..ovnncniinieiaaes 1783 Mamsfiedd........... ceaes e 0.027
Calhoun...... STTTPITRTEPRIPITY 2810 Mgriotts ..0.eeeerereeieeaninns 12.261
Camillt ...oovurnnnennnn, ceeses LO93 Monroe ...oireeiniiieiinnennn. 1462 -
Carterville .. ...ocooevnivnnins 5205  Moaticelln.....0ureneerenrnnnn . 0ADS
Callege Pask .. ...l vnieeie, 1.707 Moaultsle ... ... . . 3070
Commerce....coveee “striesanee 0.641 Newsan .o 1.605
Covinglon .....ccvcinencnrasnn . 2.69%4 NOTCIOES - ovomessriiin 0:346 .
Crilp Connty ................... 3.431 Palmetto ... ... SRR 0331
Dm: ........ evssseve sessnne 0.1 19 l .................... o 634
Douglas ....vnveenes rernenns 2625  JumAR...oeeee e Do
East Point .....ccoonn . reeenaes . 7.01% s. ergville ..o 3118
Elberton........--.. cerereae 1.358 ylragit....oeenniiennen, e y
Elaville oo, 0307  Sylvester ...l 0979
CFairbum oovnnnieneineinnnns - .0568 ~ Thomaston........ serresereas 1221
Fitzgerald oo oooeeinnnnannnnn.. 2950 - IThomamville................ . 4339
F .“-..._‘ ..... i e eeenen . © 0.994 Washington . .....coocveennn e 1.059
Fort Valley - ....ovvvrennnennn.s 1.564 Weft Polnt......covieeeenan o, 0.426
Graatrille ..ooviiininennnn. e 0.083 Whigham....coocvaviinnenaneen, 0.125
TOMle e e eeneeererieneraann, 100.000%
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SCHEDULE A

The Authority, in accordance with the provisions of Section 311 of the Contract and subject to the
provisions of the Alvin W. Vogtle Nucleas Units Nombers One and Two Purchase, Amendment,
Assignment and Assumption Agreement, dated as of Navember 16, 1983, between Gedrgla Power
Company and the Autherity, intends to sell a portion of the output and services of the Project Eour to
Geaorgia Péwer Company in accordance with the following schedule:

A. As to 78.0% of the output associated with the Authority’s Project Four, such dales shall be as
follows:

P of
55
_ e Be Sold Te
Georgla Pawer
Power S Yeur - : . Compsny .
That Portion of the Power Supply Year '
Remaining Afer the Comm Operation
Date of a Unit of Project Four . 50.0%
First Full Power Supply Year ’ ’ o :
Following Commercial Operation Date : ‘ 50.0%
Second Full Power Surply Year
Following Commercial Operation Date ) . 32.5%
Third Full Power Sn_pr[ Year : _ , o
Following Comm ration Date 17.5%
Fourth Full Power Supply Yesr . : -
Following Commercu! Operation Date ‘ 25.0%
Flfth Full Power Supply Year C . .-
Following Commercial Operation Date  * . ) o - 25.0%
Sixth Full Power Supply Year S : L
FoBowing Commercial Operation Date . - o 12.5%
Seventh Full Power Supply Year R
Following Commercial Operation Date } . . 12.5%

B. As t0 7.4% af the output assecisted with the Authority's Project Four, such sales to Georgia
Power Company shall be equal to 100% of the output and services beginning with the Commeircial
Operation date of a Unit of Project Four and continuing until the end of the fourtcenth full Power
Supply Year following the Power Supply Year in which the Commercisl Operation of such Unit

C. Asto 14.6% of the output associated with the Authority’s Project Four, such sales to Georgia
Power Company shall be equal to 100% of the output and services beginning with the Commezcisl
Operation date of & Uit of Project Four and shall contiaue until the Iater to ocear of (i) retirement of
such Unit, or (ii) the frst to occur of the latest date stated for the payment of the principal of Bonds or
of provision being made for such paymeat in sccordance with Section 1201 of the Band Resalutian. -

