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PRICE ANDERSON COVERAGE CLEANUP COSTS 

Price Anderson Coverage Comments Presented To: NRC Commissioners, Briefing On 

Economic Consequences (9/11/2012); ACRS, Joint Meeting of Regulatory Policies & 

Practices and Reliability And Probabilistic Risk Assessment Subcommittees (October 2, 

2012); InsideEPA, Investigative Report, Agencies Struggle To Craft Offsite Cleanup Plan For 

Nuclear Power Accidents, November 22, 2010, Douglas. Guarino and accompanying emails 

between EPA, NRC, DHS obtained by FOIA 

To: ACRS Members: 

Relevance Price Anderson to Economic Costs: At the October 2, 2012 ACRS meeting, Member 

Corradini asked ñ[D]oes Price Anderson fit into this at all?ò (Trans., 14) Ms. Bone (NRC) responded that, 

ñ[I]t became more of a background point.ò (Ibid)  

What was not mentioned is that the MACCS computer code was used to determine Price 

Anderson coverage so that if the code underestimates offsite consequences, it has direct bearing 

on any discussion of economic consequences, whether the money will be there. Pilgrim Watch 

shows that the MACCS and MACCS2 significantly underestimate offsite economic 

consequences.
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Does Price Anderson Cover Offsite Economic Costs? ANI implied that it does to the NRC 

Commissioners; NRC OGC representative told ACRS that he doesnôt know; Inside EPA 

investigative report, supported by emails between EPA, NRC, FEMA obtained by FOIA, July 

2010 concluded that Price Anderson only covered partial costs-not cleanup. The report said that, 

NRC officials also indicated during the meetings that the industry-funded account established 

under the Price Anderson Act -- which Congress passed in 1957 in an effort to limit the industry's 

liability -- would likely not be available to pay for such a cleanup. The account likely could only 

be used to provide compensation for damages incurred as the result of an accident, such as hotel 

stays, lost wages and property replacement costs, the documents show, leaving federal officials 

unsure where the money to pay for a cleanup would come from. 

Actual cleanup costs are the ñElephant in the Roomò that NRC, industry and insurers have tried 

to avoid. After the real-world experiences in Japan proper modeling of these costs can no longer 

be avoided. Cleanup costs realistically assessed will result in major offsite costs requiring the 

addition of a large number of mitigations. The cost formula used in the MACCS2 underestimates 

costs likely to be incurred. Second, once cleanup costs are properly modeled, at present it does 

not appear that the money will be there. 
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1. Sept 11, 2012 Commission Meeting: Briefing on Economic Consequences, Michael 

Cass, Vice President and General Counsel for American Nuclear Insurers (ANI) 

Presentation 

 

Cass, Transcript pg., 16 says that: 

 

Cass response Cmr Ostendorff, Transcript, pg., 54 says that: 

            

Cass, Transcript, pg., 55 says that: 

        