D. The establishment of the foregoing schedule is not Intended to limit the power of the Autharity
granted in Section 311 to sell and exchange power'and energy from Project Four. ’
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FIRST AMFNDMENT

PROJECT FOUR POWER SALES CONIRACT -

m@mnmcmmn.mm
me

THE UNDERSIGNED PARTICIPANT

This Pirst Rmendment of Project Four Power Sales Contract,

made and entered into as of January 1, 1986, by and between the Manici-

.. pal Electric Authority of Georgia, a public body oc:pon.té and po],j.tic

and a public corporation of the State of Georgia', hetei:'na.fter some-
times referred to as the Authority, created by the provisions of I Ga.
L. 1975, p. 107, as axended (Title 46-3-110 0.C.G.A.}, and the under-
signed pOILti.cal. mxhﬂi‘risl.on of the State of Georgia, herelnatter some-
times designated as. the Participant.

"WITNBSSETH:

BE it remembered that a Project Pour Power Sa.les Contract,

" dated as of November 16, 1983, has been executed previously by and

between __the Authority and _ﬂ\e Part{cipdnt; and

WHEREAS, the- City of Oxford ("Oxford™) which has previocusly
received its wholesale power supply from tha City of Covington has
request.ed to becane a Participant-

WEEREAS, it is in the best interests of the Ruthority, the
Partlcipu?ts_ aﬁd Oxford for Oxford to b'ecc_r_ne a Participant upon the

, exacution of a ?rojéct fqzr Powar Sales Contract.




NOW THEREFORE o
For and in consideration of the premises and the mutual
covenants and agreements heréinafter set forth, the sufficiency of
which s hereby acknowledged, it is agreed by and between the parties
hereto that sald Contract is hereby amended as follows:

Section 1. The. Aut?nritf is hersby authorized to enter into

. a Project Four Power Sales Coh,tr#ct_: with Oxford i;\.suﬁ'stmtl;nlly the .

form of t.hié ‘Project Four Power Sales Contract with. such changes as -
may be required to make such contract epplicable to d:t‘ord, and the
Aunthority is further author;zed to provide to ‘Oxforfl- output and
services of Pro}ject Four in accordance with such contract, and to
provide that Oxford's Obligation Share of Project Four shall be .
0.131%. ' ‘

: Section 2. This Partic:.pant agrees. to eontinue obligated for
its full Obligation Share without daduction for the pro rata porti.on'

:assigned by the Authority'to Oxford: Provided, however, that the ’

Mthority hereby agrees that it will take all necessuy actxon to
enforce the payment of all sums due by Oxford for its Oblz.gation
Share, and this Participant shall recelve credit for its pro rata

shareof sut:hpaymnts. _

Section 3. This First Amendment shall become effective when

such amendment has been approved by Participants whose 1985 Transmis-

sion Entitlement Shares regresent, in the aggregate, not less than 75%
of the total Participants!' '.l'ransm.ssion Entitlemant Shares for 1935-

. Pravided, hauever, that the Authority may make service to mcford retzo-

active to Janvary 1, 1986.



IN WITNESS WHEREOP, the Hunlclpa.l Electric Authority of
Georgia and the Participant have caused this First l.\mendme.nt of
Contract to be executed in.their corporate names by their duly author-
ized officers and thelr corporate seals to be hereunto Iimpressed and
attested, all as of the date and year first above written.

OP GEORGIA

Approved AS to Form BY: r,m-fn'\c..\f_e .

) ‘% -Hssf fm%aé:—;:‘d

AmrovadAstnmm

(R fuctle o.w(

Pactlclpant Attochef

BOARD QF WATER, SEWERAGE AND LIGHT
- COMMISSIONERS OF THE CITY OF NERNAN

BY: . ',,'r.."- e “«
.~ Fralmei
' J’ I -
ATI' J’M - 3 -




AMENDMENT TO POWER SALES CONTRACTS
BETWEEN . _
MUNICIPAL ELECTRIC AUTHORITY OF GEORGIA

- AND
THE UNDERSIGNED PARTICIPANT

ﬁhAmmmt(me“wismmmm»oﬂm 14,
2005 by and between the Mumc:pnl Electnc Amhonty of Georgm, a public body
ooxponteandpohucandapubhccmpomnonofthe StatcofGeocgm,huemaﬁet
someumur@faredtoastheAmhorny creuedbyﬂlepmmonsoleSGeomALaws
107, as amended (O.C.G.A. § 46-3-110, et seq), and the undersigned political
subdivision of the State of Georgis, hereinafter sometimes designated as the Participant.

WITNESSETH: |

WHEREAS, the Authority and the Participant entered into a Power Sales Contmct
dated a5 of Octobec 1, 1975, a First Amendment dated as of March 1, 1976, s Second
Amendment dated as of May 25, 1977, & Third Amendment dated as of February 1, 1978,
a Fourth Amendment dated as of May 1, 1980, a Fifth Amendment dated az of November
16, 1983, a Sixth Amendment dated as of January 1, 1986, and.a Seventh Amendment
dated as of May 31, 1989 (hereinafter “Project One Power Sales Contract”); and

WHEREAS, the Authority and the Participant extered into a Power Sales Contract
dated as of February 1, 1975, a First Amendment dated s of May 1, 1980, and a Secopd
MM dated as of January 1, 1986 (hereinafter “Project Two Power Sales
Contract”); and ‘

ATLALNICATEISv?



WHEREAS, the Antbority and the Participant entered into a Power Sales Contract
dated a5 of May 1, 1980, and a First Amendment dated as of Jaruary 1, 1986 (bereinafler
“Project Three Power Saiu Contnct").and

WHEREAS, the Authority and the Participant entered into a Power Sales Contract
dated a8 of November 16, 1983 and a First Amendment dated a8 of Jenuary 1, 1986
" (herefnafter “Project Four Power Sales Contract™); and |

" WHEREAS, the Authority md the Participant wish to extend the texm of the
rmjeaongmsmmmﬁojeampowsduc@mmmjw
Three Power Sales Contract and the Project Four Power Sales Contract (hereinafter
sometimes referrcd to collectively as the “Power Sales Contracts™) to the maximum
period allowed by law; and '

WHEREAS, the Authority has determined that it will not extend: existing
muﬁmmmucmmmmpmmgmwmapm_@nudw
 fael working capital debt componenti, beyond the existing term of the Power Sales
Contracts; and . _

MEREAS,meAMmmePﬁdewaoﬁahnmeﬁodof
allocation of the output and services and costs relsting to Projoct Two, Project Three and
hoj&fFom for the period of the term extension of the Power Sales Contracts pertaining
to such Projects as well as providing for an amhendment to the Schedule of Obligation
Shares pertaining to Project Four.

NOW THEREFORE, for and in consideration of the premises and mutual
covenants and agreements hereinafter set forth, and in order to provide for certain

ATLOV 160753571
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changes in the Power Sales Contracts, it is agreed by and between the Authority and the
Phﬁ?ipmtﬂ:ﬂtheteumofthePoweSdnCoﬂMshnﬂbemendedufoﬂm
Sectionl.  Extensiom of the Term of the Power Sales Contracts.
The Authority and the Participant. hereby extend the texm of the Power Sales
Contracts a8 follows: -

@) The tam Gf the Project Ono Power Sales Contract is bereby
extended from March 1, 2026 wntil June 1, 2054 (hereinafter “Project One Temn
Extension Period". | |

() The temm 6f the Project Two Power Sales Contract is hereby
exteoded from February 1, 2028 until June 1, 2054 (bercinafler “Project Two Term
Extension Period™). _

(©  The term.of the Project Thres Power Sales Contract is hereby
exteaded from May 1, 2030 until June 1, 2054 (hereinafter “Project Three Term .
Extension Period”). .

(@) The tam of fhe Project Four Power Sales Contract.is hercby
extended from November 16, 2033 until June 1, 2054 (hereinafter “Project Four Tenn
Extension Period™).

(2)  Project Two Allocation,

Section 308(a) oftbehojedNonchaCommobﬁgtpsme
Axthority to provide to each Project Two Participant, and obligates such Participant to
take from the Authority, the output and services of Project Two based upon the rates and
charges established by the Authority pursuant to Section 307(a) of the Project Two Power

ATLOY/3 1 S7535v]



Sales Contract. The Authority and the Parficipant hereby agree that during the Project
Two Term. Extension Period the output and services and costs of Project Two shall be
allocated to each Project Two Perticipant based upon a pacmtage‘deﬁved by dividing
memMpqmmmdeby@chWNoPaﬁdqumdeMsaﬁwmdﬁtcapiﬂ
costs during the eatirety of the original term of the Project Two Power Sales Contract,
adjusted 1o present value, divided by the total payments made by all Project Two
Participants for debt service and capital costs for the entirety of the original term of the
Project Two Power Sales Contract, slso adjusted to present vatue (hereinafter “Project
Two Billing Shares”). The present value calculation shall be based upon a discount -
factor equal to the weighted average interest cost of debt relating to Project Two during
the catirety of the original tarm of Project Two.

()  Proiect Three Allocation.

Section 308(a) of the Project Three i’gwer Sales Contract obligates the
: Amwmpmﬁmmmhwmmpmﬁmmwummwmm
take from the Authority, the output and services of Project Three based upon the rates and |
charges established by the Authority pursuant to Sec!ion 307(a) of the Project Three
Power Sales Contract. TheAnmmitymdd:eP;rﬁcipmhﬂebyugr;ethnmningthe'
Project Three Term Extension Period the output snd services and costs of Project Three
shall be allocated to esch Project Three Participant based upon a percentage derived by
dividing the total payments made by cach Project Three Participant for debt service and
for capital costs during the entirety of the original term of the Project Three Power Sales
Contract, adjusted to present value, divided by the total payments made by all Project
Three Participents for debt service and capital costs for the entirety of the original texm of
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the Project Three Power Sales Contract, adjusted to present value, (hereinafter “Project
Three Billing Shares”). Tbe present value calculation shall be based upon a discount
factor oqual to the average weighted imterest cost of debt relating to Project Three during
the entirety of the original term of Project Three. |
(c)  Project Four Allocation,
Section 308(a) of the Project Four Power. Sales Contract obligates the
Authority to provide to each Project Four Participant, and obligates such Participant to
take from the Anthority, the output and services of Project Four based upon the rates and
charges established by the Authority pursuant 1o Section 307(s) of the Project Four
Power Sales Contract. The Authority and the Participaiit hereby agree that during the
Project Four Term Extension Period the output and services and costs of Project Four
shall be allocated to each Project Four Participant based upon a percentage derived by
dividing the total paymeunts made by each Project Four Participant for debt service and
for capital costs during the entirety of the original term of the Project Four Power Sales
Contract, adjusted to present value, divided by the total payments made by all Project
Four Participants for debt service and capital costs for the entirety of the original term of
thé Project Four Power Sales Contract, adjusted to preseat value, (hereinafter “Project
Four Billing Shares™). The present value calculstion shall be based upon & discount
factor equal 10 the average weighted interest cost of debt relating to Project Four during
the entirety of the original term of Project Four.
Additionally, effective as of November 16, 2033, which is the expiration date of
the original tenm of the Project Four Power Sales Contract, the Schedule of Project Four

ATL/1169TEISY)



Obligation Shares shall be amended so that each Project Four Participant’s Obligation
Share shall be equal o such Participant's Project Four Billing Share.

Section3.  The Authority hereby agrees that it shall not extend the term of any
existing generation debt, exclusive of existing debt pmumngto working capital and
nuclear fuel working capital debt components, beyond the following dates: existing
Project One generation debt thall not be extendsd beyond March 1, 2026; existing Project
Twogmﬁondebtmmtbemdedbeyondmuml;zm;eﬁﬁngmjm
Three generation debt shall not be extended beyond May 1, 2030; and existing Project
Four generation debt shall not be extended beyond November 16, 2033.

Sectiond.  The Power Sales Contracts as amended hersby shall contime in
effect and are reaffirmed by the parties. Terms not defined herein are to be defined o in
the Power Sales Contracts:

Section 5.  This Amendment shall become effective when duly approved and
executed and delivered by the Participant, and when exccated and delivered by the
Authority. The Authority will only exocute and deliver the Amendment when it has
detmnedthnthcAmmdmunormmﬂaramendmmuhnve bemdnlycxemtedand
delivered by cach of the current forty-nine (49) Participans,

[Siggltﬂtu Appear on Next Page]
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IN WITNESS WHEREQF, the Municipal Electric Authority of Georgia has
caused this Amendment to be executed in its corporate name by its duly authorized
officers and, the Authority has caused its corporate seal 1o be hereunto impressed and
attesied; the Participant has caused this Amendment to be executed in its corporate name
by its duly authorized officers and the corporate scal to be hereunto impressed and
attested, and delivery hereof by the Authority to the Participant is hereby acknowledged,

all of the date and year first above written.

MUNICIPAL ELECTRIC AUTHORITY
OF GEORGIA

PARTICIPANT:
CITY OF ADEL
By: eﬁ\ann/
hs: __ Mayor
Au% / ‘éu-uf(/
{su\u

-1- o
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Attachment 4

Vogtle Electric Generating Plant Financial Assurance
Requirements for Decommissioning Nuclear Power
Reactors — 2009 Submittal

As of April 1, 2007, Wachovia Bank was replaced as fixed income money managers by
Agincourt Capital Management.

Also during calendar year 2008, Tanglewood Asset Management was bought by Novant
Health, Inc, which is known as Novant Asset Management. The money management team
and primary manager has remained the same throughout, and there was no fundamental
change in investment philosophy or operational capability.



Vogtle Electric Generating Plant
Financial Assurance Requirements for Decommissioning
Nuclear Power Reactors (10 CFR 50.75(f)(1))
Enclosure 4

City of Dalton, Georgia Response



February 26, 2009

Docket Nos.: 50-424
50-425

U. S. Nuclear Regulatory Commission
ATTN: Document Control Desk
Washington, D.C. 20555

Vogtle Electric Generating Plant
Financial Assurance Requirements for Decommissioning
Nuclear Power Reactors (10 CFR 50.75(f)(1))

Dear Ladies and Gentlemen:

Pursuant to 10 CFR 50.75(f)(1), each power reactor licensee is required to
report to the NRC the status of its decommissioning funding for each reactor
or part of each reactor it owns on a calendar year basis, beginning on March
31, 1999, and every two years thereafter. The Board of Water, Light and
Sinking Fund Commissioners of the City of Dalton, Georgia, d/b/a Dalton
Utilities, hereby submits the enclosed information in accordance with 10
CFR 50.75(f)(1) for operating licenses NPF-68 and NPF-81 1ssued for Vogtle
Electric Generating Plant Units 1 and 2, respectively. Southern Nuclear
Operating Company, as the operating licensee and as an agent for the owner
of the Vogtle Electric Generating Plant, is providing this information to the
NRC on behalf of Dalton Utilities.

Based on the information presented herein, there is reasonable assurance that
the funding necessary for decommissioning of the Vogtle Electric Generating
Plant, consistent with the NRC prescribed minimum set forth in 10 CFR
50.75(c), will be available on the expiration date of operating licenses NPF-
68 and NPF-81.

Should you have any questions concerning this matter, please contact Tom
Bundros at (706) 529-1035 or email tbundros@dutil.com.

Respectfully submitted,

President and CEQO

OptiLink

Whai iNPOSSIBIL L

1200 V.D. Parrott, Jr. Parkway * PO Box 869 » Dalton, GA 30722 * 706.278.1313 * 706.278.7230 Fax * www.dutil.com



Enclosure

Vogtle Electric Generating Plant

The Board of Water, Light and Sinking Fund Commissioners
of the City of Dalton, Georgia

d/b/a Dalton Utilities
Ownership Percentage — 1.6%

10 CFR 50.75(f)(1) Requirement 1

calendar year preceding the date of the report for
items included in 10 CFR 50.75(b) and (c).

Unit 1 Unit 2
1 The NRC minimum decommissioning estimate, $ 6,449,000 2 $ 6,449,000 2
pursuant to 10 CFR 50.75(b) and (c).
2 The amount accumulated at the end of the $ 11,238,613 $ 11,498, 496

3 A schedule of the annual amounts remaining to be
collected; for items in 10 CFR 50.75(b) and (c).

See Schedule in
Attachment 1

See Schedule in
Attachment 1

4 The assumptions used regarding:

(a) rates of escalation in decommissioning 2.93% 2.93%
costs;
(b) rates pf earnings on decommissioning 6.68% 6.68%
funds;
(c) real rate of return; and 3.75% 3.75%
(d) rates of other factors used in funding N/A N/A
projections.
5 Any contracts upon which the licensee is relying None None
pursuant to 10 CFR 50.75(e)(1)(v).
6 | Any modifications to a licensee’s current method None None
of providing financial assurance occurring since
the last submitted report.
7 Any material changes to trust agreements. None None

NOTES:

! The NRC formulas in section 10 CFR 50.75(c) include only those decommissioning costs incurred by licensees
to remove a facility or site safely from service and reduce residual radioactivity to levels that permit: (1) release
of the property for unrestricted use and termination of the license; or (2) release of the property under restricted
conditions and termination of the license. The cost of dismantling or demolishing non-radiologica! systems and
structures is not included in the NRC decommissioning cost estimates. The costs of managing and storing
spent fuel on-site until transfer to DOE are not included in the cost formulas.

for labor and energy factors.

This number is based on NUREG-1307, Rev. 13, for the burial factor (Option 2) and the December 2007 values




The Water, Light and Sinking Fund Commission of
The City of Dalton, GA
D/B/A Dalton Utilities
Nuclear Decommissioning Funds
Investment Balances
December 31, 2008

Bank of New York Wachovia Bank Total Funds
Carrying Value  Market Value Par Value Carrying Value  Market Vaiue Par Value Carrying Value Market Value = Par Value

Plant Hatch

Unit 1 6,482,222 10,345,240 14,100,000 10,719,729 9,246,584 7,151,765 17,201,951 19,591,824 21,251,765

Unit 2 5,610,779 10,296,091 18,200,000 9,278,613 9,202,655 9,231,357 14,889,391 19,498,746 27,431,357

Total 12,093,001 20,641,331 32,300,000 19,998,342 18,449,240 16,383,122 32,091,343 39,090,570 48,683,122
Plant Vogtle

Unit 1 2,711,935 5,934,422 12,200,000 4,484,761 5,304,191 6,188,052 7,196,696 11,238,613 18,388,062

Unit 2 2,678,965 6,071,650 13,000,000 4,430,237 5,426,846 6,593,826 7,109,202 11,498,496 19,593,826

Total 5,390,800 12,006,072 25,200,000 8,914,997 10,731,038 12,781,878 14,305,898 22,737,109 37,981,878
Grand Total 17,483,901 32,647,402 57,500,000 28,913,340 29,180,278 29,165,000 46,397,240 61,827,680 86,665,000

F:\2008 Nuclear Decomm Funds-NRC Filing (2)
2/26/2009
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